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SA food will remain amongst the cheapest worldwide. 

Despite the dire economic prospects for 2016 it is very important to remind ourselves that South Africa is 

one country amongst a small number worldwide providing cheap food to its citizens.  This is due to an 

efficient business climate and producers who use world class technology. Yes, we do face a severe 

drought and food inflation that may exceed 10% or even more.  But, seen in perspective to what food cost 

consumers in other countries 2016 we are fortunate to have a robust agricultural industry. 

 

Yes, in 2016, we may see additional factors added to the list impacting negatively on the economic 

growth of South Africa.  As a result the Rand continue to weaken against developed market currencies.  

The latest item added is the devaluation of the Chinese currency and resulting impact on the USA-Dollar 

and commodity prices worldwide.  As a result the USA Dollar strengthens and commodity prices such as 

crude oil decline to record low levels. 

 

But despite this overwhelming negativity surrounding the economy and economic growth it is important to 

keep a sound perspective.   

 

Compared to other countries, using the Bic Mac index as reference, food prices in South Africa are still 

the cheapest amongst several countries worldwide. Given the conditions South Africa’s food security in 

terms of the affordability of food is exceptional. A Big Mac hamburger is costing the consumer in South 

Africa R28.  In the USA it cost the consumer R78. It is 178% more for a Big Mac than in South Africa).  In 

the relevant BRICS-countries the consumer pays in Brazil R53 (+89% more), in China R42 (+50% more) 

and in India R30 (+7% more).  It is only in Russia that you will pay less; R24 (-14%).  The Rand exchange 

for 4.64 Russian Rouble. 

 

Therefore, irrespective the expected food prices of 10% or more in 2016 our food will still be 

comparatively cheaper than elsewhere. 

Wessel Lemmer 
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Beef Market Trends 

 International: New Zealand 

steers traded 1.05% lower at 

NZ$470 and cows traded 1.32% 

lower at NZ$299 per head 

respectively. In the US, beef 

traded mostly higher week on 

week as follows: Top side traded 

higher at $268,32cwt, Rump 

traded higher at $339,95/cwt and 

Strip loin traded higher at 

$529,19/cwt, Chuck traded higher 

at $248,49/cwt, Brisket traded 

higher at $291,86/cwt. Prices were 

stable in the US during the 

Christmas and New Year period and the same trend seems to be continuing into 2016. 

Uncertainties resulting from the Chinese share market crash are however influencing confidence in 

the market. In New Zealand, prices are low. The situation is being made worse by the constant flow 

of animals to the processing plants. Given the high earlier season slaughtering, beef supplies 

remain high. 

 

 Domestic: Much talk in the beef industry has been about how the current drought will impact the 

market moving forward. The industry hopes that the current rains continue in order to help revive the 

pastures and reduce the pressure in terms of natural grazing. The dry conditions resulted in a below 

average maize crop being planted, which at the end of the day means high feeding costs for the 

livestock industry. The beef prices have however remained very firm, in line with international beef 

trends, and prices are expected to follow a sideways movement in the short term. The forecast 

prices of the different meat classes are as follows: Class A prices traded sideways at R36.40/kg, 

Class C prices also traded sideways at R29.80/kg. Supplies of C grades seems to be lower as 

producers are expecting good rains, but should it not rain in the next 3 to 4 weeks, this will trigger 

supply of this grade to increase. The slaughtering numbers decreased from the previous week, as 

reported by RMAA (The Red Meat Abattoir Association). The weaner prices are trading at 

R17.50/kg, due to lower demand in the market. 

The average hide price traded slightly higher over the past week at R13,11/kg green due to currency 

fluctuations. 

NB* Hide prices are determined by the average of RMAA and independent companies. 

 

Outlook 

Internationally, prices are expected to remain supported as demand is expected to remain firm. 

Locally, market prices remain firm, and prices are expected to continue with this current trend. The big 

influencer in prices in the next few weeks will be the outlook of rainfall. 
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Mutton Market Trends 

International: The New 

Zealand lambs traded lower this 

week compared to last week and 

mutton also traded lower. Lamb 

closed lower this week at 

NZ$74.60/head for 15kg. Ewes 

closed lower compared to last 

week at NZ$48.60/head for a 

21kg ewe. The import parity 

price for lamb was slightly lower 

at R59.92/kg while for mutton 

was lower at R33.05/kg 

respectively. New Zealand prices 

continue to weaken in the New 

Year. There has been increased 

supply of lambs reaching the processing plants over the last few weeks. Reports in the market 

indicate that there is a lag of up to eight weeks to get any mutton slaughtered.  The situation has 

been worsened by poor overseas demand for mutton over the past month. The sharp decline in 

prices has mainly been a reflection of the heavy flow of lambs to processing plants and weak 

demand in key international markets. 

  

 Domestic: The mutton prices for the different meat prices as reported by the Red Meat Abattoir 

Association was mixed over the past week, while the forecasted Absa prices for this week are 

expected trade sideways. The forecast prices of the different meat classes are as follows: Class A 

traded slightly lower at R56.80/kg and Class C traded 0.05% higher at R40.60/kg this week. The 

average price for feeder lambs traded is trading at R27.40/kg. The average price for dorper skin 

traded higher at R78.75/skin and merino traded lower at R71.11/skin respectively.  

 

Outlook 

Internationally, prices remain bearish, however, the recent rain In New Zealand could slow numbers 

offered. Locally, mutton prices have been fairly stable, and are expected to follow a sideways trend in the 

short term. 
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Pork Market Trends  

 International: The weekly 

US average pork prices traded 

mostly higher over the past 

week.  Carcass prices traded 

1.38% higher at US$69.65/cwt, 

Loin traded 2.31% higher at 

US$74.32/cwt, Rib prices 

traded 2.92% higher at 

US$130,44/cwt and ham 

traded 2.05% higher at 

US$50.24/cwt. Bearish factor: 

The severe declines in the 

equity market in China may be 

bearish for the US pork 

exports. The situation in China 

will not only impact on China’s demand for pork imports, but also on the global growth outlook. 

Supplies of beef, chicken and pork are expected to increase, which makes exports of pork an 

important element in the industry. 

 

 Domestic: Domestic prices as reported by RMAA traded slightly higher over the festive 

season, but the increases in prices were not high enough to bring good relief to the industry 

which is under pressure. The Absa forecast prices traded sideways for this week. Porker prices 

traded sideways and are at R24.62/kg while Baconer prices were 0.04% higher at R23.44/kg. 

The pork industry is under stress as a result of the recent dry conditions which the country is 

faced with. Maize is the main contributor in pig feed, and with the failure for farmers to plant a 

decent crop, this will pose as a challenge in the pork industry. The South African Pork Producers’ 

Organisation (SAPPO) has commented that even if it rains now, it will be too late for many 

farmers to recover from the knock they are taking. Other factors which are negatively impacting 

on the industry are the recent extreme weakening of the exchange rate, increased labour costs 

as well as the unstable supply of electricity.  

 

Outlook 

Internationally, pork prices increased over the past week supported by increases in the livestock market. 

In the medium term, the strength of the dollar, and heavier slaughter weights are expected to put 

pressure on prices. Locally, prices are expected to follow a sideways momentum in the short term, with a 

potentially upward trend in the medium to long term as maize prices increase.  
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Poultry Market Trends  

 International: Poultry 

prices in the US traded mostly 

higher over the week 

compared to the past week. 

Whole bird prices traded 

1.49% higher at 87.77USc/lb. 

Breasts traded lower at 

99,00USc/lb and Leg Quarters 

traded higher at 26,00USc/lb 

respectively. 

 

 Domestic: The average 

poultry prices have mainly 

followed a sideways 

movement over the festive season with the exception of the IQF which has showed some 

declines over the same period. Over the past week prices traded mixed. The average price for 

frozen birds traded 1.08% lower at R22.03/kg during the week. Whole fresh medium bird prices 

traded 0.70% lower at R22.73/kg while IQF prices traded 1.07% higher at R17.99/kg. The US 

President Barack Obama has announced the suspension of South Africa's trade benefits under 

the African Growth and Opportunities Act (Agoa) from 15 March 2016, which serves as a 

deadline for the US poultry to be allowed into the country. The Agoa agreement was however 

finalized by the Department of Trade and Industry last week and the country needs to work on 

concluding the outstanding hurdles by the deadline given, or loose the benefits. This agreement 

aims to see South Africa import 65000 tons of poultry from the US. 

 

Outlook 

Internationally, the market is expected to continue being well supplied as supplies of beef, chicken and 

pork are expected to increase in 2016. Locally, prices are expected to move sideways moving forward 

with the possibility of a downward pressure as a result of fairly good supplies in the market. 
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Livestock Prices  

(R/kg) 

8 January 2016 

 

Beef 

 

 

Mutton 

 

 

Pork 

 

 

Poultry 

 

 
Current 

Week 

Previous 

Week 

Current 

Week 

Previous 

Week 

Current 

Week 

Previous 

Week 

Current 

Week 

Previous 

Week 

Class A / Porker 

/ Fresh birds 
36.40 36.43 56.80 56.96 24.62 24.63 22.73 22.89 

Class C/ 

Baconer / 

Frozen  birds 

29.80 29.83 40.60 40.58 23.44 23.43 22.03 22.27 

Contract / 

Baconer/ IQF  
36.58 36.60 57.00 57.03 24.03 24.03 17.99 17.80 

Import parity 

price 

 

55.55 57.82 33.05 33.65 27.89 26.70 17.54 16.63 

Weaner Calves /  

Feeder Lambs/  
17,50 17,43 27,40 27,48 - -   

Specific 

Imports: Beef 

trimmings 

80vl/b/Mutton 

Shoulders/Loin 

b/in /chicken 

leg1/4 

39,47 39,47 46,75 46,75 37.95 37.95 17.80 17.80 

 

Yellow Maize Trends  

 International: When 

compared to the previous 

week, the average US maize 

price (Fob Gulf) closed the 

week 0.9% lower at US$158/t. 

China’s weak growth prospects 

and the lower crude oil prices 

have been a concern in global 

equity market. Market 

participants continue to be 

bearish as a result of the good 

USA weather, strong US dollar 

and ample global grain 

supplies. Exports out of the 

USA have decreased due to the increased competition from the Black Sea region and South 

America and the stronger dollar. The weaker foreign currencies of the USA grain producing 

competitors are putting pressure on the USA’s grain market.  
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 Domestic: The local market for yellow maize traded 0.1% lower at an average of R3 631/t over 

the past week. The weekly average exchange rate weakened to R15.72US$ compared to 

R15.38/US$ the previous week. The North West province had an average of 34 mm of rain in 

December which is 58mm less than December’s normal average rainfall. According to the 

industry only 60-70% of the long-term area planted has been planted. The regional need for 

imports my exceed 5 million tons.  The main planting window has passed however sunflower 

seed can still be planted until mid-January.  

 

Outlook  

Going forward the growing conditions in South America will be closely monitored because in the world 
maize export market Argentina and Brazil compete directly with the USA. Locally the weaker rand and the 
prevailing dry conditions will support the maize price.   

 

White Maize Trends  

 International: Kansas City 

US No 2 rail White Corn was 

lower over the last week, 

averaging US$147/t for the 

week. In the next few months 

exports are expected to 

increase as a result of the 

export restrictions in Argentina 

having been removed, 

reduction in export taxes and 

devaluation of the peso.  In the 

long term this change in 

Argentina will encourage an 

increase in the production for 

wheat and maize.   

 

Yellow Maize Futures: 

8 January 2016 
Mar-16 May-16 July-16 Sept-16 Dec-16 

CBOT ($/t) 153 155 157 161 165 

SAFEX (R/t)  3545 3487 3449 3490 3539 

SAFEX (R/t)  
Change week on week 

(w/w)  

-132 -135 -148 -112 0 

Mar-16 May-16 Jul-16 

Ask Put Call Ask Put Call Ask Put Call 

3,580 147 112 3,520 196 163 3,480 236 205 

3,540 125 130 3,480 174 181 3,440 214 223 

3,500 106 151 3,440 154 201 3,400 194 243 
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 Domestic: The rand has weakened against the dollar during the week by 2.2%. The local 

average white maize spot price traded 7% or R328/t lower at R4819/t compared to the prior 

week. It is anticipated that 5 million tons of maize will need to be imported as a result of the 

prevailing drought conditions. The profitability and the recent prospects for follow-up rain 

improved last minute plantings for the season which put pressure on prices.  

 

Outlook 

Internationally the strong dollar and  

Locally follow up rainfall is needed to improve the growing conditions but new season prices remain high 

due to the shortage of maize in the coming season.  

 

Wheat Market Trends  

 International: The average 

weekly wheat spot price traded 

lower compared to the 

previous week at US$188/t. 

Hard red wheat traded 1.3% 

lower at US$190 Soft red 

wheat traded 1 % lower at 

US$186. With the exception of 

Ukraine, most of the Northern 

Hemispheres winter wheat 

conditions are good. The 

USA’s wheat price has 

remained under pressure due 

to the strong dollar, the 

decrease in exports from the USA and the global wheat surplus.  

 

 Domestic: The average SAFEX wheat spot price increased from last week’s levels of traded at 

R4477.00/t which is 0.01% lower week on week. The new wheat import tariff of R1224/ton was 

triggered in December 2015 and is expected to be implemented soon. The spot wheat to maize 

spread has narrowed considerably over the last few weeks. The higher white maize price may 

lead to an increased demand for wheat products.  

White-Maize 

Futures  

8 January 2016 

Mar-16 May-16 July-16 Sept-16 Dec-16 

SAFEX (R/t) 4727 4667 4642 4670 4722 

SAFEX (R/t)  
Change w/w  

6 52 106 158 0 

Mar-16 May-16 Jul-16 

Ask Put Call Ask Put Call Ask Put Call 

4,760 192 159 4,700 256 223 4,680 316 278 

4,720 170 177 4,660 234 241 4,640 294 296 

4,680 151 198 4,620 214 261 4,600 273 315 
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Outlook  

Internationally the global supplies and good winter wheat conditions are putting pressure on wheat prices. 

Locally the weaker rand will continue to support the wheat price. 

 

Wheat Futures      

 8 January 2016 Mar-16 May-16 July-16 Sept-16 Dec-16 

CME ($/t) 187 189 192 211 212.09 

SAFEX (R/t) 4965 5010 5001 n/a n/a 

SAFEX (R/t) 
Change w/w 

-9 24 -23 n/a n/a 

Mar-16 May-16 Jul-16 

Ask Put Call Ask Put Call    

5,000 110 75 5,060 168 118 5,040 197 158 

4,960 89 94 5,020 147 137 5,000 175 176 

4,920 70 115 4,980 126 156 4,960 155 196 

 

Oilseed Market Trends  

Soybean: Soybean prices traded week on 

week 0.30% higher at US$323/t. Soya 

meal traded at US$265/t, which is 

0.1% lower compared to the previous 

week while soy oil traded 3.0% lower 

at USc29/lb. Import parity increased. 

The average domestic soybean spot 

prices traded 1.7% higher at R6487/t 

in comparison to the previous week.  

 

 International: The rains in the 

northern regions of Brazil have 

provided relief to producers however 

there are still concerns with regard to 

the current forecast of dry weather conditions. The concern regarding the weaker Chinese market 

has put downward pressure on the prices in the oilseed market. The lower maize and wheat 

prices have had a spillover effect on limiting the buying interest for USA soybeans. The lower 

crude oil prices and strong dollar have also put pressure on the market. In Ukraine and Russia 

the winter weather has had a negative impact on barley, wheat and rapeseed. According to the 

Australian Bureau of meteorology the El Niño may have peaked and may weaken in the 

January/March quarter. If La Niña follows there is the risk of dryness in the USA soybean and 

maize belt over the Northern Hemisphere summer. There is however only a 40% probability of La 

Niña following the El Niño immediately.  
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Note:  

 In Jan/Dec 2015 Brazilian soybean exports reached a record of 54.3 Mn T which is 8.6 

Mn T higher year on year. Of the 54.3 Mn T, 40.9 Mn T was exported to China.    

 In Oct/Nov 2015 Australia’s canola exports to the EU increased to 0.51 Mn T as a result 

of the shortage in the European market.  

 After the removal of the 30% export tax mid-December the competitiveness of Argentine 

sunflower oil and meal exports has improved considerably.   

 

 Domestic: The uncertainty regarding the new crop and the weaker rand are supporting the 

oilseed prices.  

 

Sunflower seed 

The nearby average sunflower spot prices for the week traded 4.9% higher at R7164 /t compared 

to the previous week. Prices may decline due to the expectations of an increase in sunflower 

plantings as growing conditions may improve. 

 

Outlook: Prices are anticipated to be bearish as a result of the improved weather conditions in Brazil and 

low USA export figures. In the coming week there are good rains expected in the key growing areas in 

Brazil, the USA and South Africa.  

 

Oilseeds Futures 

8 January 2016 
Mar-16 May-16 July-16 Sept-16 Dec-16 

CBOT Soybeans (US $/t) 317 318 321 321 324 

CBOT Soy oil (US c/lb) 29 30 30 30 30 

CBOT Soy cake meal (US $/t) 268 271 274 267 308 

SAFEX Soybean seed (R/t) 6585 6474 6480 n/a n/a 

SAFEX Soybean seed (R/t) change w/w 175 124 280 n/a n/a 

SAFEX Sunflower seed (R/t) 7185 6830 6840 n/a n/a 

SAFEX Sunflower seed (R/t) change w/w 255 245 319 n/a n/a 

SAFEX Sorghum (R/t) 3491 n/a 3410 n/a n/a 

SAFEX Sorghum (R/t) change w/w 71 n/a 60 n/a n/a 

Sunflower Calculated Option Prices (R/t)  

Mar-16 May-16 Jul-16 

7,220 247 212 6,880 375 325 6,880 456 416 

7,180 226 231 6,840 353 343 6,840 435 435 

7,140 206 251 6,800 333 363 6,800 414 454 
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Fibre Market Trends  

 International: The 

Australian wool market closed 

the season by trading higher at 

Au 1265c/kg. The final 

Australian wool auction for the 

season was on the 18
th
 of 

December 2015 and will 

resume in the week 

commencing 11th January 

2016. The market closed 

higher, supported by a positive 

tone from exporters whom were 

reporting good interest from 

China, India and a little 

European business. 

Cotton prices have traded 

2.15% lower over the past week and closed at US61,07c/lb. Cotton prices have declined in the past 

week, in line with the sharp declines of commodities and stocks. The world cotton markets, 

including of New York cotton and China, remained soft due to lower demand. Meanwhile, the 

International Cotton Advisory Committee (ICAC) has increased its forecast for cotton prices as it 

reduced its forecast for world stocks at the close of 2015/16 to 20.59m tons. This is a drop of 

1.44m tons year on year. This is as the adverse weather, increased pest pressure from whitefly 

and pink bollworm, and the high cost of inputs are discouraging farmers to follow good agricultural 

practices, the agency reported. 

 
 Domestic: The last wool auction of the season was on the 9th

th
 of December 2015, at which the 

market closed higher at R141.45/kg (Clean). Traders reported a good market, with strong demand 

supportive to the prices. The next sale is expected to take place on the 13
th
 of January 2016. SA 

cotton prices traded higher or a 1.21% increase to close at R23.82/kg due to the weaker exchange 

rate.  

 

Outlook 

Internationally, wool prices are expected to maintain the same levels over into the New Year and cotton 

prices may continue to be influenced by market fundamentals in the short term, with the possibility of an 

upward trend based on expected reduction in world stocks. 

Locally, wool prices might be supported following the current dry conditions which the country have been 

faced with. 
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Fibres Market Trends  

Week ending 8 January 2016 

Wool prices 
SA prices  

(c/kg)  

Australian 

prices 

(SA c/kg)  

Australian 

 Future Mar - 

2016 (AU$/kg)  

Australian 

Future May – 

2016 (AU$/kg)  

Wool market indicator 14145  14379  - - 

19μ micron 15239  16114  13.98 13.78 

21μ micron 14268  15264  13.20 13.00 

Cotton prices 

 

SA derived 

Cotton  

(R/kg)  

New York  A-

Index (US$/kg)  

New York 

future Mar-

2016 

(US$/kg)  

New York 

futureMay-2016 

(US$/kg)  

Cotton Prices 23.82              1.52              1.35              1.37  

 

 

 

Vegetable Prices: Fresh Produce Market 

(Averages for the Pretoria, Bloemfontein, Johannesburg, Cape Town and Durban markets)  

Week ending    

8 January 

2016 

This 

week’s 

Average  

Price (R/t) 

Previous 

week’s 

Average  

Price (R/t) 

Difference 

in weekly 

average 

price  

This week’s 

Total  

Volumes (t) 

Previous 

week’s 

Total  

Volumes (t) 

Difference 

in weekly 

average 

Volumes 

Cabbages 4177 4620 -9.61% 896 606 47.96% 

Carrots 4382 5341 -17.96% 1552 1427 8.75% 

Onions 3617 3266 10.77% 5618 3151 78.31% 
Potatoes 4709 5087 -7.44% 14508 8606 68.57% 
Tomatoes 5015 9369 -46.48% 5165 2793 84.94% 

 

Fruit Prices: Fresh Produce Market 

(Averages for the Pretoria, Bloemfontein, Johannesburg, Cape Town and Durban markets)  

Week ending    

8 January 

2016 

This 

week’s 

Average  

Price (R/t) 

Previous 

week’s 

Average  

Price (R/t) 

Difference 

in weekly 

average 

price  

This week’s 

Total  

Volumes (t) 

Previous 

week’s 

Total  

Volumes (t) 

Difference 

in weekly 

total 

Volumes 

Apples 6795.58 7052 -3.63% 1845.12 1061.26 73.86% 

Avocados 29216.63 27348 6.83% 74.89 58.53 27.95% 

Oranges 8550.05 6781 26.09% 120.46 105.23 14.48% 

peppers 11844.67 16040.07 -26.16% 702.05 661.68 6.10% 

bananas 6423.51 5523.90 16.29% 2853.38 2526.81 12.92% 
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The summary of the storage dams that are listed in the State of 
Reservoirs Report. (% of the full capacity of the dams). 

Province Nett FSC* million m
3 

This Week (%) Last Year (%) 

Eastern Cape 1833 73 77 

Free State 15971 57 86 

Gauteng 115 79 101 

Kwazulu-Natal 4669 55 73 

Lesotho* 2376 49 72 

Limpopo 1508 65 89 

Mpumalanga 2539 62 93 

North West 825 42 70 

Northern Cape 146 63 94 

Western Cape 1853 53 74 

Total 31834 57 82 

Source: Department of water  and sanitation, South Africa 
*Nett Full Supply Capacity 
 

 
 

 

 

 

 

 

 

Enquiries:  
Karabo Takadi/Julie Hayward 
Absa Agri-Business 
E-mail:Karabo.takadi@absa.co.za/ 

Julie.hayward@absa.co.za 

Disclaimer:  Although everything has been done to 
ensure the accuracy of the information, Absa Bank 
takes no responsibility for actions or losses that might 
occur due to the usage of this information. 

 
 


