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Headline inflation is set to increase 
The concurrent alignment of the drought and the depreciation of the Rand contribute to the deteriorated 

inflation outlook.  The South African consumer is under pressure.  Headline inflation will increase to 5,2 % 

compared to 4,8 % in November. Globally, the slowdown in the Chinese economy to a GDP growth of 

6,6% is dampening economic growth. The currencies of developing economies are deteriorating as 

foreign investors disinvest.  While agricultural commodity prices reached lower price levels globally, South 

Africa will have to import the shortfall in food at a higher cost.  Fortunately, agricultural industries geared 

for export benefits, adding positively to the agricultural trade balance. 

 

Beef Market Trends 

 International: New Zealand steers 

traded 0.21% lower at NZ$469 and 

cows traded the same at NZ$299 per 

head respectively. In the US, beef 

traded mixed week on week as follows: 

Top side traded lower at $263,51cwt, 

Rump traded lower at $291,28/cwt and 

Strip loin traded lower at $515,53/cwt, 

Chuck traded higher at $268,24/cwt, 

Brisket traded 1.05% higher at 

$294,92/cwt. The January issue of the 

US Department of Agriculture Supply 

and Demand Estimates (Wasde) report 

was released this week. For 2016, the 

forecast for total meat production has been increased as higher pork, broiler, and turkey production 

more than offsets lower forecast beef production. In New Zealand, recent rains have been a 

welcome to bring about relief from the on-going dry weather conditions in much of the country. 

Meanwhile in Australia, cattle prices hit all time high as widespread rain over the Christmas period 

helped many producers to retain stock. This has also brought about strong competition for the 

limited pool of cattle in the market and hence, higher prices. 
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 Domestic: The previous week saw beef prices as reported by The Red Meat Abattoir Association 

(RMMA) decline slightly. This reduction in prices is in line with seasonal trends, however, prices have 

held steady at the time where the country is experiencing one of its worst drought. These steady 

prices comes despite producers having had to slaughter more of their animals in order to free up 

space and to reduce the financial burden of feeding them. The forecast prices of the different meat 

classes are as follows: Class A prices traded slightly lower at R36.03/kg, Class C prices also traded 

slightly lower at R29.79/kg. With the country experiencing the worst drought in decades and grain 

prices on the rise, this will translate in high costs of feed for the beef industry. This situation will be 

made worse by the fact that there won’t be much fodder supply with an already shortage in summer 

crop plantings. The recent rains might be helpful with grazing to some extent, but a difficult winter 

period can be anticipated as a growing period for natural grazing has already been lost. Other news 

in the industry include an outbreak of Foot and mouth disease that was detected in the Matiane 

community in Limpopo, which is closer to the Greater Kruger National Park Complex that resides 

infected buffalos. The department of agriculture indicated that “The outbreak occurred within South 

Africa’s FMD protection zone, and therefore has no effect on South Africa’s FMD free zone status 

and should not have any effect on South Africa’s export activities”.  

The weaner prices are trading at R17.40/kg. The average hide price traded slightly higher over the 

past week at R13,45/kg green due to currency fluctuations. 

NB* Hide prices are determined by the average of RMAA and independent companies. 

 

Outlook 

Internationally, in the US, cattle prices can decline as a result of increased competition for other meat 

sources. In New Zealand and Australia, recent rains might bring some relief to dry conditions and add 

support to prices. Locally, market prices remain firm and are expected to follow a sideways movement in 

the short term. It is however in line with seasonal trends for prices to ease during the month of January. 

Another influencer in prices in the next few weeks will also be the outlook of rainfall. 
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Mutton Market Trends  

International: The New Zealand 

lambs traded lower this week 

compared to last week and mutton also 

traded lower. Lamb closed lower this 

week at NZ$73.90/head for 15kg. 

Ewes closed lower compared to last 

week at NZ$47.40/head for a 21kg 

ewe. The import parity price for lamb 

was higher at R60.36/kg from 

R59.93/kg while the import parity price 

for mutton was 0.38% lower at 

R32.93/kg. In New Zealand, prices 

remain under pressure with abundant 

supplies in the market. Numbers coming in for slaughter have been steady across the country, but 

there is a growing consensus in the market that the slaughtering at current levels will not be able to 

last much longer. Some analysts predict that numbers are expected to start declining at some point 

in February. 

  

 Domestic: The mutton prices for the different meat prices as reported by the Red Meat Abattoir 

Association remained firm over the past week, while the forecasted Absa prices for this week are 

expected carry on with the same trend. Slight downsides to prices are also a possibility. The 

forecast prices of the different meat classes are as follows: Class A traded slightly lower at 

R57.40/kg and Class C traded 0.05% lower at R40.65/kg this week. The average price for feeder 

lambs traded is trading at R22.00/kg. The average price for dorper skin traded higher at 

R83.13/skin and merino also traded higher at R84.89/skin respectively. The sheep industry, just 

like the beef industry will be faced with difficulties especially over the winter period in terms of 

grazing as a result of dry conditions over the mid-summer. 

 

Outlook 

Internationally, prices remain bearish as a result of abundant supplies. Recent rain In New Zealand could 

slow numbers offered and help support the market. Locally, mutton prices have remained fairly stable, 

and are expected to follow a sideways trend in the short term. 
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Pork Market Trends  

 International: The weekly US 

average pork prices traded mostly 

higher over the past week. Carcass 

prices traded 1.91% higher at 

US$70.98/cwt, Loin traded 3.59% 

higher at US$76.99/cwt, Rib prices 

traded 1.07% higher at 

US$131,84/cwt and ham traded 

4.26% higher at US$52.38/cwt. The 

USDA Wasde report has increased 

slightly its forecast for pork 

production in 2016. This is as the 

higher carcass weights will be 

supportive to increased pork production. The 2016 hog price forecast is however lowered as large 

supplies of hogs and competition from other meats pressured prices in late 2015 and the same 

trend is expected to continue into early 2016.  

 

 Domestic: Domestic prices as reported by RMAA traded lower over the past week. The Absa 

forecast prices traded sideways to slightly lower for this week. Porker prices traded lower at 

R23.61/kg while Baconer prices were 0.09% lower at R22.40/kg in line with seasonal trends. The 

pork industry remains under pressure, but the weaker exchange rate can offer support to both the 

local and export market prices. 

 

 

Outlook 

Internationally, overall hog supplies remain ample, limiting continued gains in prices in the short term. 

Locally, prices are expected to follow a sideways momentum in the short term, with a potential upward 

trend in the medium to long term as maize prices increase. Higher input costs might result in producers 

increasing prices in order to remain profitable. 
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Poultry Market Trends  

 International: Poultry prices in 

the US traded mostly sideways over 

the week compared to the past 

week. Whole bird prices traded 

1.72% higher at 89.50USc/lb. 

Breasts traded sideways at 

99,00USc/lb and Leg Quarters 

traded sideways at 26,00USc/lb 

respectively. The USDA Wasde 

report expects an increase in 

poultry production during 2016 

mainly as a result of higher forecast 

broiler prices. Broiler exports on the 

other side were lowered from last month as the export recovery has been slower than expected. 

Broiler prices improved in late 2015 and early 2016 and the price forecast for 2016 has been 

raised, the organization reported. USDA this week reported a first bird flu case since June, but 

this time it is a different strain than last year. The outbreak is of the H7N8, which is a low 

pathogenic and the type that doesn’t make birds sick. The bird flu was found in the state of 

Indiana where the state officials had since separated the facility. Depopulation of the flock has 

begun to prevent the spread of the disease. 

 

 Domestic: The average poultry prices over the past week have traded mixed with Frozen and 

Fresh birds increasing, while IQF recorded some declines. The average price for frozen birds 

traded 0.86% higher at R22.22/kg during the week. Whole fresh medium bird prices traded 0.57% 

higher at R22.86/kg while IQF prices traded 0.44% lower at R17.91/kg. On Agoa, South Africa is 

expected to get US products especially poultry products into the countries’ shelves by the middle 

of next month.  The recent case of bird flu in the US will however not affect the imports of poultry 

to South Africa under this agreement as exports from infected states will not be allowed. 

 

Outlook 

Internationally, the market is expected to continue being well supplied with the USDA increasing its 

forecast for poultry production as a result of higher forecast broiler prices. The market will watch closely 

over time progress on news of the bird flu outbreak in the state of Indiana. Locally, prices are expected to 

move sideways in the short term with the possibility of a downward trend as a result of relatively good 

supplies in the market. 
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Livestock Prices  

(R/kg) 

15 January 2016 

 

Beef 

 

 

Mutton 

 

 

Pork 

 

 

Poultry 

 

 
Current 

Week 

Previous 

Week 

Current 

Week 

Previous 

Week 

Current 

Week 

Previous 

Week 

Current 

Week 

Previous 

Week 

Class A / Porker 

/ Fresh birds 
36.03 36.07 57.40 57.47 23.61 23.66 22.86 22.73 

Class C/ 

Baconer / 

Frozen  birds 

28.79 28.87 40.65 40.67 22.40 22.42 22.22 22.03 

Contract / 

Baconer/ IQF  
35.79 35.99 57.30 57.42 23.01 23.04 17.91 17.99 

Import parity 

price 

 

56.42 57.63 32.95 33.05 30.30 27.89 18.14 17.54 

Weaner Calves /  

Feeder Lambs/  
17,40 17,50 22,00 22,82 - -   

Specific 

Imports: Beef 

trimmings 

80vl/b/Mutton 

Shoulders/Loin 

b/in /chicken 

leg1/4 

39,47 39,47 46,75 46,75 37.95 37.95 17.80 17.80 

 

Yellow Maize Trends  

 International: When compared to 

the previous week, the average US 

maize price (Fob Gulf) closed the 

week 0.42% lower at US$157/t.  

USDA January WASDE report: 

 The maize harvested area in the 

USA was slightly increased 

however the national average 

yield is estimated 0.9 bushels per 

acre lower than the previous 

forecast of 168.4 bushels per 

acre.  

 The maize production for 2015/16 

is estimated lower at 53 million 

bushels, however the crop remains the third largest crop on record at 13.6 billion bushels. 

 The maize ending stocks are estimated 17 million bushels higher at 1.8 billion bushels, this 

stock level remain the highest since 2005/06. 

 

 Domestic: The local market for yellow maize traded 2.5% higher at an average of R3 721/t 

over the past week. The weekly average exchange rate weakened to R16.57US$ compared to 

R15.72/US$ the previous week. The maize price has traded higher as a result of the weaker rand 

and uncertainty surrounding rainfall. It is estimated that 94% of the 320 000 hectares of yellow 

maize was planted in Mpumalanga. There has been good rainfall in certain yellow maize regions.  
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Outlook  

Locally the uncertainty surrounding the weather conditions will continue to support the market.  

 

White Maize Trends  

 International: Kansas City US No 2 

rail White Corn was higher over the last 

week, averaging US$150/t for the week.  

 

 Domestic: The rand has weakened 

against the dollar during the week by 

5.5%. The local average white maize 

spot price traded 1% or R45/t lower at 

R4 774/t compared to the prior week. It 

is estimated that 94% of the 160 000 

hectares of white maize was planted in 

Mpumalanga. There has not been a lot 

of rainfall over the white maize 

production regions.  

 

Outlook 

The new competition from Argentina as a result of their tax free exports will continue to put pressure on 

global prices.  

 

 

 

 

 

Yellow Maize Futures: 

15 January 2016 
Mar-16 May-16 July-16 Sept-16 Dec-16 

CBOT ($/t) 157 159 161 164 167 

SAFEX (R/t)  3865 3705 3645 3675 3690 

SAFEX (R/t)  
Change week on week 

(w/w)  

320 218 196 185 0 

Mar-16 May-16 Jul-16 

Ask Put Call Ask Put Call Ask Put Call 

3 900 147 112 3 740 201 166 3 680 246 211 

3 860 126 131 3 700 180 185 3 640 224 229 

3 820 106 151 3 660 160 205 3 600 204 249 
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Wheat Market Trends  

International: The average 

weekly wheat spot price traded 

higher compared to the previous 

week at US$193/t. Hard red wheat 

traded 2% higher at US$195. Soft 

red wheat traded 2% higher at 

US$191. There is still a surplus of 

wheat on the global market. 
 

USDA January WASDE report: 

 The global wheat supplies for 

2015/16 have been increased 

by 1.2 million tons to 948 

million tons as a result of 

increases in production and beginning stocks.  

 The global wheat production is at a record high and was increased by 0.5 million tons. 

 There was a 0.5 million ton increases for both Pakistan and Russia and a 0.3 million-ton 

increase for the EU. These increases partially offset the 0.7 million ton decrease in 

Uruguay and the 0.3 million decrease in Brazil as a result of excessive rains.  

 The global use of wheat has decreased especially in the USA.  

 The global ending stock has been raised to 232 million tons which is 2.2 million tons 

higher as a result of increased supplies and reduced use.  

 Due to slightly lower beginning stocks and reduces imports the USA supplies for 2015/16 

are estimated 6 million bushels lower at 2 924 million bushels.  

 The USA ending stocks for 2015/16 are estimated 30 million bushels higher at 941 

million bushels.   

 

 Domestic: The average SAFEX wheat spot price increased from last week s levels and traded 

at R5048/t which is 2% higher week on week. Due to the weaker rand, the wheat prices have 

traded higher over the last week.  

 

White-Maize 

Futures  

15 January 2016 

Mar-16 May-16 July-16 Sept-16 Dec-16 

SAFEX (R/t) 4 986 4 940 4 900 4 920 4 940 

SAFEX (R/t)  
Change w/w  

259 213 233 278 270 

Mar-16 May-16 Jul-16 

Ask Put Call Ask Put Call Ask Put Call 

5 020 187 153 4 980 265 225 4 940 326 286 

4 980 166 172 4 940 243 243 4 900 305 305 

4 940 146 192 4 900 223 263 4 860 284 324 
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Outlook  

Internationally the surplus of global wheat supplies is putting pressure on international wheat prices. 

Locally the weaker rand and the strong maize market will continue to support the local wheat price. 

 

Wheat Futures      

  

15 January 2016 
Mar-16 May-16 July-16 Sept-16 Dec-16 

CME ($/t) 189 191 193 213 215 

SAFEX (R/t) 4 980 5 060 5 030 n/a n/a 

SAFEX (R/t) 
Change w/w 

15 50 29 n/a n/a 

Mar-16 May-16 Jul-16 

Ask Put Call Ask Put Call    

5 020 106 66 5 100 159 119 5 080 200 150 

4 980 84 84 5 060 138 138 5 040 178 168 

4 940 66 106 5 020 118 158 5 000 158 188 

 

Oilseed Market Trends  

Soybean: Soybean prices traded week on 

week again at US$323/t. Soya meal 

traded at US$271/t, which is 2% 

higher compared to the previous 

week while soy oil traded 1% lower at 

USc29/lb. The average domestic 

soybean spot prices traded 6% higher 

at R6 906/t in comparison to the 

previous week.  

 

 International:  

Despite China s weak economic 

growth the recent trade numbers 

indicate a growth in soybean imports 

into China. In Brazil most of the soybean producing areas that were experiencing drought 

conditions has received good rains this month thus it has been beneficial for the later sown 

soybean areas. In the near term the delayed harvest in Brazil and the limited farmer selling in 

Argentina are limiting factors for South American soya meal exports.  

 

Note:  

o China s hog numbers are slowly recovering, which is increasing the expectations of 

China s soybean imports and crushing s.  

o Argentina s soybean sales have not shown the considerable increase role players in the 

market expected after depreciation of the peso and the lowering of the export tax of 5 

points in mid-December. 

o Despite the smaller 2015 USA crop, the soybean supply fundamentals are still bearish. 
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USDA January WASDE report: 

 The USA oilseed production has been estimated 1.5 million tons lower to 116.2 million 

tons for 2015/16 

 The increases in sunflowers and peanuts have only partially offset the decrease in in 

soybeans, canola and cottonseed.  

 Due to lower area harvested and yields soybean production has been estimated at 3930 

million bushels, down 51 million bushels.  

 The global oilseed production for 2015/16 is estimated at 526.9 million tons which is 2.0 

million lower due to the decreased forecasts for soybeans, sunflower seed, peanuts, and 

cottonseed.  

 As a result if the smaller South African and USA crops the global soybean production is 

estimated at 319.0 million tons which is 1.1 million lower. 

 The global sunflower production is estimated lower due to the lower projections for 

Argentina and South Africa which are partly offset by an increase in Russia. 

 For 2015/16 the global oilseed trade is projected at 148.0 million tons which is 0.3 million 

higher from last month. 

 The global oilseed crush has been projected higher due to an increased soybean crush 

for Argentina, China, and Vietnam and increased rapeseed crush for Canada and China. 

 Due to reduced soybean stocks for the United States, Argentina, and China, and 

rapeseed stocks in Canada, global oilseed stocks are projected at 90.9 million tons, 

which is 4.2 million tons lower.   

 

 Domestic: Farmers are still planting sunflowers and farmers are waiting in anticipation for more 

rain.   

 

Sunflower seed 

If canola production does not increase considerably in Australia and Canada in the next season it 

could be difficult to satisfy the EU s import demand. There has been a significant decline in euro-

denominated rapeseed prices this year due to the relatively stable euro. Due to the depreciation 

of the Canadian dollar against the US dollar, canola has appreciated in terms of the Canadian 

dollar. Ukraine s rapeseed production could decline to a 9 year low of roughly 1.2 Mn T in 2016 

thereby dramatically reducing export supplies.  

 

The nearby average SAFEX sunflower spot price for the week traded 2% higher at R7275/t 

compared to the previous week.  

 

Note: 

o The 2016 rapeseed crop in the EU-28 is expected to remain close to last year s lower 

level of 22 Mn T as a result of a further decline in plantings. The EU is looking at 

importing 3-3.5 Mn T of rapeseed assuming normal weather conditions going forward. 

o The global exports of rapeseed meal are anticipated to be nearly 10-12% lower at a 5 

year low of 5.4-5.5 Mn T mainly due to the lower exports from India. 
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Outlook: The improved crop outlook in Brazil could keep soybean prices under pressure. As a result of 

large global deficit in vegetable oil supply, the prices of oilseeds with a high oil content compared to 

soybeans in 2015/16 are expected to increase.  

 

Oilseeds Futures 

15 January 2016 
Mar-16 May-16 July-16 Sept-16 Dec-16 

CBOT Soybeans (US $/t) 323 325 325 325 328 

CBOT Soy oil (US c/lb) 30 30 30 30 31 

CBOT Soy cake meal (US $/t) 274 277 278 279 282 

SAFEX Soybean seed (R/t) 7 055 6 785 6 850 n/a n/a 

SAFEX Soybean seed (R/t) change w/w 470 311 370 n/a n/a 

SAFEX Sunflower seed (R/t) 7 350 7 176 7 091 n/a n/a 

SAFEX Sunflower seed (R/t) change w/w 165 346 251 n/a n/a 

SAFEX Sorghum (R/t) 3 665 n/a 3 500 n/a n/a 

SAFEX Sorghum (R/t) change w/w 174 n/a 90 n/a n/a 

Sunflower Calculated Option Prices (R/t)  

Mar-16 May-16 Jul-16 

7 400 242 192 7 220 377 333 7 040 414 465 

7 360 221 211 7 180 356 352 7 000 394 485 

7 320 201 231 7 140 335 371 6 960 375 506 

 

Fibre Market Trends  

 International: The Australian wool 

market opened the year higher. The 

Australian wool market closed higher 

on Au 1282c/kg or 1,34% higher at the 

recent auction. The Australian wool 

auction sales opened this week in 

positive territory for 2016. Favourable 

exchange rates and fresh sales by 

exporters were the main factors behind 

the good start to the calendar year 

despite the biggest bale offering in 

eight months. Exporters reported good 

interest in forward purchasing from 

China. There was also good demand 

from the Europeans for the finer end of 

the Merino sector which helped 

support prices. 
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Cotton prices traded 0.84% lower over the past week and closed at US60,56c/lb. Cotton prices 

declined this week as markets weighed the prospect of Chinese selling against some strong US 

exports. The Chinese authorities are reported to be in consultation over the possibility of resuming 

sales from the estimated 11m tons of state inventories, which could put downward pressure on the 

market. 

 
 Domestic: The market at the first sale of the year opened higher to close the day at R161.61 

(Clean) which is 14.25% higher than the close of year sale. These price increases are in line with 

international prices, where the Australian prices also started the year on a positive note. Traders 

reported that the strength in the market prices was as a result of good competition between the 

buying houses in the market. There was good demand in the market. The other factor supportive to 

prices is the weakening of the exchange rate. The rand has weakened by about 13% this week 

compared to the sale at the last auction, and has slid by about 5% when compared to the average 

of last week. The last sale was on the 13th of January, and the next sale is expected to take place 

on the 20
th
 of January, where about 17700 bales will be offered. SA cotton prices traded higher or a 

5.66% increase to close at R25.17/kg despite the lower international prices, but mainly as a result 

of the weakening of the exchange rate. 

 

Outlook 

Internationally, Wool prices are expected to remain supported due to good demand in the market and the 

low Australian vs US dollar exchange rate. The Chinese New Year is only three weeks away and 

traditionally this can draw renewed demand. On the downside, the weak Chinese stock market may 

impact on the confidence of many overseas mills. For cotton, the possibility of the resumption of sales 

from China can weigh on the market. 

Locally, wool prices might be supported following the current drought conditions which the country have 

been faced with. Cotton prices might continue to be supported by the weaker South African rand. 

 

 

Fibres Market Trends  

Week ending 15 January 2016 

Wool prices 
SA prices  

(c/kg)  

Australian 

prices 

(SA c/kg)  

Australian 

 Future Mar - 

2016 (AU$/kg)  

Australian 

Future May – 

2016 (AU$/kg)  

Wool market indicator 16161  14831  - - 

19μ micron 17239  16686  14.05 13.85 

21μ micron 16309  15946  13.40 13.20 

Cotton prices 

 

SA derived 

Cotton  

(R/kg)  

New York  A-

Index (US$/kg)  

New York 

future Mar-

2016 

(US$/kg)  

New York 

futureMay-2016 

(US$/kg)  

Cotton Prices 25.17              1.52              1.36              1.37  
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Vegetable Prices: Fresh Produce Market 

(Averages for the Pretoria, Bloemfontein, Johannesburg, Cape Town and Durban markets) 

Week ending    

15 January 

2016 

This 

week’s 

Average  

Price (R/t) 

Previous 

week’s 

Average  

Price (R/t) 

Difference 

in weekly 

average 

price  

This week s 

Total  

Volumes (t) 

Previous 

week’s 

Total  

Volumes (t) 

Difference 

in weekly 

average 

Volumes 

Cabbages 4 470 4 177 7% 955 896 7% 

Carrots 3 477 4 382 -21% 1 713 1 552 10% 

Onions 3 905 3 617 8% 5 629 5 618 0% 
Potatoes 5 025 4 709 7% 13 062 14 508 -10% 
Tomatoes 5 112 5 015 2% 4 199 5 165 -19% 

  

Fruit Prices: Fresh Produce Market 

(Averages for the Pretoria, Bloemfontein, Johannesburg, Cape Town and Durban markets)  

Week ending    

15 January 

2016 

This 

week’s 

Average  

Price (R/t) 

Previous 

week’s 

Average  

Price (R/t) 

Difference 

in weekly 

average 

price  

This week s 

Total  

Volumes (t) 

Previous 

week’s 

Total  

Volumes (t) 

Difference 

in weekly 

total 

Volumes 

Apples 7104 6796 5% 2132 1845 16% 
Avocados 32004 29217 10% 74 75 -1% 

Peppers 10774 11845 -9% 661 702 -6% 
Bananas 5186 6424 -19% 3521 2853 23% 

 

 

 

 

 

 

Enquiries:  
Karabo Takadi/Julie Hayward/Wessel Lemmer 
Absa Agri-Business 
E-mail:Karabo.takadi@absa.co.za/ 
Julie.hayward@absa.co.za 

Wesse.lemmer@absa.co.za 

Disclaimer:  Although everything has been done to 
ensure the accuracy of the information, Absa Bank 
takes no responsibility for actions or losses that might 
occur due to the usage of this information. 
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