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Conservative tendencies to impact commodity prices and trade 
There is a revolutionary trend globally that people would like to be more conservative and protective in terms of markets 

and trade. This is also highlighted by the election of President Trump in the USA, Brexit and the struggling of Chancellor 

Merkel in Germany to hold on to power. This combined with instability in our own political environment may lead to direct 

results for economic stability worldwide. As this may result in the weakening of our exchange rate, it may have an impact 
on our commodity prices, higher inflation and increases in interest rates. 

Contact us at Absa Agri-business: 
Karabo.Takadi@absa.co.za 
Wessel.Lemmer@absa.co.za 

https://www.absa.co.za/business/sector-solutions/agribusiness/trends-and-reports/ 

mailto:Wessel.Lemmer@absa.co.za
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Beef market trends  

 

International 
New Zealand steers were 1.39% lower over the past 

week at 5.22NZ$/kg and cows were 0.05% lower at 

3.81NZ$/kg respectively compared to a week ago. In 

the US, beef prices for the week were mostly higher as 

follows: Top side was 0.67% higher at $183,81cwt, 

Rump was 1.55% lower at $217.56/cwt and Strip loin 

was 1.53% higher at $381.06/cwt, Chuck traded 0.03% 

higher at $198,63/cwt, Brisket traded 0.40% higher at 

$196,40/cwt. The carcass equivalent price was 0.54% 

higher at $230.91/cwt.  

Bullish factors   
 US imported beef prices have declined week on 

week due to a stronger USA-$ 

 USA beef import forecast is lowered due to expected tightness from Oceania countries.  

 

Bearish factors 
 The totalled USA meat production is increased from last month as higher fourth quarter beef production 

forecasts outperform poultry and pork. The pace of slaughter increased and carcasses are heavier. 

 

Domestic 
Beef prices gain some ground over the past week.  Prices are expected to gain support moving forward from better 

demand that comes with increased demand during the festive season. The forecasted Absa beef prices are as follows: 

Class A prices are 0.21% higher at R37.78/kg. Class C prices are 0.09% higher at R32.73/kg. The average weaner 

prices were 0.83% higher at R21.01/kg. The average hide price over the past week was 0.66% higher at R15,24/kg 

green. These prices were steady are in line with the weakening of the South African exchange rate over the past week. 

The direction of the currency may continue to impact on hide prices. NB* Hide prices are determined by the average 

of RMAA1 and independent companies. 

Bullish factors 
 Prices will be supported by month end buying. 

 Seasonally, producer prices increases from now up until the festive season due to improved demand during this 

time. 

 

Bearish factors 

                                                           
1
 RMAA: Red Meat Abattoir Association 
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 More cattle were slaughtered in the market the past two weeks as per the RMAA numbers which adds pressure 

to market.  

 Consumer pressure may negatively impact on demand for livestock prices especially as prices are high. 

Livestock prices are expected to remain supported as the recent rainfall may improve pastures. 

 

Outlook 
Internationally, USA cattle prices are forecasted lower for the remainder of 2016 and 2017. Large supplies are 

weighing on prices. Locally, prices are expected to move upwards due to expected improvement in demand during 

month end and in line with seasonal trends.  
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Mutton market trends 

 

International 
The New Zealand lamb prices were mostly higher this 

week compared to last week. Lamb prices closed this 

week 0.47% higher at NZ$84.80/head for 15kg lamb. 

Lamb prices were 0.51% higher at NZ$118.70/head for 

21kg lamb. Ewe prices closed 2.7% higher at 

NZ$60.90/head for a 21kg ewe. The import parity price 

for lamb was 0.41% lower at R62.54/kg while the import 

parity price for mutton was 1.28% higher at R36.79/kg.  

Bullish factors 
 New Zealand processors are struggling to fill 

capacity and there are some who are still prepared 

to pay premiums in order to secure supply. This bodes well with product prices. 

 Improvement in demand into the festive season may see solid pricing for lamb and mutton products. 

 

Bearish factors 
 New Zealand’s lamb exports for October declined year-on-year, reflecting tight supplies. Volumes declined by 

8% on the same time last year, and were below the five year average for the month. 

 Lamb prices continued to decline this week, however the rate of the decline may be strengthened through 

November by slow growth rates in lambs. 

 Christmas trade markets are currently impacting positively on demand, and once this window closes, it may 

add a bearish tone to prices. 

 

Domestic  
Mutton prices were mixed over the past week, with an upward trend expected towards month end in line with month 

end buying. Mutton prices are expected as follows: Class A 2.77% higher at R61.03/kg and Class C 1.87% higher at 

R46.48/kg. The average price for feeder lambs traded 2.01% higher at R31.50/kg. The average price for dorper skin 

was 1.45% higher at R35.00/skin and merinos were 6.86% lower at R78.75/skin.  

Bullish factors 
 Prices will be supported by month end buying and improved buying into the festive season. 

 19% fewer sheep was slaughtered week on week. 
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 The September 2016 slaughter number came at 385 197 numbers of sheep slaughtered. This figure is 12.35% 

lower than the same time a year ago. Last year, more sheep was slaughtered on the back of the drought 

conditions. 

 Favourable weather outlook may support the livestock market as it may revive pastures and support herd 

rebuilding. 

 

Bearish factors 
 1.82% more sheep was slaughtered during the month of September 2016 compared to August 2016. 

 Consumer pressure may negatively impact on demand for livestock prices especially as prices are high. 

Livestock prices are expected to remain supported as the recent rainfall may improve pastures.  

 

Outlook 
Internationally, Improvement in demand into the festive season may see solid pricing for lamb and mutton products. 

Local prices may be supported by month end buying and improved demand in line with seasonality.   
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Pork market trends 

 

International 
The average weekly US pork prices were mixed over the 

past week. Carcass prices were 1.3% higher at 

US$73.77/cwt, Loin prices were 1.8% lower at 

US$67.43/cwt, Rib prices were 1.4% lower at 

US$105,62/cwt and ham was 6.9% higher at 

US$67.52/cwt.  

Bullish factors 
 US pork production for 2017 is expected to be 

lower due to slower expected gains in carcass 

 Pork exports are expected to improve in 2017 as 

the lower hog prices are expected to make US 

product more competitive 

 

Bearish factors 
 Pork production for 2016 was increased by the US department of agriculture’s monthly report based on the 

current rate of slaughter 

 The conclusion of October Pork Month could dampen demand prospects 

 

Domestic 
Domestic prices remained strong over the past week. Prices are expected to continue with the price support in the 

short term due to improvement in demand heading into the festive season. The Absa forecast prices were as follows: 

Porker prices are 1.3% higher at R27.71/kg while Baconer prices are 0.2% higher at R25.68/kg.  

Bullish factors 
 Pork remains the cheaper protein when compared with beef and mutton, and this may support the demand 

side of the product. 

 Seasonality points out to improved demand of pork products 

 During the month of September 2016, 4.28% less pigs were slaughtered compared to August 2016. This 

supports prices. Fewer pigs were slaughtered in September 2016 compared to September 2015. 

 

Bearish factors 
 5.6% more pigs were slaughtered week on week. 
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Outlook 
Internationally, historically price may remain under pressure into Christmas due to plentiful supplies, but improved 

demand into the festive season may add support to prices. Locally, prices can be supported in line with seasonality 

and improved demand during this period.   
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Poultry market trends 

 

International  
Poultry prices in the US were mostly lower over the 

past week compared to the previous week. Whole 

bird prices were 6.55% higher at 78.08USc/lb. 

Breasts traded 1.55% higher at 98,50Sc/lb, whilst 

Leg Quarters traded 6.15% lower at 30,50USc/lb.  

Bullish factors 
 Increased demand for meat consumption 

may be supported into the festive season. 

Poultry prices are low in the US due to 

plentiful supplies, and the lower prices for 

broiler may support demand prospects. 

 USDA2 lowered  broiler production for 2017 

from last month due to on slower expected growth during the second-half 

 

Bearish factors 
 Larger US poultry supplies continue to add a bearish tone to the international market at the time when there are 

plentiful supplies of other competing meats.  

 

Domestic 
The average poultry prices over the past week were stronger. The average prices for frozen birds were 1.47% higher 

at R23.48/kg during the week. Whole fresh medium bird prices were 1.9% higher at R24.36/kg while IQF3 prices 

were 1.76% higher at R22.94/kg.  

Bullish factors  
 Poultry prices are expected to pick up momentum as demand improves. Poultry remain the cheapest meat 

protein, which may support demand. 

 Following regulations to limit brining of chicken at 15% which started on the 22nd October, frozen poultry 

prices have started to gain support. 

 

Bearish factors  

 High poultry imports have added pressure to the market. This has not only added pressure to poultry markets 

alone, but to other meats as well. 

 

                                                           
2
 USDA- US Department of Agriculture 

3
 IQF-Individually Quick Frozen Chicken 
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Outlook 
Internationally, Plentiful poultry supplies continue to add a bearish tone to the international market, but better 

demand into the festive season may provide some support. Locally, prices are expected to be supported by 

improvement in demand in line with seasonal trends. Product prices may also gain support following regulations to 

reduce the brining level to 15%.  
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Livestock Prices  

(R/kg) week 

ending 11 

November 2016 

 

Beef 

 

 

Mutton 

 

 

Pork 

 

 

Poultry 

 

 % 

Curre

nt 

Week 

Prior 

Week 
% 

Current 

Week 

Prior 

Week % 
Current 

Week 

Prior 

Week % 
Current 

Week 

Prior 

Week 

Class A / Porker 

/ Fresh birds 
0.21 37.78 37.70 2.77 61.03 59.39 1.3 27.71 27.37 1.9 24.36 23.91 

ClassC/ Baconer 

/ Frozen  birds 
0.09 32.73 32.70 1.87 46.48 45.63 0.2 25.68 25.62 1.47 23.48 23.14 

Contract / 

Baconer/ IQF 
0.2 39.66 39.58 -8.74   56.00 61.36 0.8 26.70 26.50 1.76 22.94 22.54 

Import parity 

price 

 

5.73 72.54 68.61 1.28 36.78 36.32  1.3 32.90 32.50 -3.13 17.5 18.1 

Weaner Calves/ 

Feeder Lambs/ 

0.83 21.01 20.83 2.01 31.50 30.50  - -    

Specific 

Imports: Beef 

trimmings 

80vl/b/Mutton 

Shoulders/Loin 

b/in /chicken 

leg1/4 

0 55.00 55.00 0 53.65 53.65 0 44.50 44.50 0 19.50 19.50 
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Maize market trends 
 

International  
 

The weekly average prices for yellow corn in the Gulf declined week on week by 4,19% from $167/ton to $160/ton.   

The Rand weakened week on week by 0,28% from R13.58 to R13.62. 

 

Bullish factors 
 The market was supported this week by strong foreign demand for US supplies, with export sales last week 

reaching 1.2m tons and a further 140,000 tons announced on Friday in orders by Saudi Arabia. 

 

Bearish factors 
 Corn was pressured by harvest as progress continued due to favourable weather. Corn last week was at 86% 

complete.  

 The bearish supply and demand report also triggered the weakness. The USDA wasde report showed that 

corn yield increased, and the total production increased by 169 million bushel which was much larger than 

expected. 

 Brazilian corn prospects are expected to improve due to better production for the first-crop corn. 

 Slow Argentine soybean sowings could see some area switched to corn, for which the second plantings 

window opens next month. This will bode well with total corn production. 

 

Domestic 
The weekly average spot price for old season white maize declined by 0.56% from R3613/ton to R3593/ton.  The 

average weekly price for yellow maize declined from R3137/ton to R3132/ton by 4%. The average weekly new 

season white maize prices for delivery in July 2017 declined from R2619/ton to R 2533/ton by 3.30% and declined for 

yellow maize from R2552/ton R2505/ton by 1,83%. 

 

Bullish factors 
 Lack of production credit and uncertainty on actual rainfall provide underlying support for new season maize 

prices. 

 The South African Rand weakened towards the end of the week following Donald Trump winning the US 

elections. The weaker currency is favourable for the maize market prices. 

 The average week on week weakening in the South African Rand against the US dollar may have added 

support on prices. 
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Bearish factors 
 A favorable weather outlook for new season maize and expected increase in planting and production may 

impact negatively on new season maize prices. The weather outlook points to rains across the summer 

producing regions in the weeks to come, which bodes well with the planting of the summer grains. 

 Profitability in the intensive livestock industries as well as crushing margins are under pressure. 

 

Outlook  
Internationally, the bearish supply and demand report and harvest pressure may weigh down on prices. Locally, the 

favourable weather outlook may add a bearish tone to maize prices, and limit further gains for maize prices, but the 

direction of the currency will be closely monitored. 

 

 

 
 
 
 
 
 
 

Yellow Maize Futures: 

11 November 2016 
Dec-16 Mar-17 May-17 July-17 Sep-17 

CBOT ($/t)            146          149          152             155.30               157.90  

SAFEX (R/t)  3214.00 3104.00 2544.00 2520.00 2533.00 

SAFEX (R/t)  

Change week on week 

(w/w)  

82.00 80.00 -20.00 -26.00 -57.00 

Mar-17 May-17 Jul-17 

Ask Put Call Ask Put Call Ask Put Call 

3,140 180 144 2,580 166 130 2,560 243 203 

3,100 158 162 2,540 144 148 2,520 221 221 

3,060 138 182 2,500 124 168 2,480 200 240 

White-Maize Futures  

11 November 2016 
Dec-16 Mar-17 May-17 July-17 Sep-17 

SAFEX (R/t) 3735.00 3545.00 2690.00 2530.00 - 

SAFEX (R/t)  

Change w/w  

123.00 65.00 -61.00 -115.00 - 

Mar-17 May-17 Jul-17 

Ask Put Call Ask Put Call Ask Put Call 

3,580 316 281 2,740 258 208 2,580 337 287 

3,540 294 299 2,700 236 226 2,540 314 304 

3,500 273 318 2,660 214 244 2,500 292 322 
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Wheat market trends 
 

International 
The weekly average old season HRW wheat Gulf 

price decreased week on week by 0,4%  to reach 

a weekly average of US$151.24/t. 

 

Bullish factors  
 Weather forecasters continue to expect 

dry parts of US hard red winter wheat 

regions to remain that way. 

 The current sales pace is better than the 

last two years but still lagging behind 

the five-year average.  

 Russia's sowings of wheat is expected to 

be greater than the official target by far. 

Official data showed that wheat was 

revised to stand at 17.2m hectares as of 

Friday, which is an increase of more than 1m hectares year on year. 

 

Bearish factors  
 Plentiful global supplies continue to limit price increases in the short term. 

 Projected 2016/17 US ending stocks were increased 5 million bushels to 1,143 million due to a reduction in 

food waste. 

 Rain damage caused wheat prices to fall in central Russia due to plentiful supplies of low specification grain. 

The persistence of rains into harvest time had badly hurt the quality of the wheat crop. 

 

Domestic  
Domestic new season weekly average wheat prices traded lower from R3919/ton to R3927/ton by 0,2%.   

 

Bullish factors 
 South Africa remains a net importing country. The strong weakening of the Rand towards the end of last 

week may have supported wheat import parity price levels. 

 The current import tariff still provides underlying support to domestic prices.   
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Bearish factors 
 Favourable weather across the country’s wheat growing regions bodes well with harvest activity and 

favourable yields. Good yields are expected as the wheat production areas experienced positive weather 

conditions to promote growth during the growing period. This adds a bearish tone to the wheat market. 

 300 000 tons of wheat imports are allowed from the EU from February 2017 onwards leading to just more 

than 33 333 per month of imported tariff free wheat.  Tariff free wheat imports may add up to 25% of total 

monthly imports adding a significant incentive for buyers to pay lower prices for local wheat to remain 

competitive.  

 

Outlook 
Globally, continued talks of the dryness threat to the US winter crop may support the wheat market. The dryness will 

leave some of the wheat poorly established. Locally, wheat prices continue to receive underlying support from the 

wheat tariff as South Africa remains a net importer of wheat. The volatility in the South African Rand will also 

influence the market following Donald trump’s presidency. 

 

Wheat Futures      

 

11 November 2016 

Dec-16 Mar-17 May-17 July-17 Sep-17 

CME ($/t) 148.08 154.84 160.42 166.16 171.96 

SAFEX (R/t) 4001.00 4087.00 4151.00 4181 N/A 

SAFEX (R/t) 
Change w/w 

48.00 37.00 54.00 N/A 
N/A 

Mar-17 May-17 Ju-17 

Ask Put Call Ask Put Call Ask Put Call 

4,120 228 195 4,200 294 245 4,220 336 297 

4,080 207 214 4,160 272 263 4,180 314 315 

4,040 187 234 4,120 251 282 4,140 293 334 
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Oilseed market trends 

International  
 

Oilseed prices 
 

The weekly average USA soybean price 

decreased week on week from US$377.21/ton 

to US$376.21/ton by 0,44%.  USA soya oil prices 

decreased from USA$35.44/ton to 

USA$34.72/ton by 2,03% and soymeal prices 

increased from USA$309.54/ton to 

USA$311.64/ton by 0,68%.   

 

Bullish factors 
 US Soybeans prices were higher due to 

good demand.  

 USDA announced a 126,000 tons sale of 

US soybeans to China. 

 Dry weather in the south of Brazil is 

expected to negatively impact soybean 

production. Conab agency has forecast Brazil's 2016/2017 soybean crop at 101.6-103.5m tons, compared to 

a 101.9-104.0m tons forecast in October. It is however worth noting that dryness problems have eased since 

then, thanks to rising rainfall in the region.  

 Argentine soybean sowings in Argentine could decline even more than previously expected. This is due to 

continuous rains, which have near-halved the pace of plantings. 

 Global sunflowerseed production was reduced 0.3 million tons to 43.7 million due to lower forecasts for 

Bolivia and the EU. 

 

Bearish factors 
 Favourable weather in Brazil is expected to boost corn and soybean production this season. 

 USDA wasde report showed that global oilseed production for 2016/17 is projected at 551.2 million tons, an 

increase of 3.1 million from last month led by higher soybean production. 

 Soybean production is forecast at 4,361 million bushels, an increase of 92 million due to higher yields. 

 Global rapeseed and peanut production were raised to 67.8 and 41.8 million tons, respectively, as a result of 

increased production projected for China.  
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Domestic  
Old season weekly average soybean prices for delivery in December 2016 declined by 0.55% week on week from 

R6435/ton to R6237/ton. The weekly average old season sunflowerseed prices declined from R6292/ton to 

R6063/ton by 1.01%.   

 

Bullish factors 
 The intention of producers to decrease the planting of sunflowerseed in favour of maize provides underlying 

support to sunflowerseed prices. 

 Soybeans and sunflowerseeds are tracking at import parity prices. Increased import requirements will be 

supportive to prices. 

 Both Soybeans and Sunflower prices ended the weak positive, on the back of the strong weakening of the 

currency into Friday. Overall, the Rand weakened week on week on average by 0,28% from R13.58 to R13.62. 

 The US Gulf soybean also finished strong on Friday, providing support for the local oilseed. 

 

Bearish factors  

 Crushing margins are still under severe pressure. 

 Crushing plants for sunflowerseed are expected to lock down for annual maintenance by year end.  

 

Outlook 
Globally, oilseed production is expected to improve mainly on the back of higher soybeans production, adding 

pressure on prices.  The market will be on the lookout for signs of crop problems in South America, which could boost 

prices for the oilseeds. 

Locally, the movement of the currency will continue to influence prices, as soybeans and sunflowers still need to be 

imported.  
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Oilseeds Futures 

11 November 2016 
Dec-16 Mar-17 May-17 July-17 Sep-17 

CBOT Soybeans (US$/t)** 
            

362.29  

            

365.38        368.25  

        

370.38  365.09 

CBOT Soy oil (US c/lb)     34.4       34.9        35.1     35.25  35.18  

CBOT Soy cake meal (US$/t)*        308         312         314      316.10    314.90 

SAFEX Soybean seed (R/t) 6375.00 6263.00 6050.00 N/A N/A 

SAFEX Soybean seed (R/t) change w/w 140.00 155.00 160.00 N/A N/A 

SAFEX Sunflower seed (R/t) 6190.00 6125.00 5850.00 5950.00 N/A 

SAFEX Sunflower seed (R/t) change w/w -90.00 -115.00 -50.00 45.00 N/A 

Sunflower Calculated Option Prices (R/t)  

Mar-16 May-17 Jul-17 

6,160 348 313 5,900 364 314 6,000 456 406 

6,120 326 331 5,860 342 332 5,960 434 424 

6,080 306 351 5,820 321 351 5,920 413 443 

*short ton 

** Dec 2016 = Jan 2017  
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Wool market trends 
 

International  

The Australian wool market prices were lower and closed 

1.0% lower at Au1290c/kg at the recent auction. 

Bullish factors 
 Plentiful wool supplies at the next auction are 

expected to be met by good demand. The 

expected good demand will be positive for the 

market. 

 A weak dollar may support international wool pries 

 

Bearish factors 
 Large volumes were again the dominating factor 

affecting prices this week. Plentiful supplies are 

expected to be on offer at the next auction. Next week’s larger volumes are however expected to be the last of 

the bigger volumes 

 

Domestic 

The last sale was on the 2nd of October 2016, and the next sale is expected to take place on the 9nd of November 

2016 whereby about 11443 bales will on offer. The domestic wool market prices were lower at the recent sale to 

close at R156.93 (Clean) which is 3.11% lower than the previous auction price.  

Bullish factors  
 The demand for wool is good across the board.   

 The Rand weaken from an average of R13.62 for the past week to R14.18 this week Tuesday and provide 

underlying support for export prices for wool. Expectations are that the rand may weaken further by year end.  

 

Bearish factors  

 The amount of bales offered increased during the past two week to an average 11565 bales per week. Three 

weeks ago 9626 bales or 99% were sold out of 9723 on offer.  The past week 11 549 bales were on offer and 

only 94% were sold.  
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Outlook 
Internationally, the strong $ weigh on market prices while the higher supply domestically may add price pressure to 

the wool market.   
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Cotton market trends 
 

International 

Cotton prices traded 0.18% lower over the past week 

and closed at US68.02c/lb.  

Bullish factors   
 Increase in US cotton exports last week, to a total 

of 181,000 running bales. 

 Talk of a downward revision in production by 

China is supportive to prices 

 

Bearish factors 
 For 2016/17 the global production of cotton and 

beginning stocks increased while consumption is 

unchanged. Us production was raised slightly. 

 

Domestic 

SA cotton prices traded 0.03% lower to close at R23.15/kg. The declines in prices were in line with the strength in the 

South African currency over the past week but note that the Rand weaken since last week providing underlying 

support for cotton prices 

Outlook 
Internationally, the market continued to be weighed down by harvest pressure in the US and fears of weak export 

demand as improving weather conditions in India and Pakistan lead to better yield. Locally, the exchange rate will 

continue to affect market prices, while the lower cotton crop during the 2015/16 season may also add support. 
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Fibres Market Trends  

Week ending 04 November 2016 

Wool prices % 

SA 

prices 

(c/kg) 

% 

Australian 

prices 

(SA c/kg) 

% 

Australian 

Future –  

Dec 2016 

(AU$/kg) 

% 

Australian 

Future Mar – 2017 

(AU$/kg) 

Wool market indicator 2.53 15020 0.42 13474  -  - 

19μ micron -3.11 15693 1.12 15980 -2.63       14.80  0.13 15.02 

21μ micron -5.15 13450 1.25 14236 0.37       13.50  0.00 13.35 

Cotton prices 

 

 SA 

derived 

Cotton  

(R/kg)  

 New York  A-

Index 

(US$/kg)  

 New York 

future Dec-

2016 

(US$/kg)  

 New York future 

Mar-2016 

(US$/kg)  

Cotton Prices -0.03 23.15 -0.32 1.70 1.66 1.53 1.67 1.54 
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Vegetable market trends 
 

Vegetable Prices: Fresh Produce Market 

(Averages for the Pretoria, Bloemfontein, Johannesburg, Cape Town and Durban markets)  
 

Week ending    

11 November 

2016 

Difference 

in weekly 

prices 

This week’s 

Average  

Price (R/t) 

Previous 

week’s 

Average  

Price (R/t) 

Difference in 

weekly 

volumes 

This week’s 

Total  

Volumes (t) 

Previous week’s 

Total  

Volumes (t) 

Cabbages 11.8% 1998 1788 -9.4% 1407 1554 

Carrots 13.9% 3402 2988 -18.5% 1773 2175 

Onions -12.9% 2926 3358 -15.3% 5297 6255 

Potatoes -11.2% 4629 5212 -8.1% 14869 16175 

Tomatoes -26.8% 4318 5900 -3.0% 5121 5280 
 

 

Vegetable outlook 
Cabbage prices increased by 9.4% to reach 

R1998/ton on the back of volume declines of 

9,4% week on week. 

Potato prices decreased by 11,2% week on 

week in spite of 8.1% declines in volumes at 

the 5 respective fresh produce market. Prices 

are expected to be supported going forward.  

Processors are still in the market as the supply 

of quality potatoes is insufficient to meet the 

current demand. Due to the drought yields are 

lower than expected and it is feared that 

irrigation quotas may impact on production if 

it does not rain sufficiently.  

Carrot prices followed an upward trend, 

increasing by 13.9% to an average of R3402/t in line with the declines in volumes on the 5 fresh produce markets 

by 18,5%.  

Onion prices declined week on week by 12.9%. It is expected that prices will stabilize at the current price levels and 

not to decline much further. The lack of demand from Mozambique has a negative impact on prices. Prices may 

start to increase from the end of November. The production and availability of domestically grown onions in 

Namibia, Botswana and Angola decline by then and exports may increase. 

Tomato prices decreased week on week by 26.8% in spite of declines in volumes of 3% to 5121 tons. 
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Disclaimer:  Although everything has been done to ensure the accuracy of the information, Absa Bank takes 

no responsibility for actions or losses that might occur due to the usage of this information. 

Absa Agri-Business 

Karabo.Takadi@absa.co.za  

Wessel.Lemmer@absa.co.za  

 


