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Investors keep a wary eye on the following Sub Sahara Africa risks 

If Brexit starts an economic crisis in the EU, Sub-Saharan Africa countries (SSA) with high debt servicing costs (such 
as Mozambique and Angola) will be severely impacted by a global downturn in economic growth. Secondly, if the weak 
economic growth in China continues, the demand for commodities such as copper from Zambia and the DRC will be 
impacted negatively. Thirdly, if the US Federal Reserve decides to hike interest rates, it will have a knock-on effect in 
SSA countries. This will inevitably lead to capital flowing out from the SSA, resulting in currency devaluations and 
increased inflation. Lastly, a stronger than expected La Nina weather cycle in SSA will lead to severe flooding washing 
out staple crop harvests, disrupting transport and damaging infrastructure. Having said this, the coming year may still 
turn out for the better.  

 

Contact us at Absa Agri-business: 
Karabo.Takadi@absa.co.za 
Wessel.Lemmer@absa.co.za 

https://www.absa.co.za/business/sector-solutions/agribusiness/trends-and-reports/ 

mailto:Wessel.Lemmer@absa.co.za
https://www.absa.co.za/business/sector-solutions/agribusiness/trends-and-reports/


Beef market trends  

 

International 
New Zealand steers were 1.39% lower over the 

past week at 497NZc/kg and cows were 3.89% 

at 346NZc/kg respectively compared to a week 

ago. In the US, beef prices for the week were 

mostly lower as follows: Top side was 9.65% 

lower at $191,50cwt, Rump was 6.93% lower at 

$284,43/cwt and Strip loin was 3.37% lower at 

$452.22/cwt, Chuck traded 0.53% higher at 

$211,12/cwt, Brisket traded 0.73% higher at 

$196,64/cwt. The carcass equivalent price was 

1.93% lower at $254.37/cwt. 

Bullish factors 
 The US department of Agriculture 

released its latest world agricultural supply 

and demand estimates (Wasde). These estimates show that US beef production is expected lower as a 

result of lower expected third quarter steer and heifer slaughter. 

Bearish factors 
  Demand fundamentals remain weak in the US market. 

  The US market is expected to remain weak in coming months as domestic production continues to increase. 

 

Domestic 
Beef prices continue to be supported by better demand that comes with the approaching warmer conditions. The 

forecasted Absa beef prices are as follows: Class A prices are 0.55% higher at R38.66/kg, Class C prices are 

0.38% higher at R31.61/kg. The average weaner prices were 1.53% lower at R20.54/kg. High feed costs continue 

to add pressure to the weaner market. The average hide prices remained steady over the past week at R15,33/kg 

green, which is 0.11% higher week on week. NB* Hide prices are determined by the average of RMAA and 

independent companies.  

Bullish factors 
 There is a possible improvement in demand as warmer temperatures approaches and herd rebuilding phase 

bodes well with summer rains. The summer rains will replenish the soil moisture which will allow cattle to be 

kept. 

 Growing export opportunities for beef bring about price support. 

 

Bearish factors 
 Abundant poultry and pork supplies can weigh down on the beef market and the struggling economy. 

 

Outlook 
Internationally, the US market is expected to remain weak in coming months as domestic production continues to 

increase, but the expected lower steer and heifer slaughter during the third quarter will ease the pressure. Locally, 

prices are expected to follow an upward trend due to improvement in demand during the warmer months.   

  



 

 

Mutton market trends 

 

International 
The New Zealand lamb prices traded lower this 

week compared to last week and mutton prices 

were also lower. Lamb prices closed 2.45% lower 

this week at NZ$78.3/head for 15kg lamb. Lamb 

prices were the same at NZ$109.5/head for 21kg 

lamb. Ewe prices closed 2.48% lower at 

NZ$51.2/head for a 21kg ewe. The import parity 

price for lamb was 1.32% lower at R62.31/kg 

while the import parity price for mutton was 

1.95% lower at R34.44/kg.  

Bullish factors 
 Tight lamb supplies in the global market 

are to support prices. 

 Lamb production in New Zealand is 

expected to remain at very low levels until new season’s production start to flow. 

 Historically low lamb slaughter numbers in New Zealand have resulted in a very competitive market, with 

slaughter prices having been recording weekly increases. 

 

Bearish factors 
 New Zealand’s key markets of UK and China are subdued, with little evidence of any price increases for 

several weeks.  

 Pressure in the New Zealand market can result from the strength in the New Zealand Dollar against major 

trading partners, which reduces returns. 

 

Domestic  
Prices remained steady over the past week in line with seasonality. The Absa forecast mutton prices are as follows. 

Class A is 0.89% higher at R64.40/kg and Class C is 0.24% lower at R49.93/kg this week. The average price for 

feeder lambs traded 1.49% higher at R31.33/kg. The average price for dorper skin was 2.85% lower at R34.80/skin 

and merinos were 5.11% higher at R80.91/skin.  

Bullish factors 
 Steady demand for this market as weather conditions become warm following the winter period.  

 

Bearish factors 
 Cheaper alternative proteins are readily available, which add a bearish tone to prices. 

 

Outlook 
Internationally, the global market prices appear to have reached a stable level currently, and are expected to trade 

sideways. Local prices to be supported in line with seasonal trends. Prices are expected to peak towards the 

festive season.  



Pork market trends 

 

International 
The average weekly US pork prices were mostly 

higher over the past week. Carcass prices were 

3.6% higher at US$79.61/cwt, Loin prices were 

4.0% higher at US$84.45/cwt, Rib prices were 

1.1% lower at US$126,50/cwt and ham was 

4.6% higher at US$77.89/cwt.  

Bullish factors 
 The forecast for total red meat and poultry 

production for 2016 is reduced from last 

month as beef, pork, and broiler 

production forecasts are lowered by the 

wasde report. 

 Pork production for 2016 is reduced due to 

expectations of slightly lower carcass 

weights for the third quarter 

 

Bearish factors 
 The wasde report showed that hog prices for the second-half of 2016 are expected lower from last month as 

relatively weak prices are expected through the remainder of the year 

 Pork prices saw steep declines earlier this summer due to projections for record-large pork production this 

year. 

 

Domestic 

Domestic prices remained steady over the past week. The Absa forecast prices were as follows: Porker prices are 

0.86% higher at R24.82/kg while Baconer prices are 0.28% higher at R23.45/kg. 

Bullish factors 
 Week on week declines in pork slaughterings of 9.3% as reported by the Red Meat Abattoir Association 

(RMAA) have supported pork prices. 

 Prices are expected to pick up in the months to come as warmer temperatures encourage demand 

 

Bearish factors 
 Abundant volumes of other competing meats are putting pressure on market prices 

 

Outlook 
Internationally, plentiful pork supplies will continue to weigh down on market prices. Locally, prices can trade 

sideways with the possibility of an upward trend due to improved demand. 

  



Poultry market trends 

 

International  
Poultry prices in the US were mixed over the 

past week compared to the previous week. 

Whole bird prices were 2.07% higher at 

80.76USc/lb. Breasts traded 4.58% lower at 

125,00USc/lb, whilst Leg Quarters traded 

sideways at 32,50USc/lb.  

Bullish factors 
 Broiler production is lowered by the 

wasde report due to slower expected 

growth in the second half of the year. Bird 

weights have been lower than previously 

expected. 

 In the US, the cheaper meat costs might 
boost demand to some extent. However, 
as the summer draws to a close and schools across the country resume classes, this might limit demand 
prospects. 

 Another bird flu outbreak has been found in China. This comes at the time when China is facing chicken 

shortage due to a near 2 year ban on imports of breeder bird from the US. These production shortages are 

pushing up prices in China. 

 

Bearish factors 
 The wasde report showed that cattle, hog, and broiler prices for second-half 2016 are reduced from last 

month as relatively weak prices are expected through the remainder of the year 

 

Domestic 
The average poultry prices over the past week were mostly high. The average prices for frozen birds were 0.27% 

higher at R21.29/kg during the week. Whole fresh medium bird prices were 0.20% higher at R21.12/kg while IQF
1
 

prices were 0.20% higher at R17.96/kg. South Africa has been hit by outbreaks of low pathogenic avian flu in its 

ostrich farms in recent times. 300 more birds have been affected. 

Bullish factors  
 Prices are expected to pick up momentum as demand is expected to improve. 

 Export opportunities for South African poultry industry may bring about some price support. 

 

Bearish factors  

 Poultry supplies remain in abundance during the time of weaker economic growth.   

 

Outlook 
Internationally, weak prices are expected through the remainder of the year as larger poultry supplies continue to 

add a bearish tone to the international market. Locally, prices remain subdued due to higher supplies in the market. 

Prices are expected to start improving due to better demand and in line with seasonality.  

                                                             
1 IQF-Individually Quick Frozen Chicken 



 

 

 

 

  

Livestock Prices  

(R/kg) 09 

September 2016 

 

Beef 

 

 

Mutton 

 

 

Pork 

 

 

Poultry 

 

 % 

Curre

nt 

Week 

Prior 

Week 
% 

Current 

Week 

Prior 

Week % 
Current 

Week 

Prior 

Week % 
Current 

Week 

Prior 

Week 

Class A / Porker 

/ Fresh birds 
0.55 38.66 38.45 0.89 64.40 63.83 0.86 24.82 24.61 0.20 21.12 21.08 

Class C/ 

Baconer / 

Frozen  birds 

0.38 31.61 31.49 -0.24 49.93 50.05 0.28 23.45 23.38 0.27 21.29 21.23 

Contract / 

Baconer/ IQF 
1.40 39.00 38.46 1.49   64.61 63.66 0.58 24.14 24.00 0.20 17.96 17.92 

Import parity 

price 

 

-3.99 63.6 66.3 1.95 34.43 35.12 1.0 35.45 35.08 -1.59 18.6 18.9 

Weaner Calves/ 

Feeder Lambs/ 

-1.53 20.54 20.86 1.49 31.33 30.87  - -    

Specific 

Imports: Beef 

trimmings 

80vl/b/Mutton 

Shoulders/Loin 

b/in /chicken 

leg1/4 

0 58.00 58.00 2.8 48.80 47.48 0.54 46.85 46.60 2.78 20.35 19.80 



Maize market trends 
 

International  
 

The weekly corn price in the USA closed near $3.25/bushel and expectations are that a seasonal low in prices 

realized. 

 

Bullish factors 
 USA planting density is the lowest in three years. August weather impacted negatively on the corn crop. 

 Hot dry weather in Europe impact corn yields.  Condition of the corn crop in France is the worst since 2003. 

 In the longer term prices may trend higher than $3.65/bushel for delivery in December.  Farmers are reluctant 

to sell at lower prices and demand is strong. 

 

Bearish factors 
 The USDA estimate the corn crop at 175.1 bushels per acre which if realised is higher than industry 

estimates 

 US corn prices trend seasonally at a low during September.   

 

Domestic 
The week on week spot price for Tuesday for old season white maize traded 7% higher at R4309/t compared to 

R4026/ton the previous week.  Yellow maize traded slightly higher at R3281/ton on Tuesday compared to 

R3257/ton a week earlier. 

 

Prices for new season white maize to be delivered in July 2017 traded at R2973/ton which is 3,4% higher week on 

week compared to R2874/ton last week Tuesday.  New season yellow maize prices for July 2017 trade at R2601/t 

5% lower compared to Tuesday last week at R2740/ton. 

 
Bullish factors 
 It is still too early to predict a complete harvest for new season crops.  Subsoil moisture levels are dry and 

widespread rainfall forecasts for the next two weeks are still limited. 

 Political tensions and expectations that the Rand may continue to weaken to R16 in the next two months 

continue to support maize prices.  The Rand weaken on Tuesday week on week from R14.40 to R14.54. 

 South Africa will remain importing maize until new season maize becomes available in the 2017/18 (May/Apr) 

marketing year.  Imports will continue to support old season maize prices. 

 At a new season production level of 11,7 million tons we still need to import about 1,1 million tons of maize. 

 

Bearish factors 
 New season yellow maize prices are expected to trade just above R2600/ton for delivery in July 2017.   

 Optimism based on improved weather outlooks for new season crops bear down on new season prices. New 

season prices trade lower on the expectation that maize production will recover from 7,2 million tons to 

around 11,7 million tons. 

 

Outlook  
USA corn prices reached a seasonal low in September around US3.25 per bushel. It is expected that prices will 

trade higher at $3.65/bu for delivery in December.  Locally, the Rand and expectations for increased USA corn 

prices until December continue to support both old and new season crop prices..  New season white maize prices 

traded higher. 

  



 

 
 
  

Yellow Maize Futures: 

12 September 2016 
Sept-16 Dec-16 Mar-17 May-17 July-17 

CBOT ($/t)          146          150          153             155           157.90  

SAFEX (R/t)  3281 3351 3296 2762 2721 

SAFEX (R/t)  
Change week on week 

(w/w)  

24 33 67 8 -19 

Dec-16 Mar-17 May-17 

Ask Put Call Ask Put Call Ask Put Call 

3,400 170 121 3,340 208 164 2,800 206 168 

3,360 148 139 3,300 186 182 2,760 184 186 

3,320 128 159 3,260 166 202 2,720 164 206 

White-Maize 

Futures  

12 September 2016 

Sept-16 Dec-16 Mar-17 May-17 July-17 

SAFEX (R/t) 4309 4324 4060 3080 2973 

SAFEX (R/t)  
Change w/w  

283 254 266 33 99 

Dec-16 Mar-17 May-17 

Ask Put Call Ask Put Call Ask Put Call 

4,360 278 242 4,100 379 339 3,120 310 270 

4,320 256 260 4,060 356 356 3,080 288 288 

4,280 235 279 4,020 335 375 3,040 267 307 



 

Wheat market trends 
 

International 
Hard red wheat gulf prices traded Tuesday week on 

week higher to US$151/t compared to US$142/t the 

previous week.   

 

Bullish factors  
 The rate of USA exports provides underlying 

price support and developing dryness in 

various global production regions will add 

additional price support. 

 Quality wheat realizes premiums. 

 Wheat prices at $3.60/bushel are the lowest in 

years. 

Bearish factors  
 The global supply of wheat is still large.   

 

Domestic  
The week on week SAFEX wheat price for delivery in December 2016 traded Tuesday higher at R4207/ton 

compared to R4045/ton last Tuesday. 

 

Bullish factors 
 The weaker Rand support wheat prices to increase.  It is expected that the Rand may move to R16 over the 

next two months. 

 The increase in global wheat prices provides underlying price support 

 Since the 22 August the new wheat tariff increased by R367/ton to R1591.40/ton increasing the demand for 

local wheat.  

 

Bearish factors 
 An increase in USA HRW wheat prices increases expectations for a future adjustment to the wheat import 

tariff. 

 Consumers are reluctant to pay more for wheat products. 

 

Outlook 
Global wheat prices traded higher.  Locally, domestic prices increased due to a weaker Rand.  South Africa 

remains a net importer of wheat. 

  



 

Wheat Futures      

 

12 September 2016 
Sept-16 Dec-16 Mar-17 May-17 July-17 

CME ($/t) 187 194 167 173 176.01  

SAFEX (R/t) 4250 4207 4269 4296 N/A 

SAFEX (R/t) 
Change w/w 

265 162 140 66 N/A 

Dec-16 Mar-17 May-17 

Ask Put Call Ask Put Call 
Ask Put Call 

4,240 153 120 4,300 221 190 4,340 265 221 

4,200 131 138 4,260 200 209 4,300 244 240 

4,160 112 159 4,220 180 229 4,260 223 259 

 

  



 

Soybean market trends 

International  
 

Soybean prices 
USA soybean Gulf prices increase and traded 

Tuesday at US$394.53/ton compared to 

$385.44/ton the prior Tuesday.  

 
Bullish factors 
 USA export inspections provide underlying 

support at 45.3 million bushels compared to 

33.9 million bushels the previous week.  

Export sales exceed expectations at 1 776 

800 tons.   

 The planting of soybeans in Brazil are going 

in too dry and they will need above normal 

rainfall for the next five weeks  

 Soybean plantings in Argentina will be less 

as hectares shifts to more profitable corn 

plantings. 

 
Bearish factors 
 Record soybean yields are anticipated.  Prices are at a seasonal low of just less than US$10.00/bushel 

compared to last year at just less than US$9.00/bushel   

 

Domestic  
The average domestic season sunflower seed spot price for delivery in September traded week on week on 

Tuesday higher to reach R6 401/t compared to R6 325/t the previous week.  New season sunflowerseed prices for 

March trade at R6525/ton.  The old season soybean price for delivery in September trade at R6775/ton compared 

to R6689/ton a week earlier.  The new season soybean price for May 2017 traded at R6260/ton compared to a 

week earlier at R6 200/t the previous week.  

 

Bullish factors 
 A weakening Rand may support domestic prices especially if the Rand move towards R16 to the USA $ 

during the next two months. 

 The high yellow maize price and less favorable soybean to maize price ratio of 2 may lead to a switch in 

hectares in favor of early season irrigated yellow maize plantings. 

 Global soybean prices may enjoy future underlying support based on weather concerns in South America 

 
Bearish factors 
 The international price for soybean remains under pressure due record increased production levels. 

 

Outlook 
The USA prices for soybeans may have reached a seasonal low.  Weather and planting conditions in South 

America has the potential to provide underlying support. Global production increase to record levels but the stock 

to usage ratio is smaller than the previous season supporting prices to trade higher compared to the previous 

season.  Domestically, the shortage of soybeans, sunflower seed and canola will continue and this will benefit 

prices to remain high and enjoy underlying support due to the weakening Rand. 

 

 



 

Oilseeds Futures 

12 September 2016 
Sept-16 Dec-16 Mar-17 May-17 July-17 

CBOT Soybeans (US $/t)    362  
              

356  
              

357  
           

359  
        

360  

CBOT Soy oil (US c/lb)     32.3   32.6    33.1    33.3     33.50  

CBOT Soy cake meal (US $/t) 
            

318  
            

312  
            

310  
            

310  311.50 

SAFEX Soybean seed (R/t) 6775 6780 6550 6260 N/A 

SAFEX Soybean seed (R/t) change w/w 86 101 41 60 N/A 

SAFEX Sunflower seed (R/t) 6401 6600 6525 6210 6260 

SAFEX Sunflower seed (R/t) change w/w 76 60 110 10 25 

Sunflower Calculated Option Prices (R/t)  

Dec-16 Mar-17 May-17 

6,640 316 276 6,560 453 418 6,260 502 452 

6,600 294 294 6,520 432 437 6,220 480 470 

6,560 274 314 6,480 411 456 6,180 459 489 

 

 

  



 

Wool market trends 
 

International  

The Australian wool market prices were slightly 

weak and closed 1.14% lower at Au1305c/kg at 

the recent auction.  

Bullish factors 
 Demand remained strong at this week’s 

auction, especially for the stylish types. 

 Lower volumes of 38,000 bales are on 
offer next week 
 

Bearish factors 
 Wool prices were weighed down this 

week by the stronger Australian dollar 

 

Domestic 

The last sale was on the 7th of September 2016, and the next sale is expected to take place on the 14th of 

September 2016 whereby about 5379 bales will on offer. The domestic wool market prices were higher at the 

recent sale to close at R154.08 (Clean) which is 0.25% higher than the previous auction price.  

Bullish factors  
 The longer and better quality wool attracted better demand, and therefore continued with their market 

premium. 

 Fewer volumes of 5379 bales are expected at the next auction, which can add support to prices. As a result 

of the drought, area planted for cotton declined, which resulted in significant declines in cotton crop. The 

declines in volumes on offer might be due to the impact of drought. 

 
Bearish factors  
 The rand strengthened by 0,5% against the US dollar compared with the average rate at the previous sale, 

which added pressure to prices. 

 

Outlook 
Internationally, demand remains good but the exchange rates are expected to continue to determine prices. 

Locally, the direction of the currency and supply prospects will continue to influence the strength or weakness in 

market prices. As a result of the drought, a local crop of about 43 000 bales can be expected, which is a decrease 

of 53% when compared to the last season. 

 

  



 

Cotton market trends 
 

International 

Cotton prices traded 3.53% higher over the past 

week and closed at US67,60c/lb.  

Bullish factors   
 Weekly export sales data from the US 

Department of Agriculture (USDA) was 

bullish for the week, and showed 

improvement in net upland sales, which is 

supportive to the market. 

 Signs of strong appetite for cotton sold 

from China's huge state stockpiles 

supported the market, as the inventory 

auction programme is expected to be 

concluded this month. 

 Damaging weather over the three day 

weekend in the South East of the US has caused concerns around the crop quality as well as possible crop 

damage following Hurricane Hermine. 

 The ongoing US rains are posing as a setback for cotton crops. Forecasters expect rain to continue to fall in 

the southern Plains at a time when crops are in need of drier weather. This will negatively impact on the 

cotton crop. 

Bearish factors 
 A stronger US dollar offset positive exports sales data, and added a bearish tone to prices. The US dollar 

strengthened on Friday as remarks by Federal Reserve policymakers helped to boost investor expectations 

of a near-term increase in US interest rates.  

The UDSA's weekly crop progress report showed the overall US crop "good" or "excellent" rating holding at 

48%. This comes in spite of expectations of disappointing results from the market following damage to cotton 

fields from Hurricane Hermine. These good crop conditions are expected to add pressure to the cotton 

market. 

Domestic 

SA cotton prices traded 2.39% higher to close at R24.53/kg. The increases in prices were in spite of the strength in 

the South African currency over the past week. 

Outlook 
Internationally, the crop threat resulting from Hurricane Hermine is expected to support prices. However, pressure 

might arise from the latest US Department of Agriculture world supply and demand report which has left its US 

export forecast unchanged. Locally, the exchange rate will continue to affect market prices. 

 

  



 

Fibres Market Trends  

Week ending 09 September 2016 

Wool prices % 

SA 

prices 

(c/kg) 

% 

Australian 

prices 

(SA c/kg) 

% 

Australian 

Future - Sep 

2016 

(AU$/kg) 

% 

Australian 

Future Dec – 2016 

(AU$/kg) 

Wool market indicator 0.25 15408 -3.36 14003  -  - 

19μ micron -0.61 16518 -3.18 16010 -1.02       14.50  -0.69       14.35  

21μ micron 1.12 16262 -4.61 15412 -1.74       14.15  -1.44       13.65  

Cotton prices 

 

 SA 

derived 

Cotton  

(R/kg)  

 New York  A-

Index 

(US$/kg)  

 New York 

future Oct-

2016 

(US$/kg)  

 New York future 

Dec-2016 

(US$/kg)  

Cotton Prices 2.39 24.53 4.93 1.74 1.82 1.53 1.63 1.53 

 
 

 

 

 

 

 

 

 

 

 

 

 

  



 

Vegetable market trends 
 

Vegetable Prices: Fresh Produce Market 

(Averages for the Pretoria, Bloemfontein, Johannesburg, Cape Town and Durban markets)  
 

Week ending    

09 Sep 2016 

Difference 

in weekly 

prices 

This 

week’s 

Average  

Price (R/t) 

Previous 

week’s 

Average  

Price (R/t) 

Difference 

in weekly 

volumes 

This week’s 

Total  

Volumes (t) 

Previous week’s 

Total  

Volumes (t) 

Cabbages -6.4% 1571 1678 -3.9% 1717 1787 
Carrots 5.0% 2247 2139 -20.7% 2213 2790 
Onions -15.7% 3942 4677 -4.6% 6336 6643 
Potatoes 5.9% 4381 4136 -5.7% 13943 14783 
Tomatoes 6.8% 5329 4987 -7.5% 4489 4852 

 

 

Vegetable outlook 
Onion producers increased plantings until end 

of March.  Consequently, onion volumes 

increased which resulted in increased price 

pressure for the near term.  Prices did decline 

the past week but may recover from the middle 

of October.  The short supply of carrots to the 

market will support prices in the near term. 

However, the middle of the month prices trend 

lower compared to end of month prices. The 

above normal temperatures and lack of rainfall 

support prices as it leads to lower volumes and 

lower quality carrots.  Potato prices trade 

sideways with uncertainty on future price direction.  The supply may increase from the end of October adding 

to current stock levels leading to increased price pressure.    Tomato prices are linked to quality.  Better quality 

tomatoes receive better prices.  Volumes are currently down supporting prices for the next few weeks.  The 

uncertainty on water supply may impact volumes in the long run negatively and support prices.  However, the 

low economic growth curbs demand and higher price levels.” 

 
  



 

 

Disclaimer:  Although everything has been done to ensure the accuracy of the information, Absa Bank 

takes no responsibility for actions or losses that might occur due to the usage of this information. 
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