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Tilapia, the second most farmed fish! 

Globally, the most common farm-raised fish are: salmon, tilapia, catfish, “sea” bass and cod. The name tilapia refers to 
a board range of fish and is a form of cichlid fish which is one of the most diverse forms of fish. Tilapia has been 
nicknamed the “aquatic chicken,” due to its fast-growing and relatively inexpensive attributes. The overexploitation and 
declining harvests of natural fisheries has led to the rapid development of aquaculture technologies. Tilapia aquaculture 
has become the second largest farmed fish after carps according to weight, in 2016. China, the Philippines, Taiwan, 
Indonesia and Thailand are amongst the largest consumers and producers of Tilapia fish. The largest producer of 
Tilapia is China followed by Indonesia. Indonesia, Haiti, Myanmar and Pakistan’s production has increased 
considerably over the last few years. The global tilapia production estimate for 2015 is roughly 5.5 million tons, of which 
China produces 1.8 million tons; Indonesia produces 1.1 million tons and Egypt produces 0.8 million tons. China’s 
exports to the US have slowed down in recent years however they have increased considerably to sub-Saharan Africa 
and the Middle Eastern Gulf States. 

 

Contact us at Absa Agri-business: 
Karabo.Takadi@absa.co.za 
Julie.Hayward@absa.co.za 
Wessel.Lemmer@absa.co.za 
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Beef market trends 

 

International 
New Zealand steers traded 1.15 lower at NZ$514 and 

cows were 1.29% lower at NZ$383 per head 

respectively compared to a week ago. In the US, beef 

prices for the week were mostly higher as follows: Top 

side was 1.13% higher at $207,48cwt, Rump was 

4.78% lower at $292,60/cwt and Strip loin was 2.82% 

higher at $623.67/cwt, Chuck traded 5.95% lower at 

$199,53/cwt, Brisket traded 10.64% higher at 

$260,79/cwt. 

Bullish factors 
 Beef prices were stable this week as processors 

report good grilling season demand out of the 

US and restricted supply out of Australia, where 

recent heavy rains are expected to encourage some restocking. 

 The US market is being supported by some signs of increasing domestic prices combined with tighter 

imported supply from New Zealand. 

  The New Zealand cow slaughtering is tightening and in response, processing capacity is being reduced. 

Going into winter, processors are facing high prices and further competitive pressure as supply tightens. 

 
Bearish factors 
 The US Department of Agriculture (USDA) had reduced their forecasts for beef production for 2016 mostly on 

lower carcass weights, but the pace of second-quarter slaughter is slightly slower than previously expected.  

 Beef production in 2017 is reduced by the USDA on slightly lower carcass weights as higher feed prices are 

expected to encourage cattle feeders to minimize the amount of time cattle are on feed. 

 

Domestic 
The forecasted Absa beef prices are as follows: Class A prices are 0.46% lower at R38.61/kg, Class C prices are 

0.69% higher at R29.10/kg. The average weaner prices were 1.41% lower at R19.56/kg. The average hide price 

was slightly higher over the past week or 0.47% higher at R15,08/kg green. NB* Hide prices are determined by the 

average of RMAA and independent companies. 

Bullish factors 
 218 893 cattle was slaughtered in April, compared to 246 548 animals in March. The decline in number of 

animals slaughtered might mean less supplies in the market and therefore supportive to prices. 

 Weeks on week decreases in slaughtering reported by RMMA may have added some support to market 
prices. 

 

Bearish factors 
 Seasonal declines in prices 

 

Outlook 
Internationally, beef prices remain stable due to good grilling season demand out of the US and restricted supply 

out of Australia Locally, prices are expected to remain bearish in line with seasonality.  

  



 

Mutton market trends 

 

International 
The New Zealand lamb prices traded mostly lower this 

week compared to last week and mutton prices traded 

sideways. Lamb prices closed the same this week at 

NZ$78.5/head for 15kg lamb. Ewe prices closed the 

same compared to last week at NZ$51.2/head for a 

21kg ewe. The import parity price for lamb was 1.29% 

higher at R63.12/kg while the import parity price for 

mutton was 2.22% higher at R34.60/kg. 

Bullish factors 
 Steady increase in demand for New Zealand lamb 

out of China supports prices. This is as inventories 

which has been limiting demand for so long have 

finally cleared, and the Chinese domestic slaughtering is well below on the last two years. 

 The awakening of the Chinese market is also stimulating demand and higher prices in other markets.  
The Japanese market, for example, is finally prepared to pay higher prices for New Zealand product in order 

to divert product away from the Chinese market. 

 Tight lamb supply in New Zealand is expected to put an upward pressure on prices. 

 

Bearish factors 
 Cheaper alternative proteins are readily available, which pressure prices 

 The UK market is the negative feature in terms of demand on the global scene. Lamb supplies are high, 

driven by a solid domestic slaughtering and lower export volumes  

 

Domestic  
Forecasted Absa mutton prices were as follows. Class A is 0.97% lower at R56.13/kg and Class C is 1.21% higher at 

R41.00/kg this week. The average price for feeder lambs traded 1.90% higher at R30.00/kg. The average price for 

dorper skin was 4.01% lower at R58.00/skin and merinos were 11.96% lower at R87.27/skin.  

Bullish factors 
 332 159 cattle was slaughtered in April, compared to 435 841 animals in March. The decline in number of 

animals slaughtered might mean less supplies in the market and therefore supportive to prices. 

 Weeks on week decreases in slaughtering reported by RMMA may have added support to market prices. 

  

Bearish factors 
 Slow growth in consumer spending, higher food inflation and higher interest rates will add pressure to long 

term demand prospects.  

 

Outlook 
Internationally, improving global prices, steady demand from China and a combination of tighter supplies in both 

New Zealand and Australia due to lower sheep flock are supportive to prices.  Locally, the seasonal reduction in 

demand during the winter months might also add pressure to short term prices, as colder temperatures don’t 

support outdoor grilling.  

  



Pork market trends 

 

International 
The average weekly US pork prices were mixed 

over the past week. Carcass prices was 2.42% 

higher at US$86.50/cwt, Loin prices were 0.22% 

lower at US$94.69/cwt, Rib prices were 2.85% 

lower at US$149,21/cwt and ham was 4.06% 

higher at US$66.84/cwt.  

Bullish factors 
 Record-high pork prices in top consumer 

China will force the country to boost 

imports which is supportive to prices 

 The surging animal feed prices raise costs 

for US hog producers 

 The hog market is positive, maintained by 

recent strength in US pork exports 

 In Brazil, a combination of record high feed prices and a reduction in domestic demand due to the country’s 

poor economic state is pushing producers out of business because many are in a loss making situation.  

 The USDA expect pork production for 2016 and 2017 to be lowered as higher feed prices are expected to 

impact weights through early 2017. 

 

Domestic 
Domestic prices improved slightly over the past week. Porker prices were 0.39% higher at R25.51/kg while 

Baconer prices were 0.12% higher at R24.27/kg. 

Bullish factors 
 213 545 pigs were slaughtered in April, compared to 233 364 animals in March. The decline in number of 

animals slaughtered might mean less supplies in the market and therefore supportive to prices. 

 African swine fever has been reported on South African farms in the Free State and North West. This is the 

first outbreak since 2012 and the source of the outbreak is unknown. 

 

Bearish factors 
 It is in line with seasonal trends for prices to be weak through to August. 
 More availability of beef in the market add to supplies 

 

Outlook 
Internationally, the grilling season and good demand from China are adding some price support to the pork 

market. Locally, prices can trade sideways to lower due to seasonality 

  



Poultry market trends 

 

International  
Poultry prices in the US were higher over the week 

compared to the past week. Whole bird prices was 0.12% 

higher at 99.2USc/lb. Breasts traded the same at 

104,5USc/lb, Leg Quarters traded 4.05% higher at 

38,5USc/lb.  

Bullish factors 
 Higher maize prices in Brazil hamper poultry and pig 

production.  

 US broiler prices have been increased by the USDA 

for both 2016 and 2017 as domestic demand has 

strengthened and the rate of production growth has 

slowed. 

 Reports of plant closures in Brazil due to steep 

maize prices amid a shortage have raised hopes that US pork and poultry exports will get a boost in the 

months ahead. 

 Broiler and turkey production for late-2016 and early-2017 was lowered by the USDA as higher feed prices 

slow the expected rate of expansion 

 

Domestic 
The average poultry prices over the past week followed a downward movement.. The average price for frozen 

birds was 3.43% lower at R21.69/kg during the week. Whole fresh medium bird prices were 1.83% lower at 

R22.22/kg while IQF1 prices were 1.61% lower at R18.13/kg. 

Bullish factors  
 Underlying support from the beef and mutton prices. 

 Better demand for cheaper proteins like poultry over beef and mutton might support prices. 

 

Bearish factors  
 Poultry supplies remain in abundance and this is putting pressure to market prices.  

 It is in line with seasonal trends for prices to be bearish at this time of the year, and into the month of July. 

 

Outlook 
Internationally, US broiler prices have been increased by the USDA for both 2016 and 2017 as domestic demand 

has strengthened and the rate of production growth has slowed. Locally, prices are expected to remain bearish due 

to higher supplies. Increased imports have contributed to larger domestic supplies, and hence the added pressure 

on prices.  
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 IQF-Individually Quick Frozen Chicken 



 

 

 

 

  

Livestock Prices  

(R/kg)10 June 

2016 

 

Beef 

 

 

Mutton 

 

 

Pork 

 

 

Poultry 

 

 % 
Current 

Week 

Prior 

Week 
% 

Current 

Week 

Prior 

Week 
% 

Current 

Week 

Prior 

Week 
% 

Current 

Week 

Prior 

Week 

Class A / Porker 

/ Fresh birds 

-

0.46 
38.61 38.79 -0.97 56.13 56.68 0.39 25.51 25.41 -1.83 22.22 22.64 

Class C/ Baconer 

/ Frozen  birds 
0.69 29.10 28.90 1.21 41.00 40.51 0.12 24.27 24.24 -3.43 21.69 22.46 

Contract / 

Baconer/ IQF 
0.18 38.80 38.73 -0.71   56.30 56.70 0.3 24.89 24.83 -1.61 18.13 18.42 

Import parity 

price 

 

1.0 71.6 70.9 2.22 34.60 33.85 -1.89 32.75 33.38 -1.05 21.1 21.3 

Weaner Calves/ 

Feeder Lambs/ 

-

1.41 
19.56 19.84 1.90 30.0 29.44  - -    

Specific Imports: 

Beef trimmings 

80vl/b/Mutton 

Shoulders/Loin 

b/in /chicken 

leg1/4 

4.35 48.00 46.00 0 50.60 50.60 0 49.00 50.00 -3.33 21.75 22.50 



 

Maize market trends 
International  
When compared to the previous week, the average US yellow maize price (Fob Gulf) closed the week 5.1% higher 
at US$184/t. When compared to the previous week, the average US white maize price (Fob Gulf) closed the week 
2% higher at US$179.72/t.   
 

Bullish factors 
 Maize prices continue to receive support from the higher prices in Argentina and Brazil 

 The strong soybean market continues to support the maize price. 

 US’s export position is being supported by Brazil's tight domestic supplies and their reduced second crop 
production. 

 In the week ahead the weather expectations for the key growing areas in the US Midwest is drier which is 
not supportive for the growing crop. 

 

Bearish factors 
 In the US, the corn crop was rated at 75% good and is 98% planted with 90% emerged.  

 In the next 2 weeks rain is forecasted in the Midwest. 

 

Domestic 
The week on week spot price for yellow maize traded 2.95% higher to R3 836/t on Monday, 13 June. The week on 
week spot price for white maize traded 2.6% higher at R4 923/t on Monday, 13 June.  
 
Bullish factors 

 For the week ending 3 June the white maize exports to South Africa’s neighbouring countries was 11 691 
tons, with the cumulative exports at 54 467 tons.  

 For the week ending 3 June the yellow maize exports to South Africa’s neighbouring countries was 3 224 
tons, with the cumulative exports at 20 504 tons. 

 The 5th CEC forecast  for yellow maize was 1.93% lower than the 4th forecast at 4 063 700 tons (area 
planted 932 000 ha)  

 For the week ending 3 June there were no white maize imports.  

 In Southern Africa there is a significant shortage of maize which is expected to boost exports to 
neighbouring countries. 

 
Bearish factors 

 The harvesting of maize will put pressure on prices.  

 A weakening factor for local maize prices is the stronger rand 

 For the week ending 3 June there were 23 421 tons of yellow maize imports from Argentina.  

 The rand strengthened week on week from R15.69/$ to R14.93/$.  

 The 5th CEC forecast for white maize was 0.97% higher than the 4th forecast at 3 097 225 tons (area 
planted 1 014 750 ha) 

 For the week ending 3 June the producer deliveries for white maize was 108 717 tons (9.6% higher week 
on week) which makes the cumulative deliveries to date 438 190 tons.  

 For the week ending 3 June the producer deliveries for yellow maize was 249 012 tons (21% higher week 
on week) which makes the cumulative deliveries to date 885 577 tons.  
 

Outlook  
Internationally the corn market will continue to monitor the suffering Brazilian crop. In the US the main influences in 
the market over the next few weeks will be the outlook for July and August weather conditions in the key corn 
regions. Locally harvesting will weigh on the market and the stronger rand.  
 
 
 
 
 
  



 

 
 
 
South African Supply and Demand Estimates April 2016  
 Producer Deliveries Total Imports Closing Stock (30 April) 

Projection 

for 

2016/17 

Projection 

for 

2015/16 

Projection 

for 

2016/17 

Projection 

for 

2015/16 

Projection 

for 

2016/17 

Projection 

for 

2015/16 

White maize 2 987 475 4 640 800 1 250 000 100 000 545 520 1 256 045 

Yellow maize 
3 636 900 4 874 480 2 400 000 1 900 000 730 814 1 075 914 

  

Yellow Maize Futures: 

13 June 2016 
July-16 Sept-16 Dec-16 Mar-17 July-17 

CBOT ($/t)  183   185   187   188   189  

SAFEX (R/t)  3836 3879 3930 3749 3749 

SAFEX (R/t)  
Change week on week 

(w/w)  

110 102 122 49 49 

July-16 Sept-16 Dec-16 

Ask Put Call Ask Put Call Ask Put Call 

3,880 92 48 3,920 185 144 3,980 274 224 

3,840 70 66 3,880 163 162 3,940 252 242 

3,800 51 87 3,840 143 182 3,900 231 261 

White-Maize 

Futures  

13 June 2016 

July-16 Sept-16 Dec-16 Mar-17 July-17 

SAFEX (R/t) 4923 4968 5007 4572 4923 

SAFEX (R/t)  
Change w/w  

124 116 108 55 124 

July-16 Sept-16 Dec-16 

Ask Put Call Ask Put Call Ask Put Call 

4,960 109 72 5,000 225 193 5,040 332 299 

4,920 87 90 4,960 204 212 5,000 311 318 

4,880 68 111 4,920 184 232 4,960 290 337 



 

Wheat market trends 
 

International 
Hard red wheat traded 0.4% lower week on 
week at US$169.  
 

Bullish factors  
 The French consultancy Agritel is 

worried about the European crop quality 
potentially dropping to feed grade as a 
result of weather conditions.  

 
Bearish factors  

 Wheat harvest has started in Texas 
with dry weather forecasted for the 
region which will help speed up 
harvesting.  

 Yield expectations are high with the 
crop that is about to be harvested, with 
quality the concern going forward. 

 

Domestic  
The SAFEX wheat spot prices on 13 June traded at R4 799/t which is 3.4% higher week on week.  
 

Bullish factors 
 For the week ending 3 June South Africa exported 433 tons of wheat to Namibia (264 tons), Botswana 

(100 tons) and Zimbabwe (69 tons).  

 The estimate could be less than the actual plantings 

 The wheat tariff is currently at R1 224/t.  
 

Bearish factors 
 For the week ending 3 June South Africa imported 70 074 tons of wheat. All the wheat imported over the 

last week came from Russia. The cumulative wheat imports for the season are currently 1 403 059 tons.  

 For the week ending 3 June the producer deliveries for wheat was 383 tons, the cumulative producer 
deliveries are 1 386 712 tons 

 The wheat tariff is currently at R1 224/t.  

 Strengthening of the rand to the US dollar by 4.8% week on week as on 10 June.  

 The rand supported local prices  
 

Outlook 
Internationally wheat continues to be pressured by supply and harvesting is either underway or soon to be 
underway. Locally the stronger rand could put pressure on prices.  
 

 

 

 

 

 

 

 

 

 

 

 



 

 

 

 

 

Wheat Futures      

 

13 June 2016 
July-16 Sept-16 Dec-16 Mar-17 May-17 

CME ($/t) 195 224 228 214 222 

SAFEX (R/t) 4799 4839.0 4664 4719 N/A 

SAFEX (R/t) 
Change w/w 

-169 -144 -61 -76 N/A 

July-16 Sept-16 Dec-16 

Ask Put Call Ask Put Call    

4,840 67 26 4,880 134 93 4,700 181 145 

4,800 44 43 4,840 113 112 4,660 160 164 

4,760 26 65 4,800 93 132 4,620 140 184 

 
South African Supply and Demand Estimates April 2016  
 Producer Deliveries Total Imports Closing Stock (30 Sept) 

Projection 

for 

2015/16 

Final for 

2014/15 

Projection 

for 

2015/16 

Final for 

2014/15 

Projection 

for 

2015/16 

Final for 

2014/15 

Wheat 1 425 015 1 699 546 2 000 000 1 832 441 756 838 596 823 

  



Soybean market trends 

International  
 
Soybean prices 
Brazilian soybean prices for delivery cif 
Rotterdam trade at US$496/ton compared to 
$461/ton the prior week. Brazilian soybean oil 
trade at USA$734/ton which is 0.8% higher week 
on week. Soya meal from Argentina cif 
Rotterdam traded at USA$475/ton compared to 
US$465/ton a week earlier.  
 

Bullish factors 
 In the US soybeans received support 

from dry and hot weather, along with 
good export demand. 

 Pakistan’s imports and crushing’s of 
soybeans and rapeseed will reach 
record levels in Oct/Sept. 

 The Indian soya meal export sales were 
improved by the recent price 
competitiveness.  

 In May 2016 China took 66% of the G-5 soybean exports, and the noticeable increases in shipments 
occurred to the EU, japan, Taiwan, Thailand and Iran.  

 The imports of oilseeds into France decreased by more than 20% to a 4 year low of roughly 160 000 tons 
in April due to the shortfall in South American soybean arrivals.  

 In Brazil the 2016/17 soybean crop is falling short of the expectations causing a decline of soybean 
exports by 7.7 million tons a year earlier in June/Dec.  

 
Bearish factors 

 In the US soybeans were reported at 83% planted with 65% of the crop emerged.  

 In the US soybeans were rated 72% good. 

 

Domestic  
The average domestic soybean spot prices traded 4% higher at R7 963/t in comparison to the previous week.  

 
Bullish factors 

 The 5th CEC forecast for soybeans was 4.91% higher than the 4th forecast at 728 650 tons (area planted 
502 800 ha) 

 The 5th CEC forecast for dry beans remained unchanged from the 4th CEC forecast at 38 095 tons (area 
planted 34 400 ha)  

 Mpumalanga soybean plantings were less affected by the drought than the other provinces. The 5th CEC 
forecast for soybeans in Mpumalanga was 384 000 tons which is close to the 389 000 tons in 2015.  

 

Bearish factors 
 Harvesting is currently underway 

 Strengthening of the rand.  
 

Outlook 
Internationally soybeans are struggling to keep up with the surging soy meal price and are susceptible to a pull 

back on any weakness in meal. Depending on weather trends, summer highs are still in the cards. Locally as a 

result of harvesting nearing, the price of soya is anticipated to soften however the weakening rand will support 

prices.  

  



 

Sunflower seed prices 
The EU sunflower seed prices trade at $435/ton which is 1.2% higher week on week. Fob Black Sea sunflower 
seed prices was $445/to which is 2.3% higher week on week. Sunflower seed oil prices from Argentina traded at 
$800/ton fob Argentina compared to $795/ton a week ago. However sunflower seed oil prices fob Black Sea trade 
at $810/ton compared to $805/ton a week ago. France sunmeal prices increased from $265/ton a year ago to 
$260/ton this last week. 

 

International  
 
Bullish factors 

 In Oct/Sept 2015/16 Pakistani crushing’s and imports of soybeans and rapeseed are expected to reach 

records levels. Imports of sunflower meal will also be triggered with the strong demand.  

 Due to recent price competitiveness Indian soya meal export sales have been revived.  

 In Mexico’s oilmeal demand is expected to increase to q record of 6.8-6.9 million tons this season which 

is 0.9 million tons higher than the level registered 3 years ago due to a growing demand for protein.  

 

Bearish factors 
 Oilworld expects sunseed production to improve in the main producing countries by 8% to 45.3 million 

tons in 2016/17 assuming normal weather patterns. The area planted is expected to increase to 1.2 

million hectares.  

 Sunflower seed production in Russia and Ukraine is expected to have the largest production in the CIS 

countries increasing production to 24 million tons.   

 Ukraine’s sun meal shipments increased to 435 000 tons in May 2016 bringing the cumulative since 

October 2015 to 2.9 million tons which is 12% higher on the year.  

Domestic  
The average domestic sunflower seed spot prices traded 5.7% higher at R6 677/t in comparison to the previous 
week. 
 

Bearish factors 
 The 5th CEC forecast for sunflower seed was 1.68% higher than the 4th forecast at 742 750 tons  (area 

planted 718 500 ha) 

 In the Free State the 2015 hectares planted was 285 000 ha and in 2016 the total hectares planted is 

400 000 hectares (the 5th production estimate is 440 000 tons).  

 

Outlook 
On the international market weather will be the most important price-determining factor over the next. The 

anticipated higher yield of sunflowers is expected to pressure prices.  

  



 

 

Oilseeds Futures 

13 June 2016 
July-16 Sept-16 Dec-16 Mar-17 May-17 

CBOT Soybeans (US $/t) 430 427 425 410 403 

CBOT Soy oil (US c/lb) 32 33 32 33 33 

CBOT Soy cake meal (US $/t) 408 408 407 380 380 

SAFEX Soybean seed (R/t) 7963 8018 8058 7758 7138 

SAFEX Soybean seed (R/t) change w/w 13 31 31 -19 -9 

SAFEX Sunflower seed (R/t) 6677 6817 6917 6692 N/A 

SAFEX Sunflower seed (R/t) change w/w 360 364 317 0 N/A 

SAFEX Sorghum (R/t) 3765 N/A 3792 N/A N/A 

SAFEX Sorghum (R/t) change w/w 45 N/A 0 N/A N/A 

Sunflower Calculated Option Prices (R/t)  

July-16 Sept-16 Dec-16 

6,720 127 84 6,860 309 266 6,960 457 414 

6,680 106 103 6,820 287 284 6,920 436 433 

6,640 86 123 6,780 267 304 6,880 415 452 

 

 

South African Supply and Demand Estimates April 2016 

 Producer Deliveries Total Imports Closing Stock  

Projection 

for 

2016/17 

Final 

for 

2015/16 

Projection 

for 

2016/17 

Final 

for 

2015/16 

Projection 

for 

2016/17 

Final for 

2015/16 

Sunflower 

seed 
730 500 663 669 66 000 36 064 87 917 45 867 

Soybean 662 550 1 042 129 265 000 124 981 77 078 89 128 

 

 

  



 

Wool market trends 

 

International  

The Australian wool auction markets saw a negative 

sentiment generally as prices declined. The Australian 

wool market prices closed 2.01% lower at Au 

1279c/kg at the recent auction. 

Bullish factors 
 Small offering offered support to the market. 

There were 27,231 bales offered for the week 

 There was better demand for the better quality 

of all micron bands.  

 

Bearish factors 
 An unexpected jump in the A$ early in the week 

sent wool prices lower in spite of a small 

offering. Weaker  

 Next week has nearly 35,000 bales will be offered, which is more volumes than was offered this week. 

 

Domestic 

The last sale was on the 8th of June 2016, and the first sale for the 2016/17 season is scheduled for 17 August 

2016. The domestic wool market prices were lower at the recent sale to close at R152.06 (Clean) which is 5.44% 

lower than the previous auction price.  

Bullish factors  
 The 2015/16 season closed as expected with strong demand for medium length wool and excellent 

competition for longer and better quality wools.  

 

Bearish factors  
 The decline in pricing is directly attributable to Rand strength against the US Dollar. This week saw the rand 

at R14,81 to the US dollar. The rand strengthened by 5,5% against the US dollar compared with the average 

rate at the previous sale. 

 

Outlook 

Internationally, the exchange rates will partly determine the outcome of the market over the coming week, but the 

tightening global wool supply will add a positive tone to prices. Locally, the South African wool season is on a 

seasonal break. 

 

  



 

Cotton market trends 

 

International 

Cotton prices traded 2.73% higher over the past 

week and closed at US63,49c/lb.  

Bullish factors   
 Successful sales from state reserves in China 

are expected to support cotton prices over the 
long-term.  

 Concerns over the crop due to rains and 
flooding in the southeastern US. Cotton 
planting was delayed in some areas of the 
Low Plains due to wet conditions 

 

Bearish factors 
 The USDA increased US ending stocks, 

decreased consumption and made no change 
in production and exports for the  2016/17 season for cotton. This can add pressure to prices 
 

Domestic 

SA cotton prices traded 1.21% lower to close at R24.56/kg. The decreases in prices were due to the strengthening 

of the rand. 

Bearish factors  
 Prices decreased due to the strengthening of the rand. The rand strengthened by 4.84% week on week. 

 

Outlook 

Internationally, US cotton planting remains somewhat behind the average pace due to wet weather delays which 

might give some temporary support to prices. Locally, cotton prices continue to be influenced by the direction of 

the currency. 

  



 

 

Fibres Market Trends  

Week ending 10 June 2016 

Wool prices % 

SA 

prices 

(c/kg) 

% 

Australian 

prices 

(SA c/kg) 

% 

Australian 

Future - Jul 

2016 

(AU$/kg) 

% 

Australian 

Future Sep – 2016 

(AU$/kg) 

Wool market indicator -5.44 15206 -5.04 14003  -  - 

19μ micron -3.61 16463 -5.49 16076 -3.48 14.13 -3.56 13.83 

21μ micron -1.45 15657 -4.84 15167 -2.92 13.30 -2.99 13.00 

Cotton prices 

 

 SA 
derived 

Cotton  

(R/kg)  

 New York  A-

Index 

(US$/kg)  

 New York 

future Jul-

2016 

(US$/kg)  

 New York future 

Oct-2016 

(US$/kg)  

Cotton Prices 1.16 24.87 0.84 1.59 -2.27 1.39 -2.24 1.39 

 

  



 

Vegetable market trends 
 

Vegetable Prices: Fresh Produce Market 

(Averages for the Pretoria, Bloemfontein, Johannesburg, Cape Town and Durban markets)  
 

Week ending    

 

13 June 2016 

Difference 

in weekly 

prices 

This 

week’s 

Average  

Price (R/t) 

Previous 

week’s 

Average  

Price (R/t) 

Difference 

in weekly 

volumes 

This week’s 

Total  

Volumes (t) 

Previous week’s 

Total  

Volumes (t) 

Cabbages 1% 2280 2267 -5% 1506 1583 

Carrots -7% 4143 4461 -8% 1747 1893 

Onions 13% 6421 5682 -13% 5561 6391 

Potatoes -2% 4548 4657 -5% 13758 14468 

Tomatoes -16% 5634 6682 18% 4366 3715 
 

 

Vegetable outlook 
Over the last week the prices were mixed for 
vegetables with tomatoes decreasing 
considerably as a result of the increase in 
supply and onions increasing in price as a 
result of less volume on the market. Carrots 
decreased in price even though their volumes 
were down. In the next few weeks prices are 
expected to move sideways. The market can 
expect to see vegetable volumes decreasing 
and prices increasing over the next few weeks. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

  



 
 
 

Fruit market trends 
 

Fruit Prices: Fresh Produce Market 

(Averages for the Pretoria, Bloemfontein, Johannesburg, Cape Town and Durban markets)  

Week ending    

 

13 June 2016 

Difference 

in weekly 

prices 

This 

week’s 

Average  

Price (R/t) 

Previous 

week’s 

Average  

Price (R/t) 

Difference 

in weekly 

volumes 

This week’s 

Total  

Volumes (t) 

Previous week’s 

Total  

Volumes (t) 

Apples 0% 5944 5940 -5% 2603 2745 

Avocados 4% 10461 10026 -1% 474 481 

Peppers 18% 8441 7139 -8% 857 934 

Bananas 6% 6559 6169 -8% 2546 2764 

 
 

 

Disclaimer:  Although everything has been done to ensure the accuracy of the information, Absa Bank 

takes no responsibility for actions or losses that might occur due to the usage of this information. 
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