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New EPA agreement allows tariff-free imports of 300 000 tons of EU wheat 
 

The new EPA trade agreement between South Africa and the EU will be implemented on 1 November. This includes 
duty-free imports of 300 000 metric tons of wheat each calendar year. The tariff rate quota (TRQ) quantity, which 
shall be applicable for the remainder of a calendar year, will be reduced pro rata to the remaining number of days of 
that calendar year - about 33 333 tons per month if not utilised.  Wheat may only be imported through the ports of 
Walvis Bay, Durban and Richards Bay. Wheat will only be allowed to enter from 1 February to 31 October and for 
Namibia only from 1 March to 30 November. Thus, no tariff free wheat imports from the EU will be allowed for 
November, December and January.  Furthermore, no tariff-free wheat from the EU will be allowed for import through 
the Cape Town, Port Elizabeth or East London harbours.  South Africa needs to import 1,5 million tons annually or at 
least 125 000 tons per month.  The quota is approximately equal to 20% of the expected imports for 2016/17.           

 

 

Contact us at Absa Agri-business: 
Karabo.Takadi@absa.co.za 
Wessel.Lemmer@absa.co.za 

https://www.absa.co.za/business/sector-solutions/agribusiness/trends-and-reports/ 

mailto:Wessel.Lemmer@absa.co.za
https://www.absa.co.za/business/sector-solutions/agribusiness/trends-and-reports/


Beef market trends  

 

International 
New Zealand steers were 1.69% lower 

over the past week at 5.23NZ$/kg and 

cows were 2.71% lower at 3.59NZ$/kg 

respectively compared to a week ago. 

In the US, beef prices for the week 

were mostly lower as follows: Top side 

was 4.56% lower at $196,11cwt, Rump 

was 1.28% lower at $269,71/cwt and 

Strip loin was 1.65% higher at 

$406.12/cwt, Chuck traded 2.17%lower 

at $204,53/cwt, Brisket traded 0.36% 

lower at $203,95/cwt. The carcass 

equivalent price was 0.53% lower at 

$244.52/cwt. 

Bullish factors 
 US beef exports have been 

tracking well ahead of last year for the past few months, taking advantage of lower supplies in Australia. 

Lower US beef prices have stimulated demand for US beef, with strong export gains made in Asian markets, 

as well as Canada and Mexico 

 The tighter supplies of beef in New Zealand has supported demand for prime cuts in recent months 

 

Bearish factors 
 The US market continues to be under pressure this week as record domestic slaughter for cattle and pigs 

has driven prices lower  

 The beef market continues to be under pressure from spillover weakness from the Hogs market. 

 

Domestic 
Beef prices remained steady over the past week. Prices are expected to gain support from better demand that 

comes with the warmer conditions. The forecasted Absa beef prices are as follows: Class A prices are 0.95% 

higher at R38.25/kg, Class C prices are 0.59% higher at R32.61/kg. The average weaner prices were 1.67% higher 

at R20.67/kg. The average hide prices over the past week was at R15,22/kg green, which is 1.00% higher week on 

week. These increases in hide prices are in line with the weakness in the South African rand over the past week. 

NB* Hide prices are determined by the average of RMAA and independent companies.  

Bullish factors 
 Seasonally, producer prices increases from now up until the festive season  

 The RPO (Red Meat Producers Organization) has indicated that for this year, further increases in meat 

prices of between 9 and 15% are expected, whilst increases which are somewhat above inflation are 

expected to occur in 2017, 2018 and 2019. These increases will be due to increased demand for beef and 

mutton, which can be linked to population growth as well as income growth, especially in the upcoming 

middle class. 

 The RPO has pointed out that if normal rainfalls occur in the coming seasons, it will take four to five years for 

normal slaughtering and supply to resume. This follows the slaughtering of 15% of female breeding herds 

due to the lack of pastures. 

 

Bearish factors 
 Higher volumes were slaughtered in the market week on week as per the RMAA numbers. Higher volumes 

add pressure to prices. 27% more cattle were slaughtered week on week 

 

 



 

Outlook 
Internationally, the US market continues to be under pressure due to domestic abundant supplies. Locally, prices 

are expected to move upwards due to expected improvement in demand as the weather favours outdoor grilling 

 

  



 

 

Mutton market trends 

 

International 
The New Zealand lamb prices were sideways 

this week compared to last week and mutton 

prices were also sideways. Lamb prices 

closed the same this week at NZ$87.1/head 

for 15kg lamb. Lamb prices were the same at 

NZ$121.8/head for 21kg lamb. Ewe prices 

closed sideways at NZ$58.2/head for a 21kg 

ewe. The import parity price for lamb was 

0.60% lower at R64.30/kg while the import 

parity price for mutton was 0.57% lower at 

R35.67/kg.  

Bullish factors 
 Christmas trade markets may impact 

positively on demand for lamb and 

mutton.  

 New Zealand prices were steady this week due to an opportunity in the UK chilled Christmas trade. 
  

Bearish factors 
 Dampened demand is seen out of China due to a drought driven increased domestic supply. 

 

Domestic  
Mutton prices strengthened over the past week. Prices are expected to remain steady as follows: Class A 0.22% 

higher at R63.50/kg and Class C 0.20% higher at R49.90/kg. The average price for feeder lambs traded 0.52% 

higher at R30.69/kg. The average price for dorper skin was 0.56% higher at R30.50/skin and merinos were 4.43% 

lower at R72.78/skin.  

Bullish factors 
 Sheep slaughter numbers decreased week on week by 55%, adding pressure to prices. 

 Steady demand for the lamb and mutton market can be expected as weather conditions become warm 

following the winter period. 

 Escalating exports of beef and mutton due to favourable international prices. The weaker South African 
currency will also support in terms of god returns for exports. 

 The arrival of the summer rainfall may trigger less available supplies for slaughter, which can support prices. 

Good rains will positively impact on the revival of pastures and the rebuilding phase of the sheep flock. 

 

Bearish factors 
 Higher volumes month on month were slaughtered during the month of August, with the national slaughter 

numbers increasing by 2.6% in August 2016 from July 2016. 

 Cheaper alternative proteins are readily available, which add a bearish tone to prices. 

 

Outlook 
Internationally, Christmas trade markets may impact positively on demand and this may support prices. Local 

prices are to be supported in line with seasonal trends.  



 

Pork market trends 

 

International 
The average weekly US pork prices were lower 

over the past week. Carcass prices were 4.2% 

lower at US$72.09/cwt, Loin prices were 4.9% 

lower at US$79.29/cwt, Rib prices were 2.2% 

lower at US$109,08/cwt and ham was 8.4% 

lower at US$48.39/cwt.  

Bullish factors 
 Pork export volumes during the month of 

August were 11% higher than a year ago. 

Increases in exports were seen to all 

major international purchasers; with a 

larger shift in tonnage towards Mainland 

China. China has been struggling with 

pork supplies.  

 October national pork month in the US is expected to give a boost to pork demand. 

 

Bearish factors 
 Continued seasonal build of supplies are putting pressure on prices.  

 Weekly slaughter was unchanged from last week, but the weekly slaughtering continues to be near record. 

 The combination of more breeding animals and more pigs per litter has strengthened the hog supplies and 

driven the demand for more processing capacity. 

 

Domestic 
Domestic prices were mixed over the past week in part due higher volumes slaughtered. Prices are expected to be 

supported in the short term due to improvement in demand. The Absa forecast prices were as follows: Porker 

prices are 0.83% higher at R25.00/kg while Baconer prices are 0.26% higher at R23.90/kg. 

Bullish factors 
 Prices are expected to pick up in the months to come as warmer temperatures encourage demand and in 

line with seasonal trends. 

 35% less pork was imported during August 2016 compared to the same month in 2015. 

 

Bearish factors 
 Higher volumes were slaughtered in the market week on week as per the RMAA numbers. Higher volumes 

add pressure to prices. 9.2% more pigs were slaughtered week on week 

 21% more pork (meat of swine, fresh, chilled or frozen) was imported during the month of August compared 

to July 2016. This adds to plentiful supplies in the market. It is however important to note that about 49% of 

the total pork imports are ribs. 

 

Outlook 
Internationally, plentiful pork supplies will continue to rule this market, weighing down on prices. Locally, prices can 

be supported in line with seasonality and improved demand. 

  



Poultry market trends 

 

International  
Poultry prices in the US were mostly lower 

over the past week compared to the previous 

week. Whole bird prices were 2.01% lower at 

70.59USc/lb. Breasts traded 0.85% lower at 

116,00USc/lb, whilst Leg Quarters traded 

sideways at 33,50USc/lb.  

Bullish factors 
 Broiler exports experienced another 

good month in August, with volumes 

increasing from the low levels 

experienced last year. Year on year 

broiler export increased by 15% in 

August.  

 

Bearish factors 
 Larger US poultry supplies continue to add a bearish tone to the international market 

 US meat supplies are expected to increase for the remainder of the year, supported by larger hog inventories 

but also higher numbers of cattle (both fed and non‐fed), broilers and turkeys. 

 

Domestic 
The average poultry prices over the past week were mixed. The average prices for frozen birds were 0.31% lower 

at R22.36/kg during the week. Whole fresh medium bird prices were 1.63% higher at R22.44/kg while IQF1 prices 

were 0.87% lower at R18.48/kg.  

Bullish factors  
 Poultry prices are expected to pick up momentum as demand is expected to improve. 

 

Bearish factors  

 Increased poultry imports have added pressure to the market. This has not only added pressure to poultry 

markets alone, but to other meats as well. 

 

Outlook 
Internationally, the larger US poultry supplies continue to add a bearish tone to the international market. Locally, 

prices are expected to be supported by improvement in demand in line with seasonal trends. 

  

                                                           
1
 IQF-Individually Quick Frozen Chicken 



 

 

 

 

  

Livestock Prices  

(R/kg) week 

ending 07 

October 2016 

 

Beef 

 

 

Mutton 

 

 

Pork 

 

 

Poultry 

 

 % 

Curre

nt 

Week 

Prior 

Week 
% 

Current 

Week 

Prior 

Week % 
Current 

Week 

Prior 

Week % 
Current 

Week 

Prior 

Week 

Class A / Porker 

/ Fresh birds 
0.95 38.25 37.89 0.22 63.50 63.36 0.83 25.00 24.79 1.63 22.44 22.08 

Class C/ 

Baconer / 

Frozen  birds 

0.59 32.61 32.42 0.20 49.90 49.80 0.26 23.90 23.84 -0.31 22.36 22.43 

Contract / 

Baconer/ IQF 
1.53 38.40 37.82 0.99   64.05 63.42 0.55 24.45 24.32 -0.87 18.48 18.65 

Import parity 

price 

 

-3.29 62.2 64.3 -0.57 35.67 35.87 -5.6 24.00 25.42 0.33 18.5 18.4 

Weaner Calves/ 

Feeder Lambs/ 

1.67 20.67 20.33 0.52 30.69 30.53  - -    

Specific 

Imports: Beef 

trimmings 

80vl/b/Mutton 

Shoulders/Loin 

b/in /chicken 

leg1/4 

0 58.00 58.00 0 57.00 57.00 0.43 46.20 46.00 -0.52 19.25 19.35 



Maize market trends 
 

International  
 

The CBOT corn price closed Friday 7 October at $3.39/bu compared to a week earlier at $3.36/bu in the USA.   

Corn prices increased higher week on week after the release of the quarterly corn stocks report. Prices increased 

to a closing price of US$3.48/bu the past week after which prices declined sharply to US$3.40/bu on Thursday.  US 

corn prices for delivery in July 2017 trade 7% higher compared to Dec 2016 at US$ 3.63/bu 

 

Bullish factors 
 Corn shipments to date exceed the seasonal shipments pace to hit the USDA’s target by 26 million 

bushels.  Shipments are up from 12 million the previous week.  

 Forecasted rain and cool temperatures across the Midwest may continue to delay harvesting.  

 Producers sales are expected to increase when prices reach US$3.50/bu or more – consider this price 

level as an opportunity for US producers to get active selling –prices are not there yet.  

 

Bearish factors 
 Hurricane Mathews impacts the corn export shipment pace while the forecast for the Midwest looks great 

for the advancing corn harvest over the next couple of weeks. 

 The wheat rally collapse and pull corn prices down as the two commodities compete for storage space. 

 The number of USA non-farm jobs added in September counts 156 000. The US unemployment figure 

increased slightly from 4,9% to 5%.  Yet, the Federal Reserve is of opinion that an unemployment 

percentage of 5% is near full employment.  Expect an increase of 25 basis points in USA interest rates by 2 

November.  A stronger US$ can lead to lower USA corn export prices.     

. 

Domestic 
On Friday the spot price for old season white maize (October) traded at R3415/t compared to R2786/ton for new 

season white maize.  Old season white maize trades at a premium of 14% above old season yellow maize. Old 

season yellow maize traded at R3024ton compared to R2531/ton for delivery in July 2017. The import parity for 

yellow maize is R2984/ton (Delivered Randfontein). Currently, old season yellow maize trades at import parity.    

New season white maize (Delivery July 2017) trades at a premium of 10% above new season yellow maize.   

 

Bullish factors 
 The Rand may continue to weaken to R15.20 to the USA$ by the first quarter of 2017. 

 The NAMC Supply and Demand Committee estimates that South Africa need to import 1 850 000 ton of 

yellow maize to meet demand at the end of April 2017. By the end of September South Africa imported 716 

275 tons of yellow maize.  The monthly import pace target is about 154 167 tons/month for yellow maize.  

The current pace is to date is 143 255 tons per month and nearly 8% under target. 

 The IMF authorized the Malawian government to use part of its US$78,6 million extended credit facility to 

purchase maize. Malawians (6,5 million people) are facing food shortages following the El-Nino induced 

drought.  South Africa exported until September 215 349 tons of white maize to African countries.  The 

NAMC S&D Committee expect that South Africa will export 500 000 tons of white maize (41 667 

tons/month) to other African countries.  South Africa exports on average 43 069 tons of white maize (above 

target).         

 South Africa exported 106 061 tons of yellow maize to African countries until September.  The NAMC S&D 

Committee expect that South Africa will export 260 000 tons of yellow maize (21 667 tons/month) to other 

African countries.  South Africa exports on average 21 212 tons/month (below target) of yellow maize. 

 We still need to import about 900 000 tons plus maize if production recover to 11,7 million tons. 

 
 
 
 
 



Bearish factors 
 The NAMC Supply and Demand Committee estimates that South Africa need to import 850 000 ton of 

white maize to meet demand at the end of April 2017. By the end of September South Africa imported 359 

175 tons of white maize.  The monthly import pace target is about 70 833 tons/month for white maize.  The 

current pace is to date is 72 000 tons per month and slightly above target.  The possibility of sufficient white 

maize imports from the USA weighs on prices.  

 New season harvest pressure may lead to yellow and white maize to trade between R2600/ton and 

R2800/ton for delivery in July 2017.   

 Optimism based on improved weather outlooks bear down on new season prices. Prices trade lower on the 
expectation that maize production will recover to about 11,7 million tons in the 2017/18 (May/Apr) 
marketing year. 
 

Outlook  
USA corn prices for delivery now increased to reach $3.39 this week and higher in July 2017.  Locally, expectations 

for a weakening Rand and continued imports, also for other African countries, continue to support both old and new 

season crop prices to trade near import parity.   

 

 
 
 
 
 
 
 
 
 

Yellow Maize Futures: 

07 October 2016 
Oct-16 Dec-16 Mar-17 May-17 July-17 

CBOT ($/t)  150   150   152   155   157.82  

SAFEX (R/t)  3024.00 3065.00 3004.00 2654.00 2608.00 

SAFEX (R/t)  
Change week on week 

(w/w)  

8.00 -1.00 -37.00 -1.00 -18.00 

Dec-16 Mar-17 May-17 

Ask Put Call Ask Put Call Ask Put Call 

3,060 127 91 3,100 203 168 3,040 205 169 

3,020 105 109 3,060 181 186 3,000 184 188 

2,980 86 130 3,020 161 206 2,960 163 207 

White-Maize 

Futures  

07 October 2016 

Oct-16 Dec-16 Mar-17 May-17 July-17 

SAFEX (R/t) 3415.00 3442.00 3383.00 3011.00 2786.00 

SAFEX (R/t)  
Change w/w  

-148.00 -151.00 -159.00 2.00 -33.00 

Dec-16 Mar-17 May-17 

Ask Put Call Ask Put Call Ask Put Call 

3,460 202 157 3,480 324 286 3,420 369 332 

3,420 180 175 3,440 302 304 3,380 346 349 

3,380 160 195 3,400 281 323 3,340 325 368 



  



 

Wheat market trends 
 

International 
Old season wheat prices for the Dec 2017 

expiry declined to reach US3.94/bu on the 7th 

of October.  Prices declined from $4.01/bu a 

week ago. 

 

Bullish factors  
 The marketing years wheat shipments 

to date exceed the seasonal pace to hit 

the USDA’s target by 5 million bushels 

versus 4 million the previous week.   

 Exporters typically sell 55% of final 

wheat shipments by this point in year.  

This year 56% of the USDA target is 

sold already.  

 

Bearish factors  
 The wheat rally collapse and pull corn prices down as the two commodities compete for storage space. 

 The marketing years wheat shipments to date exceed the seasonal pace to hit the USDA’s target by 10 

million bushels but down from 15 million the previous week. 

 

Domestic  
The SAFEX wheat price for delivery in December 2016 traded Friday at R4130/ton compared to the import parity 

price levels of Argentine wheat at R4800/ton.  This is R670/ton below the price at which wheat can be imported 

from Argentina and about R800/ton lower than wheat imported from the USA.  The import tariff is R 1591.40/ton on 

wheat.  The net effect of the import tariff on local wheat prices is only about 50%.           

 

Bullish factors 
 It is expected that the Rand may weaken to R15.20 to the USA $ by the first quarter of 2017. 

 According to the new Economic Partnership Agreement between South Africa and the EU, new market 

access provisions for agricultural products will only be implemented on the 1
st
 of November. Annex II 

paragraph 13 (a) state that 300 000 metric ton of wheat shall be permitted to enter each calendar year 

duty-free, with effect from the date referred to in paragraph 2.  If the date corresponds to a date after 1 

January and before 31 December of the same calendar year, the tariff rate quota (TRQ) quantity, which 

shall be applicable for the remainder of that calendar year, shall be reduced pro rata to the remaining 

number of days of that calendar year.  Products under this TRQ may only be imported through the ports of 

Walvis Bay in Namibia, and Durban and Richards Bay in South Africa. Products imported under this TRQ 

and destined for final consumption in South Africa shall only be allowed to enter from 1 February to 31 

October. Products imported under this TRQ and destined for final consumption in Namibia shall only be 

allowed to enter from 1 March to 30 November. Thus, no tariff free wheat imports from the EU will be 

allowed for this November, December and January 2017.  Furthermore, no tariff free wheat from the EU 

will be allowed for imports through the Cape Town, Port Elizabeth or East London harbours.     

 

Bearish factors 
 Production conditions look excellent in the Western Cape to support yields. Follow up rains may improve 

yields further to meet the crop estimate of 1 683 040 tons. 

 300 000 tons of tariff free wheat imports are allowed from the EU from February 2017 onwards. 



Outlook 
Global wheat prices traded sharply lower due to high USA wheat stocks.  Locally, the new EU EPA agreement 

should support wheat prices in the short term from November to January.  South Africa remains a net importer of 

wheat and producers are hopeful that ITAC will rule in their favor on the review of the wheat tariff formula.  

 

Wheat Futures      

 

07 October 2016 
Oct-16 Dec-16 Mar-17 May-17 July-17 

CME ($/t) 190 190 167 172 176.82  

SAFEX (R/t) 4175.00 4130.00 4200.00 4255.00 N/A 

SAFEX (R/t) 
Change w/w 

-27.00 -26.00 -46.00 -2.00 
N/A 

Dec-16 Mar-17 May-17 

Ask Put Call Ask Put Call 
Ask Put Call 

4,200 154 114 4,280 215 176 4,280 215 176 

4,160 133 133 4,240 193 194 4,240 193 194 

4,120 113 153 4,200 173 214 4,200 173 214 

 

  



 

Oilseed market trends 

International  
 

Oilseed prices 
 

CBOT soybean prices closed at US9.56/bu on 

Friday 7 Oct compared to US9.53/bu a week 

ago.  CBOT-prices for delivery in May 2017 

trade 2,2% higher compared to Dec 2016 at 

US$9.74/bu. 

 
Bullish factors 
 The marketing year’s export sales of 

soybeans to date exceed the seasonal 

pace to hit the USDA’s target by 105 million 

bushels up from 64 million the previous 

week.  

 Exporters typically sell 48% of final 

soybean shipments by this point in year.  

This year, 53% of the USDA’s target is sold 

already. 

 
Bearish factors 
 If the Federal Reserve increase interest rates by 25 basis points on 2 November, the US$ may strengthen 

putting pressure on corn export prices. 

 

Domestic  
The domestic sunflower seed spot price for delivery in October traded Friday last week at R6200/ton.  New season 

sunflowerseed prices for March trade at R6370/ton and for delivery in May at R6020/ton.  The EU import parity 

price for sunflowerseed equals R6423/ton.  RSA prices are cheaper but crushers complain about quality due to the 

dry and late growing season.  The old season soybean price for delivery in October trades at R6300/ton.  The new 

season soybean price for March 2017 traded at R6180/ton compared to R5950/ton for deliver in May.  Import parity 

equals R6446/ton delivered at Randfontein and R6200/ton landed in Durban.  Consumers nearer to the ports prefer 

imported oilcake and demand for locally crushed oilcake is under pressure.  

 

Bullish factors 
 The Rand may weaken to R15.20 by the first quarter of 2017. 

 South Africa remains a net vegetable oil and soybean oilcake import country. 

 
Bearish factors 
 Due to a more positive economic outlook it is expected that the future weakening of the Rand will continue at to 

reach R15.20 by year end. 

 The quality of certain consignments of sunflowerseed suffered due to the drought and late production in the 

season.  Protein and oil content is relatively lower compared to previous years thereby lowering crush margins. 

 Soybean crushers experience that consumers nearer to ports still prefer imported oilcake above the locally 

produced product.    

 Due to annual maintenance work on crushing plants the demand and imports of sunflowerseed will decline 

during the December holidays.  Crushing plants switching from sunflowerseed to crushing soybeans may curb 

the demand for sunfowerseed. 

 

 



Outlook 
Globally, the trade still focuses on the pace of soybean harvesting in the USA, yield, rate of US soybean exports 

and the weather in South America.  Soybean prices are expected to remain under pressure relative to expected 

increases in corn prices. Domestically, the shortage of soybeans, sunflower seed and canola will continue and this 

will benefit prices to remain higher and enjoy underlying support due to the weakening Rand. If weather permits, 

the prospects for groundnut production are excellent. 

 

 

Oilseeds Futures 

07 October 2016 
Oct-16 Dec-16 Mar-17 May-17 July-17 

CBOT Soybeans (US $/t)         351  
            

354  
            

356  
           

358  
        

360  

CBOT Soy oil (US c/lb)     33.1      33.3       33.8        34.0     34.22  

CBOT Soy cake meal (US $/t) 
            

299  
            

300  
            

303  
            

305  306.60 

SAFEX Soybean seed (R/t) 6300.00 6320.00 6180.00 5950.00 N/A 

SAFEX Soybean seed (R/t) change w/w 180.00 120.00 95.00 5.00 N/A 

SAFEX Sunflower seed (R/t) 6200.00 6347.00 6370.00 6020.00 6085.00 

SAFEX Sunflower seed (R/t) change w/w -93.00 -103.00 -65.00 -90.00 -10.00 

Sunflower Calculated Option Prices (R/t)  

Dec-16 Mar-17 May-17 

6,240 241 201 6,380 399 366 6,420 496 446 

6,200 220 220 6,340 377 384 6,380 474 464 

6,160 200 240 6,300 357 404 6,340 452 482 

 

  



 

Wool market trends 
 

International  

The Australian wool market prices were slightly 

stronger and closed 0.78% higher at Au1300c/kg at 

the recent auction.  

Bullish factors 
 The Australian wool market was higher this 

week, mainly on the back of a slightly weaker 

Australian dollar. 

 The lack of quantity due to adverse weather 

conditions, together with good demand for 

wool has led to the strength in the prices. The 

wet spring across the country may affect 

volumes coming onto the market in the 

upcoming weeks. 

 China remains a key player in terms of 

demand for Australian wool, but improved interest from the European sector has seen competition increase 

markedly for the better wools in particular. 

 

Bearish factors 
 Improved growing conditions seasonally are supportive to the herd rebuilding process in Australia, which is 

expected to result in the recovery in terms of the national herd in 2017.  

 Should the Australian dollar strengthen, that will add pressure to market prices. 

 

Domestic 

The last sale was on the 05
th
 of October 2016, and the next sale is expected to take place on the 12th of October 

2016 whereby about 8005 bales will on offer. The domestic wool market prices were higher at the recent sale to 

close at R147.53 (Clean) which is 1.68% higher than the previous auction price.  

Bullish factors  
 The South African Rand weakened by 1,7% against the US dollar compared with the average rate at the 

previous sale. 

 The finer end of the market performed well and most of the gains 
 

Bearish factors  
 The coarser end of the market lost some ground  

 

Outlook 
Internationally, Next week’s small offer of 33,000 bales and a currently weaker Australian dollar against the US 

dollar are supportive to market prices. Locally, the direction of the currency and supply prospects will continue to 

influence the strength or weakness in market prices.  

 

  



 

Cotton market trends 
 

International 

Cotton prices traded 1.28% lower over the past 

week and closed at US67,16c/lb.  

Bullish factors   
 Cotton prices were supported by concerns 

over Hurricane Matthew making it to the 

US cotton belt. 

 Heavy rain is falling in India. If these 

heavy rains continue, it may have a 

negative impact on the quality of the crop. 

 The International Cotton Advisory Cotton 

(ICAC) has increased its cotton price 

forecast due to reductions in world output. 

The body has cited the weakening 

expectations for a world production 

rebound, which is expected to result in declines in stocks.  

 

Bearish factors 
 Harvest continued at a good pace in the US on the back of accommodative weather. 

 Heavy rain is falling in India too, and at this stage, it is seen to be as a boost to the yield. 

  

Domestic 

SA cotton prices traded 0.33% lower to close at R23.40/kg. The decreases in prices were in spite of the weakness 

in the South African currency over the past week. 

Outlook 
Internationally, prices could remain volatile in the short term in line with the direction of the storm in the US. Slightly 

further to the east would mean less potential damage, while a more westward direction would increase potential 

crop damage. Locally, the exchange rate will continue to affect market prices. The lower crop during this season 

can keep prices supported. 

 

  



 

Fibres Market Trends  

Week ending 07 October 2016 

Wool prices % 

SA 

prices 

(c/kg) 

% 

Australian 

prices 

(SA c/kg) 

% 

Australian 

Future - Oct 

2016 

(AU$/kg) 

% 

Australian 

Future Dec – 2016 

(AU$/kg) 

Wool market indicator 1.68 14753 1.66 13594  -  - 

19μ micron 0.39 16079 1.43 15888 -0.34       14.60  -1.37       14.45  

21μ micron 0.67 14569 0.17 14392 2.19       14.00  0.73       13.80  

Cotton prices 

 

 SA 

derived 

Cotton  

(R/kg)  

 New York  A-

Index 

(US$/kg)  

 New York 

future Oct-

2016 

(US$/kg)  

 New York future 

Dec-2016 

(US$/kg)  

Cotton Prices -0.33 23.40 -0.83 1.70 -0.35 1.49 -0.34 1.49 

 
 

 

 

 

 

 

 

 

 

 

 

 

  



 

Vegetable market trends 
 

Vegetable Prices: Fresh Produce Market 

(Averages for the Pretoria, Bloemfontein, Johannesburg, Cape Town and Durban markets)  
 

Week ending    

07 October 

2016 

Difference 

in weekly 

prices 

This 

week’s 

Average  

Price (R/t) 

Previous 

week’s 

Average  

Price (R/t) 

Difference 

in weekly 

volumes 

This week’s 

Total  

Volumes (t) 

Previous week’s 

Total  

Volumes (t) 

Cabbages -0.2% 1516 1519 0.9% 1841 1825 

Carrots 8.1% 2570 2378 -9.0% 2388 2623 

Onions 7.6% 3123 2903 -7.8% 6845 7424 

Potatoes 5.7% 4728 4474 0.9% 17056 16908 

Tomatoes 1.7% 8940 8793 -5.5% 4025 4258 
 

 

Vegetable outlook 
Although South Africa experienced one of 

the worst droughts on record during 2016 it 

is important to note that the total sales and 

export values of irrigated vegetable crops, 

except potatoes, were not severely affected 

by the drought. Due to the price increase for 

staple commodities such as maize and the 

decline in maize production the demand for 

vegetables increase.  This leads to price 

increases for vegetable.  The trade data 

suggest an increase in the value of imports 

and exports.  It should however be noted 

that the Rand weakened by 29,4% from 

R11.92 to R15.42 in the respective first and second quarter of 2015 and 2016. Thus, the increase in the value of 

vegetables exported is mainly attributed to the weakening Rand.  The weakening Rand lead to an increase in 

the demand for vegetable exports such as onions.  Consequently, the product prices on the fresh produce 

markets enjoy underlying support and prices increased because of an increase in demand, stimulated by 

additional vegetable volumes exported.  Water restrictions early in the production season and the possibility of 

high rainfall later in the season will increase price volatility in the vegetable market for the 2016/17 production 

season. Tomato prices have followed an increasing trend as a result of a change in weather conditions, as some 

growers have experienced cold conditions. Some of the producers in the Northern part of the country are 

experiencing production declines. Prices are expected to remain supported in the short term. 

 

  



 

 

Disclaimer:  Although everything has been done to ensure the accuracy of the information, Absa Bank 

takes no responsibility for actions or losses that might occur due to the usage of this information. 

Absa Agri-Business 
Karabo.Takadi@absa.co.za  
Wessel.Lemmer@absa.co.za  

 


