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Intentions to plant improved but imports are still a necessity 
Due to the previous season’s drought and concerns about rainfall predictions versus actual rainfall this season, producers 
indicated that the plantings of maize will be less than expected. Although plantings may recover from the 1,95 million hectares 
planted in the previous season, the intended 2,46 million hectares are still insufficient to cover the feed demand in the SACU-
member countries, including South Africa. Producers indicated that the plantings of white maize will recover to meet human 
consumption needs, but it will not be enough to cover feed demand. South Africa will still need to import 1,2 million tons of 
yellow maize and use 520 000 tons of the white maize to be produced to meet animal feed demand. Buyers will need to pay a 
premium, though lower than the past season, to contain sufficient white maize for white flour milling purposes. New season 
prices are likely to remain at import parity for yellow maize. Although global maize prices are at a record low our food prices will 
continue to be influenced by imported inflation. Thus, a weak Rand will continue to play its part particularly in prices of livestock-
derived products of the beef, pork, poultry and dairy sectors. We need good government policies and policy certainty to recover 
business confidence in South Africa, for the benefit of self-sufficiency in food production and affordable food 
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Beef market trends  

 

International 
New Zealand steers were sideways over the past 

week at 5.38NZ$/kg and cows were the same at 

3.95NZ$/kg respectively compared to a week ago. 

In the US, beef prices for the week were mostly 

higher as follows: Top side was 2.78% higher at 

$189,16cwt, Rump was 2.21% lower at $221.23/cwt 

and Strip loin was 5.06% higher at $396.28/cwt, 

Chuck traded 1.17% lower at $193,82/cwt, Brisket 

traded 0.25% higher at $194,23/cwt. The carcass 

equivalent price was 1.37% higher at $232.19/cwt.  

Bullish factors  
 US imported beef prices have increased week 

on week. The strength in the market has been 

driven by continuing low production of beef from Australia and New Zealand, and increased buying activity. 

This is as buyers are looking to fill short term requirements.  

 Hopes for a more positive outlook for beef demand going into Thanksgiving and Year End holidays are 
supportive to market. 

 

Bearish factors 
 Frozen beef stocks are at record levels for September. Plentiful supplies weigh down on prices. 

 There were nearly 521 million pounds of beef in cold storage at the end of September. This was an increase 
of 9.3% month on month, and 4.5% higher year on year and the most frozen beef for any month since 
January 2003 

 USDA forecasts for global beef production point to an increase of about 1% in 2016 and another 1% in 2017 

to 61.3 million tons. This is on expanding supplies from the US and South America. 

 

Domestic 
Beef prices remained steady over the past week in spite of more cattle slaughtered. Prices are expected to gain 

support moving forward from better demand that comes with the warmer conditions. The forecasted Absa beef 

prices are as follows: Class A prices are 1.83% higher at R38.47/kg, Class C prices are 0.65% higher at R32.68/kg. 

The average weaner prices were 0.81% higher at R20.66/kg. The average hide prices over the past week was 

sideways at R15,17/kg green, which was the same week on week. NB* Hide prices are determined by the average 

of RMAA
1
 and independent companies.  

Bullish factors 
 Prices will be supported by month end buying. 

 Seasonally, producer prices increases from now up until the festive season due to improved demand during 

this time. 

 

Bearish factors 
 13% more cattle were slaughtered in the market week on week as per the RMAA numbers which adds 

pressure to market.  

 Consumer pressure may negatively impact on demand for livestock prices especially as prices are high. 

Livestock prices are expected to remain supported as the recent rainfall may improve pastures. 

 

Outlook 
Internationally, hopes for a more positive outlook for beef demand going into Thanksgiving and Year End holidays 

may be positive to prices. Locally, prices are expected to move upwards due to expected improvement in demand 

during month end and in line with seasonal trends.  
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 RMAA-Red Meat Abattoir Association 



 

Mutton market trends 

 

International 
The New Zealand lamb prices were mostly lower 

this week compared to last week and mutton 

prices were sideways. Lamb prices closed this 

week 3.37% lower at NZ$85.9/head for 15kg 

lamb. Lamb prices were 3.38% lower at 

NZ$120.2/head for 21kg lamb. Ewe prices closed 

sideways at NZ$59.3/head for a 21kg ewe. The 

import parity price for lamb was 4.35% lower at 

R63.35/kg while the import parity price for mutton 

was 1.30% lower at R36.08/kg.  

Bullish factors 
 Demand for New Zealand product from 

China is expected to be firm for both lamb 

and mutton for the month of November. The improvement in demand is on the back of increased buying for 

the Chinese New Year celebrations. 

 In Australia, high prices and a bumper spring for pasture growth is providing a positive outlook for the 

industry. 

 Improvement in demand into the festive season may see solid pricing for lamb and mutton products. 

 

Bearish factors 
 The New Zealand lamb production has been picking up in recent weeks, but the global lamb market may 

take some time to adjust to the increase in volumes. Once the market has factored in the increased 

production, this will add pressure to market prices. 

 Christmas trade markets are currently impacting positively on demand, and once this window closes, it may 

add a bearish tone. 

 

Domestic  
Mutton prices weakened over the past week, but prices are expected to improve in line with improved demand in 

line with month end buying. Prices lost some ground in spite of 3% fewer sheep slaughtering in the past week. 

Mutton prices are expected as follows: Class A 1.71% higher at R58.80/kg and Class C 0.79% higher at R43.32/kg. 

The average price for feeder lambs traded 1.06% lower at R31.02/kg. The average price for dorper skin was 

13.90% higher at R34.58/skin and merinos were 3.72% higher at R80.38/skin.  

Bullish factors 
 3% decreases in sheep slaughter week on week added support to prices.  

 The country has already started to receive rainfall, with weather forecasts continuing to point to favourable 

rainfall during this coming season. This will be beneficial to pastures and therefore support herd rebuilding. 

Favourable rainfall may trigger less available supplies for slaughter, and therefore may lead to favourable 

prices for livestock in the market.  

 

Bearish factors 
 Consumer pressure may negatively impact on demand for livestock prices especially as prices are high. 

Livestock prices are expected to remain supported as the recent rainfall may improve pastures.  
 

Outlook 
Internationally, Improvement in demand into the festive season may see solid pricing for lamb and mutton products. 

Local prices may be supported by month end buying and improved demand in line with seasonality.   



Pork market trends 

 

International 
The average weekly US pork prices were mixed 

over the past week. Carcass prices were 0.1% 

higher at US$2.36/cwt, Loin prices were 5.2% 

lower at US$71.46/cwt, Rib prices were 1.2% 

lower at US$109,15/cwt and ham was 6.1% 

higher at US$55.72/cwt.  

Bullish factors 
 The reduction in the EU pig breeding herd 

recorded in the year to June 2016 is 

expected to lead to some reduction in 

supplies over the coming months. 

 The US government estimated Friday's 

overall industry hog slaughter at 403,000 

head, down 31,000 from last week. 

 

Bearish factors 
 Record slaughter continues in the hog market.  

 The conclusion of October Pork Month could dampen demand prospects 

 Smithfield Foods plans to resume full production at its North Carolina hog plant on Monday, which was 

closed on Thursday and Friday due to operational issues following adverse weather brought by Hurricane 

Matthew. This means more available supplies will be available in the market. 

 

Domestic 
Domestic prices were strong over the past week. Prices are expected to continue with the price support in the short 

term due to improvement in demand heading into the festive season. The Absa forecast prices were as follows: 

Porker prices are 1.0% higher at R26.38/kg while Baconer prices are 0.3% higher at R24.91/kg. The latest 

intension to plant report indicates that the plantings of white maize will recover to meet human consumption needs 

but it will not be enough to cover feed demand. Even though prices may be lower than the past season, pressure 

may not all be eliminated in terms of feed requirements. The pig industry is highly feed intensive and has been 

under pressure due to high feed costs following the drought. 

Bullish factors 
 0.1% or 16 less pigs volumes were slaughtered week on week. 

 Pork remains the cheaper protein when compared with beef and mutton, and this may support the demand 
side of the product. 

 Seasonality points out to improved demand of pork products 

 

Bearish factors 
 Consumer pressure and financial constraints may negatively impact on demand for meats.  

 

Outlook 
Internationally, historically price may remain under pressure into Christmas due to plentiful supplies. Locally, prices 

can be supported in line with seasonality and improved demand during this period.  

  



Poultry market trends 

 

International  
Poultry prices in the US were mostly lower over 

the past week compared to the previous week. 

Whole bird prices were 0.72% lower at 

70.81USc/lb. Breasts traded 2.54% lower at 

96,00Sc/lb, whilst Leg Quarters traded sideways 

at 30,50USc/lb.  

Bullish factors 
 Protein producers across Brazil have 

reduced 15% of their output capacity in 

recent months in response to the high feed 

costs. This comes at the time were 

consumers are struggling with the country's 

worst recession in eight decades, and are 

unable to absorb more costs. 

 Rabobank has forecast a 4% decline in Chinese poultry output this year, and 10% in 2017, which leads to an 

increase in local poultry prices. 

 

Bearish factors 
 Concerns that greater availability of other proteins will threaten demand for chicken add pressure to the 

market. 

 Larger US poultry supplies continue to add a bearish tone to the international market 

 

Domestic 
The average poultry prices over the past week were stronger. The average prices for frozen birds were 1.00% 

higher at R22.88/kg during the week. Whole fresh medium bird prices were 0.73% higher at R23.41/kg while IQF2 

prices were 5.41% higher at R20.79/kg. Another low pathogenic avian influenza outbreak in South African ostriches 

has been reported, which has caused 278 cases out of a susceptible flock of 1790. 

Bullish factors  
 Poultry prices are expected to pick up momentum as demand improves. Poultry remain the cheapest meat 

protein, which may support demand. 

 Following regulations to limit brining of chicken at 15% which started on the 22
nd

 October, frozen poultry 
prices have started to gain support. 
 

Bearish factors  

 High poultry imports have added pressure to the market. This has not only added pressure to poultry markets 

alone, but to other meats as well. 

 

Outlook 
Internationally, larger US, Brazil, India, and the EU broiler supplies continue to add a bearish tone to the 

international market. Locally, prices are expected to be supported by improvement in demand in line with seasonal 

trends. Product prices may also gain support following regulations to reduce the brining level to 15%.  
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 IQF-Individually Quick Frozen Chicken 



 

 

 

 

  

Livestock Prices  

(R/kg) week 

ending 28 

October 2016 

 

Beef 

 

 

Mutton 

 

 

Pork 

 

 

Poultry 

 

 % 

Curre

nt 

Week 

Prior 

Week 
% 

Current 

Week 

Prior 

Week % 
Current 

Week 

Prior 

Week % 
Current 

Week 

Prior 

Week 

Class A / Porker 

/ Fresh birds 
1.83 38.47 37.78 1.71 58.80 57.81 1.0 26.38 26.13 0.73 23.41 23.24 

ClassC/ Baconer 

/ Frozen  birds 
0.65 32.68 32.47 0.79 43.32 42.98 0.3 24.91 24.83 1.00 22.88 22.66 

Contract / 

Baconer/ IQF 
2.16 40.52 39.66 2.13   59.46 58.22 0.6 25.65 25.48 5.41 20.79 19.72 

Import parity 

price 

 

-1.36 67.32 68.24 -1.30 36.08 36.57  3.0 26.72 25.93 -6.48 17.7 18.9 

Weaner Calves/ 

Feeder Lambs/ 

0.81 20.66 20.49 -1.06 31.02 31.36  - -    

Specific 

Imports: Beef 

trimmings 

80vl/b/Mutton 

Shoulders/Loin 

b/in /chicken 

leg1/4 

0 58.00 58.00 0 57.00 57.00 0 46.20 46.20 0 19.25 19.25 



Maize market trends 
 

International  
 

The prices for yellow corn in the Gulf increased week on week by 2,7%.  The international price for yellow corn is 

also 7,2% higher than a month ago.  Although the Rand strengthened week on week by 1,3% the currency are, 

compared to a month earlier, more than 2,2% weaker against the USA-$. 

 

Bullish factors 
 Corn ethanol margins are excellent providing underlying support for corn prices 

 Harvest pressure in the USA is nearing an end with range bound trading to follow between 3.40 and 

3.75/bushel.  Future price direction may come from winter related issues and possible concerns about the 

next seasons’ plantings.  

 

Bearish factors 
 USA export shipments for corn slowed down. 

 

Domestic 
The weekly average spot price for old season white maize traded for the week ending 28 October 4,8% higher at 

R3721/t compared to R3550/ton the previous week.   Old season yellow maize traded on average at approximately 

the same price levels than a week ago.  The weekly average value for the Rand strengthened by 1,3% to R13.85 to 

the USA-$ compared to R14.03 a week ago.  The weekly average for new season white maize (Delivery July 2017) 

reached similar levels than the previous week at R2760 - a slight premium of between 2% to 3% above new 

season yellow maize prices.   

 

Bullish factors 
 Policy uncertainty and fears of a possible downgrade weigh on the Rand to weaken further in 2017. 

 The intentions to plant 2,46 million hectares of maize is insufficient to meet animal feed demand.  At a 

national average yield of 4,37 ton/ha we still need to import 1,2 million tons of yellow maize. 

 Uncertainty on weather outlooks for new season crops to be planted provides underlying price support. 

 Import parity for yellow maize trade between R3000 and R3100/ton.  Current prices are below import parity 

prices for new season maize.   

 The lack of sufficient yellow maize for feed and the import demand of 1,2 million tons may demand white 

maize millers to offer premiums to secure sufficient new season white maize preventing too many tons to 

flow into the animal feeds industry. 

 
Bearish factors 

 The intentions to plant indicates that producers will plant sufficient white maize to cover food consumption 

by SACU countries leaving a surplus of 500 000 tons to support feed demand in South Africa. 

 If the actual rainfall follows as predicted by weather forecast models producers may increase their 

intentions to plant.   

 New season intentions to plant sufficient white maize will bear on white maize prices to follow import parity 

of feed maize without significant premiums.  

 Consumer resistance to pay more as margins are under pressure and food inflation is high. 

 

Outlook  
USA corn prices for delivery increased to reach US$3.55/bushel this week and higher at US$4.08/bushel in July 

2017. Locally, the lower intentions to plant and a weak Rand continue to provide support for both old and new 

season crop prices.  

 

 

  



 

 
 
  

Yellow Maize Futures: 

28 October 2016 
Dec-16 Mar-17 May-17 July-17 Sep-17 

CBOT ($/t)  151.76  155  157.76   160.32  162.78  

SAFEX (R/t)  3265.00 3180.00 2690.00 2675.00 - 

SAFEX (R/t)  
Change week on week 

(w/w)  

26.00 29.00 66.00 64.00 - 

Dec-16 Mar-17 May-17 

Ask Put Call Ask Put Call Ask Put Call 

3,300 103 68 3,220 192 152 2,720 176 146 

3,260 81 86 3,180 170 170 2,680 154 164 

3,220 62 107 3,140 150 190 2,640 134 184 

White-Maize 

Futures  

07 October 2016 

Dec-16 Mar-17 May-17 July-17 Sep-17 

SAFEX (R/t) 3854.00 3625.00 3860.00 2740.00 - 

SAFEX (R/t)  
Change w/w  

162.00 -17.00 70.00 55.00 - 

Dec-16 Mar-17 May-17 

Ask Put Call Ask Put Call Ask Put Call 

3,740 107 221 3,680 345 290 2,840 242 262 

3,700 91 245 3,640 323 308 2,800 221 281 

3,660 77 271 3,600 301 326 2,760 201 301 



 

Wheat market trends 
 

International 
The weekly average old season FOB Gulf HRW 

wheat prices declined week on week by 1,3%  to 

reach a weekly average of US153/bu. 

 

Bullish factors  
 The risk for winter kill later increase due to 

dry conditions in the Plains  

 Millers seeks higher quality wheat  

 

Bearish factors  
 Ample global supplies continue to cap price 

rallies. 

 

Domestic  
Domestic new season wheat prices traded sideways.  The weekly average SAFEX wheat price for delivery in 

December 2016 reached R 4092/ton           

 

Bullish factors 
 South Africa will remain a net importing country as long as the industry fails to turn around successfully.  

Though not the most efficient measure the import tariff still provides underlying support to domestic prices.   

 Policy uncertainty and a possible downgrade may lead to a weaker Rand.      

Bearish factors 
 Importers pay high prices for imported wheat due to the wheat tariff and lost revenue to state compelling 

lower bids for domestic wheat.  

 300 000 tons of tariff free wheat imports are allowed from the EU from February 2017 onwards. 

 
Outlook 
Global wheat prices are low due to high global supplies, but quality wheat are in demand.  Locally, wheat prices still 

receive underlying support from the wheat tariff as South Africa remains a net importer of wheat.   

 

Wheat Futures      

 

07 October 2016 
Dec-16 Mar-17 May-17 July-17 Sep-17 

CME ($/t) 150.10 157.35 163.05 168.19 173.89  

SAFEX (R/t) 4060.00 4120.00 4231.00 N/A N/A 

SAFEX (R/t) 
Change w/w 

-66.00 -80.00 -5.00 N/A N/A 

Dec-16 Mar-17 May-17 

Ask Put Call Ask Put Call 
Ask Put Call 

4,160 159 59 4,240 289 169 4,280 307 258 

4,120 133 73 4,200 265 185 4,240 285 276 

4,080 110 90 4,160 242 202 4,200 264 295 

 

  



 

Oilseed market trends 

International  
 

Oilseed prices 
 

The weekly average USA soybean prices 

increased week on week by 10,5%.  Soya oil 

prices increased by 1,1% and soymeal prices by 

3,6%.  However soymeal prices reached a high 

on Thursday increasing week on week by 7,6%.  

 
Bullish factors 

 Argentine soybean plantings are delayed 

by excessive rainfall and flooding and 

strong demand for USA soybeans 

 A large production shortfall is expected to 

increase imports by the EU of vegetable 

oils by a record 8,9 million tons - Oilworld 

 
Bearish factors 

 Palm oil production and exports in Central and South America are likely to increase to new record levels 

since 2016. 

 

Domestic  
Old season soybean prices for delivery in December 2016 declined by 2,4% week on week to a weekly average of 

6457/ton. New season prices for delivery in May 2017 equal R6100/ton.  The weekly sunflowerseed prices 

averaged R6427/ton and new season sunflowerseed prices for delivery in March 2017 reached R6439/ton.   

 

Bullish factors 
 Due% to the steep increase in maize plantings by about 27% the planting of sunflowerseed may decrease 

by 7%.  If weather conditions play out as forecasted producers may increase their intentions to plant maize 

and even less sunflowerseed. 

 South Africa imported until end of September 2016, 267 556 tons of soybeans compared to 122 849 tons 

year on year up to September 2015.   

 The import of sunflowerseed oil for Jan to Aug equals 65 066 tons compared to year on year for 2015 at 30 

535 tons. 

 
Bearish factors 

 It is still far too early to count a crop in the silo based on weather forecasts, if dry conditions persist 

producers may reduce maize plantings and increase plantings of sunflowerseed in the western production 

regions. 

 Crushing margins are under severe pressure and consumers push back on domestic prices of soybeans 

and sunflowerseed 

 Crushing plants for sunflowerseed are expected to lock down for annual maintenance by year end.  

 

Outlook 
Globally, oilseed prices are supported by the excessive rains and flooding in Argentina while negative crushing 

margins in South Africa cap potential price rallies.   

 

 



Oilseeds Futures 

07 October 2016 
Dec-16 Mar-17 May-17 July-17 Sep-17 

CBOT Soybeans (US$/t)**         361  
            

367 
            

369  
           

371  371          

CBOT Soy oil (US c/lb)     35.12      35.608       35.78  
      

35.95     35.93  

CBOT Soy cake meal (US$/t)* 
            

306.50  
            

309.40  311.20              
            

312.90  312.10 

SAFEX Soybean seed (R/t) 6485.00 6371.00 6185.00 N/A N/A 

SAFEX Soybean seed (R/t) change w/w -105.00 -64.00 115.00 N/A N/A 

SAFEX Sunflower seed (R/t) 6297.00 6312.00 5897.00 6062.00 6085.00 

SAFEX Sunflower seed (R/t) change w/w -219.00 -214.00 -98.00 -41.00 -10.00 

Sunflower Calculated Option Prices (R/t)  

Dec-16 Mar-17 May-17 

6,560 331 68 6,560 496 248 6,040 430 287 

6,520 302 79 6,520 471 263 6,000 407 304 

6,480 274 91 6,480 446 278 5,960 384 321 

*short ton 

** Dec 2016 = Nov 2016 and Sep 2017 = Aug 2017 

  



 

Wool market trends 
 

International  

The Australian wool market prices were sideways 

and closed the same at Au1331c/kg at the recent 

auction. 

Bullish factors 
 The continued strong demand of the largest 

Chinese buyer was supportive in the 

Merino sector. 

 

Bearish factors 
 This week saw the second largest offering 

for the season  

 At the next week’s auction, volumes have 

grown by 5,000 to almost 50,000 bales 

which are expected to be on offer. These 

larger quantities will add pressure to the market. The expected larger quantities which were delayed by the 

wet weather are now starting to come to the market. 

 

Domestic 

The last sale was on the 26
th
 of October 2016, and the next sale is expected to take place on the 2

nd
 of November 

2016 whereby about 12013 bales will on offer. The domestic wool market prices were lower at the recent sale to 

close at R152.20 (Clean) which is 0.87% lower than the previous auction price.  

Bullish factors  
 The wool market was strong at the recent auction, and held on to most of its recent gains 

 Strong competition from the top three buyers bodes well in terms of good demand for the rest of the season.  
 

Bearish factors  
 The rand strengthened by 1,0% against the US dollar compared with the average rate at the previous sale.  

 Expected strong offering at the next auction, which may add pressure to prices 
 

Outlook 
Internationally, the expected larger quantities which were delayed by the wet weather are now starting to come to 

the market. Which add pressure to the market. Locally, expected strong offering at the next auction may add 

pressure to the cotton market, while the direction of the currency will also continue to influence the market.  



 

Cotton market trends 
 

International 

Cotton prices traded 2.0% lower over the past 

week and closed at US68,08c/lb.  

Bullish factors   
 Ideas of a smaller US crop helped to 

support the cotton market. 
 

Bearish factors 
 Harvest-friendly weather in US producing 

region weighed down prices. 

 The USDA report overnight showed a 1 
point improvement, to 48%, in the 
proportion of US cotton rated in ‘good’ or 
‘excellent’ condition. 

 The market continued to be weighed down 
by harvest pressure in the US and fears of 
weak export demand as improving weather conditions in India and Pakistan lead to better yield. 
 

Domestic 

SA cotton prices traded 3.37% lower to close at R23.96/kg. The declines in prices were in line with the strength in 

the South African currency over the past week. 

Outlook 
Internationally, the market continued to be weighed down by harvest pressure in the US and fears of weak export 

demand as improving weather conditions in India and Pakistan lead to better yield. Locally, the exchange rate will 

continue to affect market prices, while the lower cotton crop during the 2015/16 season may also add support. 

 

  



 

Fibres Market Trends  

Week ending 28 October 2016 

Wool prices % 

SA 

prices 

(c/kg) 

% 

Australian 

prices 

(SA c/kg) 

% 

Australian 

Future - Oct 

2016 

(AU$/kg) 

% 

Australian 

Future Dec – 2016 

(AU$/kg) 

Wool market indicator -0.87% 15220 -0.83 14070  -  - 

19μ micron 2.02% 16758 -0.91 16512 -0.32 15.35 -0.99 15.00 

21μ micron -0.97% 14873 -1.13 14835 -0.71 13.90 -1.47 13.45 

Cotton prices 

 

 SA 

derived 

Cotton  

(R/kg)  

 New York  A-

Index 

(US$/kg)  

 New York 

future Dec-

2016 

(US$/kg)  

 New York future 

Mar-2016 

(US$/kg)  

Cotton Prices -3.37 23.96 -2.12 1.73 -0.06 1.54 0.29 1.55 

 
  



 

Vegetable market trends 
 

Vegetable Prices: Fresh Produce Market 

(Averages for the Pretoria, Bloemfontein, Johannesburg, Cape Town and Durban markets)  
 

Week ending    

28 October 

2016 

Difference 

in weekly 

prices 

This week’s 

Average  

Price (R/t) 

Previous 

week’s 

Average  

Price (R/t) 

Difference 

in weekly 

volumes 

This week’s 

Total  

Volumes (t) 

Previous week’s 

Total  

Volumes (t) 

Cabbages 2.9% 1862 1889 3.8% 1589 1531 

Carrots -8.5% 2542 2349 18.97% 2335 2121 

Onions -6.8% 3470 3493 11.8% 6007 4822 

Potatoes 4.5% 5070 4707 -3.7% 14462 13957 

Tomatoes 1.09% 5076 5421 -5.5% 5177 5525 
 

 

Vegetable outlook 
Potato prices averaged just below R5/kg 

(Prices range between R4/kg and R6/kg) and 

are expected to remain at these levels going 

forward.  Processors are still in the market as 

the supply of quality potatoes is insufficient to 

meet the current demand. Due to the drought 

yields are lower than expected and it is feared 

that irrigation quotas may impact on production 

if it does not rain sufficiently and soon. The 

intense heat, due to the current heat wave, 

impacts negatively on the quality and shell life 

of potatoes. Although forecasts for rainfall are 

very promising it still needs to play out as 

predicted.     

Onion prices declined to reach price levels of 

between R2.50 – R3.50/kg.  It is expected that prices will stabilize at the current price levels and not to decline 

further. The lack of demand from Mozambique has a negative impact on prices. Prices may start to increase 

from the end of November. The production and availability of domestically grown onions in Namibia, Botswana 

and Angola decline by then and exports may increase. The current dry weather conditions and heat wave impact 

negatively on quality and shell life. Producers report soil temperatures of up to 44 degrees Celsius which impacts 

quality.       



 

 

Disclaimer:  Although everything has been done to ensure the accuracy of the information, Absa Bank 

takes no responsibility for actions or losses that might occur due to the usage of this information. 
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