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SA sugar price increase due to lower production 
As the global market moves further into a production deficit in 2016, possible support in sugar prices could encourage 
fresh investment in sugar production around the world. This together with the fact that La Nina could boost outlook for 
some sugar crops could lead to improved production in 2016/17. However the current global inventory levels of sugar 
are still high and may constrain any substantial move higher. 
 
Locally, the opening RV price has been declared at R4446 per ton RV which indicates an 11.7% increase from last 
season’s closing price. This higher price has provided much needed financial relief to growers. The price increase is 
due to the lower production estimates where the industry should be able to meet local market demand for sugar 
comfortably with very little available for export purposes. If there is any further deterioration in production the industry 
will have to import sugar in order to build a crop buffer. 

Contact us at Absa Agri-business: 
Karabo.Takadi@absa.co.za 
Julie.Hayward@absa.co.za 
Wessel.Lemmer@absa.co.za 

mailto:Julie.Hayward@absa.co.za
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Beef market trends 
 

International 
New Zealand steers traded higher at NZ$491 and cows 
were higher at NZ$320 per head respectively compared 
to a week ago. In the US, beef prices for the week were 
mostly higher as follows, except for rump: Top side was 
11.67% higher at $216,13cwt, Rump was 1.29% lower at 
$321,83/cwt and Strip loin was 4.09% higher at 
$627,66/cwt, Chuck traded 4.52% higher at $207,78/cwt, 
Brisket traded 9.59% higher at $207,78/cwt. 

 

Bullish factors 
 Memorial Day demand and the general increase in 

meat consumption over the spring and early 
summer can support prices. 
 

Bearish factors 
 Production data for week ending the 14

th
 of May shows that meat supply availability in the US continues to 

expand, with beef supply increases leading all other proteins. 

 Beef production is forecast higher as larger 2015 and 2016 crops are expected to support year-over-year 
increases in cattle placements in late 2016 and early 2017. (USDA WASDE)

1
 

 Marketing of fed cattle are forecast higher during 2017 while carcass weights are expected to increase with 
good forage conditions and lower feed costs. (WASDE) 

 Weather conditions have been favourable for pastures, helping to provide cattle producers with enough grass to 
allow them to expand. 

 

Domestic 
The forecasted Absa beef prices are as follows: Class A prices are 0.70% lower at R38.07/kg, Class C prices are 
0.07% higher at R28.36/kg. The average weaner prices are 0.15% higher at R19.61/kg. The average hide price was 
slightly lower over the past week or 1.09% lower at R14,50/kg green. International markets seem to be bearish 
currently, and this should start to add some pressure on the domestic market. NB* Hide prices are determined by the 
average of RMAA and independent companies. 
 

Bullish factors 
 Prices are expected to be supported in the next few months due to the aftermath of the drought. Prices 

normally start to pick up again in August towards the end of the year. 

 Lower week on week slaughtering of 16.91% reported by RMAA may have added support to prices 
 

Bearish factors 
 The USDA has confirmed that the first shipment of US beef recently arrived in South Africa following the 

reopening of the South African market earlier this year. This will add to supplies in the local market. 

 In terms of seasonality, prices are expected to remain soft. There is normally reduced demand during this time 
due to cold temperatures. Demand shifts more towards Class C, which is more stew cuts. 
 

Outlook 
Internationally, beef market is expected to get some support in the short term due to a seasonal uptick. However, 
larger meat supply availability in the US continues to add a bearish tone. Locally, In terms of seasonality, prices are 
expected to remain soft. 
 
 

                                                      
1
 USDA WASDE- US Department of Agriculture World Agricultural Supply and Demand Estimate. 
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Mutton market trends 
 

International 
The New Zealand lamb prices traded mixed this 
week compared to last week and mutton prices 
remained the same. Lamb prices closed very strong 
this week at NZ$72.5/head for 15kg lamb. Ewe 
prices closed sideways compared to last week at 
NZ$47.50/head for a 21kg ewe. The import parity 
price for lamb was 6.44% higher at R57.11/kg while 
the import parity price for mutton was 2.30% higher 
at R31.80/kg. 
  

Bullish factors  

 Improvements have been reported in the 
Chinese, UK, and US markets as the market 
adjusts to supply shortages out of New 
Zealand. 

 New Zealand’s sheep numbers continue to 
decline and currently sit at 29.1 million, as poor returns and drought take their toll, and some are deciding to 
increase their cattle ratio at the expense of sheep. 

 Higher slaughtering over the past couple of weeks has increased processor concerns around availability of 
supply later in the season, which might support prices. 
 

Bearish factors 
 Slaughter rates in New Zealand have increased across the country over the past couple of weeks, driven by dry 

conditions for some, and the approaching winter months for others. This adds temporary pressure on supplies.  
 

Domestic  
Forecasted Absa mutton prices declined as follows. Class A is 0.25% lower at R56.00/kg and Class C was 0.16% 
higher at R37.07/kg this week. The average price for feeder lambs is 1.19% higher at R28.11/kg. The average price 
for dorper skin was 1.28% higher at R60.77/skin and merinos were 1.46% higher at R92.41/skin.  
 

Bullish factors 
 Improved demand during month end might be supportive to prices. 

  

Bearish factors 
 It seems supply exceeds demand, which adds a bearish tone to the mutton market prices. 

 Slow growth in consumer spending, higher food inflation and higher interest rates will add pressure to long term 
demand prospects.  

 37.61% weeks on week increases in slaughtering reported by RMMA add pressure to prices. 
 

Outlook 
Internationally, global lamb prices are steadily improving. Locally, It seems supply exceeds demand, which will add a 
bearish tone to the mutton market prices. The seasonal reduction in demand might also add pressure, due to cold 
temperatures which don’t support outdoor grilling. 
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Pork market trends 
 

International 
The average weekly US pork prices were mostly higher 

over the past week. Carcass prices were 1.42% higher 

at US$82.17/cwt, Loin prices were 3.69% higher at 

US$88.24/cwt, Rib prices were 1.29% higher at 

US$149,67/cwt and ham was 2.54% lower at 

US$62.54/cwt.   

 

Bullish factors 
 Barbecue season is adding some prices support 

to the pork market. 

 China’s live hog prices continue to move 
upwards as pork imports surge. China is the 
largest producer and consumer of pork. 
 

Bearish factors 
 US pork production for the week was 461.2 million pounds or 1.8% up from a year ago.  

 Pork production is expected to increase with larger hog supplies and heavier carcass weights. (WASDE) 

 A modest expansion of farrowings is expected during the latter part of 2016 and early 2017. (WASDE) 
 

Domestic 
Domestic prices remained steady over the past week. Porker prices were 0.16% lower at R25.08/kg while Baconer 
prices were 0.04% lower at R24.21/kg. 

 
Bullish factors 

 From August, prices normally follow an upward trend into December. 

 Underlying support from beef and mutton prices. Better demand for cheaper proteins like pork over beef and 
mutton might support prices. 
 

o              Bearish factors 
 It is in line with seasonal trends for prices to be weak through to August. 

 

Outlook 
Internationally, Barbecue season is adding some prices support to the pork market. However, the net increase in 
supply availability for all proteins remains the key bearish factor in the short term. Locally, prices can trade sideways 
to lower due to seasonality. 
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Poultry market trends 
 

International  
Poultry prices in the US were mixed over the week 
compared to the past week. Whole bird prices were 
1.45% higher at 91.0USc/lb. Breasts traded 4.69% 
lower at 122,00USc/lb, Leg Quarters traded 1.37% 
higher at 37,0USc/lb.  
  
Bullish factors 
 The normal seasonality indicates good demand 

for chicken products. Prices have seen some 
relative strength since the start of the year. 

 The higher beef prices have encouraged 
consumers towards cheaper competing proteins 
like poultry. 
 

Bearish factors 
 Broiler production is forecast higher as the industry continues its current expansion path. (WASDE) 

 US chicken producers benefit from low feed costs. 

 

Domestic 
The average poultry prices over the past week increased. The average price for frozen birds was 1.19% higher at 
R22.07/kg during the week. Whole fresh medium bird prices were 0.75% higher R22.84/kg while IQF

2
 prices were 

0.11% higher at R18.59/kg.  
 

Bullish factors  
 Underlying support from the beef and mutton prices. 

 

Bearish factors  
 Increased imports have contributed to larger domestic supplies. 

 Poultry supplies remain in abundance and this is putting pressure to market prices. Some businesses are 
reducing prices at wholesale level in order to remain competitive.  

 It is in line with seasonal trends for prices to be subdued at this time of the year, and into the month of July. 
 

Outlook 
Internationally, US chicken prices could be supported by seasonality, although at lower levels due to abundant 
supplies. The net increase in supply availability for all proteins remains the key bearish factor in the short term. 
Locally, the market has reported higher volumes as the market remains saturated, and that pressures market prices. 
High feed costs due to the drought also add pressure to this industry.  
 
 
 
 
  

                                                      
2
 IQF-Individually Quick Frozen Chicken 
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Livestock Prices  
(R/kg) 
13 May 2016 

 
Beef 

 

 
Mutton 

 

 
Pork 

 

 
Poultry 

 

 % 
Current 
Week 

Prior 
Week 

% 
Current 
Week 

Prior 
Week 

% 
Current 
Week 

Prior 
Week 

% 
Current 
Week 

Prior 
Week 

Class A / Porker / 
Fresh birds 

-0.7 38.07 38.34 -0.25 56.00 56.14 -0.16 25.08 25.12 0.75 22.84 22.67 

Class C/ Baconer 
/ Frozen  birds 

0.1 28.36 28.34 0.16 37.07 37.01 -0.04 24.21 24.22 1.19 22.07 22.81 

Contract / 
Baconer/ IQF 

-1.23 38.18 38.37 0.21   56.05 55.93 -0.1 24.65 24.67 0.1 18.59 18.57 

Import parity 
price 

 
6.7 58.1 54.5 2.30 31.80 31.08 1.0 31.50 31.19 2.9 20.8 20.2 

Weaner Calves/ 
Feeder Lambs/ 

0.15 19.61 19.58   1.19 28.11 27.78  - -    

Specific Imports: 
Beef trimmings 
80vl/b/Mutton 

Shoulders/Loin 
b/in /chicken 

leg1/4 

2.2 46.00 45.00   -1.6 50.30 51.12 0 50.00 50.00 3.01 22.25 21.60 
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Maize market trends 
International  
When compared to the previous week, the average US yellow maize price (Fob Gulf) closed the week 3.91% higher at 
US$170.01/t. When compared to the previous week, the average US white maize price (Fob Gulf) closed the week 
1.97% higher at US$163.19/t.   
 

Bullish factors 
 The WASDE report indicated that the ending stocks for corn this year are estimated at 1.8 billion bushels, 

which is 60 million bushels less than the previous estimate.  

 In China there have been reports of poor quality corn reserves which has created hog production issues as a 
result of the toxins in the corn. 

 Hail across many pockets of the Midwest has left some farmers with the predicament between to replant and 
crop insurance. 

 The prospects for high-priced soybeans and low-priced corn, the financial incentive to move from corn acres 
to soybeans has reached new highs 

 Despite the impeachment of Brazil’s president this week, the country’s weather, not its politics, remains the 
driving force for agricultural commodities right now. 

 

Bearish factors 
 The US maize planting progress has been reported at 64% complete which is 19% higher week on week 

 Grain markets are lower as planting conditions improve in the US. 

 South American weather woes and a softer dollar are leading to stronger demand for U.S. corn and soybeans 
 

Domestic 
The week on week spot price for yellow maize traded 6.5% higher to R3 460/t on Monday,16 May. The week on week 
spot price for white maize traded 3.9% higher at R4 878/t on Monday, 16 May.  

 
Bullish factors 

 For the week ending 6 May the white maize exports to South Africa’s neighbouring countries was 6 529 tons. 

 For the week ending 6 May the yellow maize exports to South Africa’s neighbouring countries was 3 300 tons. 

 In Southern Africa there is a significant shortage of maize which is expected to boost imports in the coming 
months. 

 The 4th CEC forecast  for white maize was 0.1% lower than the 3rd forecast at 3 067 475 tons (area planted 1 
014 750 ha) 

 The 4th CEC forecast  for yellow maize was 0.19% lower than the 3rd forecast at 3 986 900 tons (area 
planted 932 000 ha)  

 The rand weakened week on week from R14.67/$ to R15.11/$.  

 A supporting factor for local maize prices is the weaker rand 

 
Bearish factors 

 For the week ending 6 May there were 26 323 tons of yellow maize imports into South Africa from Argentina 

 The harvesting of maize will put pressure on prices. 
 

Outlook  
Internationally corn in the US is finding support amid speculations over how many planted acres of corn will be lost to 
soybeans, an increase in demand and uncertainty over the timing and impact of possible La Nina weather patterns. 
Locally harvesting will weigh on the market.  
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South African Supply and Demand Estimates April 2016  
 Producer Deliveries Total Imports Closing Stock (30 April) 

Projection 

for 

2016/17 

Projection 

for 

2015/16 

Projection 

for 

2016/17 

Projection 

for 

2015/16 

Projection 

for 

2016/17 

Projection 

for 

2015/16 

White maize 2 987 475 4 640 800 1 250 000 100 000 545 520 1 256 045 

Yellow maize 3 636 900 4 874 480 2 400 000 1 900 000 730 814 1 075 914 

  

Yellow Maize Futures: 

16 May 2016 
July-16 Sept-16 Dec-16 Mar-17 July-17 

CBOT ($/t) 169 173 174 176 174 

SAFEX (R/t)  3504 3566 3603 3533 3095 

SAFEX (R/t)  
Change week on week 

(w/w)  

201 204 197 228 79 

July-16 Sept-16 Dec-16 

Ask Put Call Ask Put Call Ask Put Call 

3,540 136 100 3,600 194 160 3,540 136 100 

3,500 114 118 3,560 173 179 3,500 114 118 

3,460 95 139 3,520 153 199 3,460 95 139 

White-Maize 

Futures  

16 May 2016 

July-16 Sept-16 Dec-16 Mar-17 July-17 

SAFEX (R/t) 4937 5001 5034 4634 3349 

SAFEX (R/t)  
Change w/w  

173 173 145 39 39 

July-16 Sept-16 Dec-16 

Ask Put Call Ask Put Call Ask Put Call 

4,980 190 147 5,040 267 228 4,980 190 147 

4,940 169 166 5,000 246 247 4,940 169 166 

4,900 149 186 4,960 226 267 4,900 149 186 
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Wheat market trends 
 

International 
Hard red wheat traded 1.62% higher week on 
week at US$172.14.  
 

Bullish factors  
 French wheat stockpiles will be much 

smaller than previously forecast as 
exports accelerate and as farmers hold 
back grain in hopes of higher prices. 

 The US is about to import the largest 
wheat cargo from the UK in more than 
two decades as a combination of 
ample British supply, a weaker pound 
and rock-bottom freight rates make the 
unusual trade viable. 
 

Bearish factors  
 A strong ruble is threatening to slow 

Russia’s wheat exports as grain from 
Ukraine and European nations 
including France remains cheaper. 

 Russia’s wheat-export tax, which may be extended for another season, has become inconsequential as back-
to-back bumper crops in the world’s largest shipper of the cereal have helped cut prices 
 

Domestic  
The SAFEX wheat spot prices on Monday (16 May) traded at R4 993/t which is 3.6% higher week on week.  
 

Bullish factors 
 Weakening of the rand to the US dollar by 3% week on week as on 13 May.  

 The rand supported local prices  

 For the week ending 6 May South Africa exported 468 tons of wheat to Namibia, Botswana and Zimbabwe.  

 The estimate could be less than the actual plantings 

 The wheat tariff is currently at R1 224/t.  
 

Bearish factors 
 For the week ending 6 May South Africa imported 31 143 tons of wheat which is 23 111 tons more than the 

prior week. All the wheat imported over the last week came through the Durban harbor. The cumulative wheat 
imports for the season is currently 1 206 461 tons.  
 

Outlook 
Internationally the wheat market is expected to remain bearish due to ample supplies. Locally, the weaker rand will 
support prices.  
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Wheat Futures      

 

16 May 2016 
July-16 Sept-16 Dec-16 Mar-17 May-17 

CME ($/t) 193 215 219 207 210 

SAFEX (R/t) 5087 4990 4747 N/A N/A 

SAFEX (R/t) 
Change w/w 

182 156 158 N/A N/A 

July-16 Sept-16 Dec-16 

Ask Put Call Ask Put Call Ask Put Call 

5,120 104 71 5,040 163 113 4,780 196 163 

5,080 83 90 5,000 141 131 4,740 175 182 

5,040 64 111 4,960 121 151 4,700 155 202 

 
 
 
 
 
South African Supply and Demand Estimates April 2016  
 Producer Deliveries Total Imports Closing Stock (30 Sept) 

Projection 

for 

2015/16 

Final for 

2014/15 

Projection 

for 

2015/16 

Final for 

2014/15 

Projection 

for 

2015/16 

Final for 

2014/15 

Wheat 1 425 015 1 699 546 2 000 000 1 832 441 756 838 596 823 
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Soybean market trends 
International  
Brazilian soybean prices for delivery cif 
Rotterdam trade at US$445/ton which is 2.5% 
higher than the prior week. Brazilian soybean 
oil trade at USA$ 722/ton which is R22/ton 
higher week on week. Soya meal from 
Argentina cif Rotterdam traded at 
USA$423/ton compared to US$399/ton a 
week earlier.  
 

Bullish factors 
 The latest WASDE report: 

 The report was bullish for 
soybeans which lead to sharp 
gains.   

 Old crop soybean carryout 
was estimated at 400 million 
bushels which is 45 million 
bushels less than April.   

 New crop soybean ending 
stocks came in at 305 million 
bushels in the initial release which is 100 million bushels less than the average estimations.  

 Plantings of soybeans are at 23% which is 15% higher week on week.  

 Extreme weather has caused record losses in South American corn and soybeans 

 Oilworld expects South America’s soybean exports to decline by 4.7 million tons from Sept/Dec 2016.  

 For the 6
th
 consecutive month palm oil yields per hectare declined considerably in Malaysia. At the end of 

April stocks were at a 14 month low of 1.8 million tons.  

 The UK’s soya meal imports increased by 60% to 189 000 tons in March 
 

Bearish factors 
 The Brazilian soybean crop near last year’s level and disposals increased by 8.4 million tons in jan/April 

2016, where demand needs need to be rationed. 

 The large Chinese imports requirements of soybeans are keeping South American soybean exports at very 
high levels.  
 

Domestic  
The average domestic soybean spot prices traded 4.9% higher at R6 401/t in comparison to the previous week.  
 

Bullish factors 
 Mpumalanga soybean plantings were less affected by the drought than the other provinces. The 4th CEC 

forecast for soybeans in Mpumalanga was 360 000 tons which is lower than the 389 000 tons in 2015.  

 The 4th CEC forecast  for soybeans was 0.4% higher than the 3rd forecast at 694 550 tons (area planted 
502 800 ha) 

 The 4th CEC forecast  for dry beans was 0.26% lower than the 3rd forecast at 38 095 tons (area planted 34 
400 ha)  

 

Bearish factors 
 Crush margins are currently very low. 

 As a result of the drought South Africa has had an increase in imports of soybeans and meal 
 

Outlook 
Internationally in the US the imminent correction in the meal/oil spread may support meal however the weak cash 

meal market will make a rally in meal hard to sustain. Locally as a result of harvesting nearing, the price of soya is 

anticipated to soften.  
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Sunflower seed market trends 
 

International  
The EU sunflower seed prices trade at $427/ton which is 1.7% higher week on week. Fob Black Sea sunflower seed 
prices was $430/to which is 2.4% higher week on week. Sunflower seed oil prices from Argentina traded at $805/ton 
fob Argentina compared to $795/ton a week ago. However sunflower seed oil prices fob Black Sea trade at $815/ton 
compared to $805/ton a week ago. France sunmeal prices increased from $203/ton a year ago to $250/ton this last 
week. 
 

Bullish factors 
 France imported a record of 101 00 tons of sunflower oil in Jan/march 2016 of which 70% came from Ukraine. 

 China is increasing their imports of soya oil and sun oil. 

 There are expectations of further declines in the world production and crushing’s of rapeseed and canola in 
2016/17.  

 Palm oil supplies are expected to remain tight in the next few months 
 

Bearish factors 
 Canada had near record exports of canola in March 2016. 

 The exports of sunflower seed, sun oil and meal from Argentina are increasing in May, of which China is the 
main recipient.  
 

Domestic  
The average domestic sunflower seed spot prices traded 3.8% higher at R6 495/t in comparison to the previous week.  
 

Bearish Factors 
 The 4th CEC forecast for sunflowers was 2.8% higher than the 3rd forecast at 730 500 tons (area planted 718 

500 ha) 

 In the Free state the 2015 hectares planted was 285 000 ha and in 2016 the total hectares planted is 400 000 

hectares (the 4th production estimate is 440 000 tons).  

 

Outlook 
Internationally due to India’s low domestic production they turned into net importer of oil meals in March which has 
increased their demand for soya and sunflower meals. Locally as a result of harvesting nearing the price of sunflower 
is anticipated to soften. 
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Oilseeds Futures 

16 May 2016 
July-16 Sept-16 Dec-16 Mar-17 May-17 

CBOT Soybeans (US $/t) 392 388 380 378 378 

CBOT Soy oil (US c/lb) 32 33 32 33 33 

CBOT Soy cake meal (US $/t) 361 357 356 343 343 

SAFEX Soybean seed (R/t) 7038 7101 7200 6970 6100 

SAFEX Soybean seed (R/t) change w/w 542 506 505 344 0 

SAFEX Sunflower seed (R/t) 6340 6473 6598 N/A N/A 

SAFEX Sunflower seed (R/t) change w/w -210 -144 -132 N/A N/A 

SAFEX Sorghum (R/t) 3720 N/A 3750 N/A N/A 

SAFEX Sorghum (R/t) change w/w 0 N/A 0 N/A N/A 

Sunflower Calculated Option Prices (R/t)  

July-16 Sept-16 Dec-16 

Ask Put Call Ask Put Call Ask Put Call 

6,500 213 168 6,620 351 301 6,660 468 434 

6,460 192 187 6,580 329 319 6,620 447 453 

6,420 172 207 6,540 308 338 6,580 426 472 

 

 

South African Supply and Demand Estimates April 2016 

 Producer Deliveries Total Imports Closing Stock  

Projection 

for 

2016/17 

Final 

for 

2015/16 

Projection 

for 

2016/17 

Final 

for 

2015/16 

Projection 

for 

2016/17 

Final for 

2015/16 

Sunflower 

seed 
730 500 663 669 66 000 36 064 87 917 45 867 

Soybean 662 550 1 042 129 265 000 124 981 77 078 89 128 
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Wool market trends 
 

International  
The Australian wool market prices strengthened this 
week. The Australian wool market prices closed higher 
at Au 1287c/kg or 1,50% higher at the recent auction.  
  
 

Bullish factors 
 There was another week of solid gains in the 

Australian wool market this week as the 
continued decline in the Australian dollar against 
the US dollar supports prices. 

 There was strong competition through to the 
close of auction, so increased volume might not 
negatively influence stability in demand or the 
positive market direction to a large degree. 

 Volumes from both New Zealand and South 
America are slowing and also heading into a 
seasonal break. Reduced volumes might bring price support into the market. 
 

Bearish factors 
 Next week’s offering at auctions is expected to increase by around 18%, which could pressure market prices. 
 

Domestic 
The last sale was on the 04th of May, and the next sale is expected to take place on the 18th of May 2016. There are 

now three auctions left in this current wool growing season. The domestic wool market prices were higher at the 

recent sale to close at R153.10 (Clean) which is 4.19% higher than the previous week’s price.  
 

Bullish factors  
 The rand weakened by 3,4% against the US dollar at the last auction compared with the average rate at the 

previous sale. 

 Better quality wool and longer wool attracted good prices 
 

Outlook 
Internationally, the contraction in supply is expected to continue to put pressure on the market at the time where 
demand is good. Competition and price levels remain strong, especially as volumes from both New Zealand and 
South America are slowing as the markets are heading into a seasonal break. Locally, good demand continues to be 
supportive to market prices. South African season is also fast approaching a seasonal break. 
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Cotton market trends 
 

International 
Cotton prices traded 2.63% lower over the past week 
and closed at US59,26c/lb.  
 

Bullish factors   
 

 The world 2016/17 cotton estimates show a 
decline in stocks of more than 6.0 million bales, 
as consumption exceeds production for the 
second consecutive season. 

 Global consumption is projected to increase by 
1.6%, as prices overall remain low and mills in 
China gain access to domestic cotton at more 
competitive prices. 
 

Bearish factors 
 China unloading its huge cotton reserves on the market is putting pressure on cotton prices. 

 Global production is expected to increase by almost 5%, despite marginally lower area, as yields recover from 
weather and pest pressures that affected crops in 2015/16. Production is forecast to rise mainly in Pakistan, the 
United States, India, and Turkey. 

 Global import demand is expected to decline, as China draws down its domestic cotton stocks 
 

Domestic 
SA cotton prices traded 0.44% higher to close at R22.87/kg. The increases in prices are despite the lower 
international prices. 
 

Bullish factors  
 Week on week weakening in currency by 3.0% was supportive to the domestic market. 

 

Outlook 
Internationally, China unloading its huge cotton reserves on the market is putting pressure on cotton prices. Expected 
reduction in world stocks might give support to prices in the medium to long term. Locally, cotton prices continue to be 
influenced by the direction of the currency. 
  



   

            Page 16 

 
 

Fibres Market Trends  

Week ending 13 May 2016 

Wool prices % 

SA 

prices 

(c/kg) 

% 

Australian 

prices 

(SA c/kg) 

% 

Australian 

Future - Jul 

2016 

(AU$/kg) 

% 

Australian 

Future Sep – 2016 

(AU$/kg) 

Wool market indicator  
15310 

1.20 
14172 

 -  - 

19μ micron  16525 1.90 16528 1.83       14.46  1.14       14.16  

21μ micron  15862 0.47 15453 0.75       13.50  0.00       13.20  

Cotton prices 

 

 SA 

derive

d 

Cotton  
(R/kg)  

 New York  

A-Index 

(US$/kg)  

 New York 

future May-

2016 

(US$/kg)  

 New York future 

Jul-2016 

(US$/kg)  

Cotton Prices 

0.10 22.77 -1.6 1.56 -3.23 1.36 -2.98 1.36 
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Vegetable market trends 
 

Vegetable Prices: Fresh Produce Market 

(Averages for the Pretoria, Bloemfontein, Johannesburg, Cape Town and Durban markets)  
 

Week ending    

 

13 May 2016 

Difference 

in weekly 

prices 

This 

week’s 

Average  

Price (R/t) 

Previous 

week’s 

Average  

Price (R/t) 

Difference 

in weekly 

volumes 

This week’s 

Total  

Volumes (t) 

Previous week’s 

Total  

Volumes (t) 

Cabbages -11% 2580 2889 1% 1429 1416 

Carrots -5% 5765 6072 9% 1637 1508 

Onions -1% 5166 5227 -16% 5883 7005 

Potatoes -2% 4400 4474 -9% 13340 14580 

Tomatoes 7% 6113 5727 -5% 3625 3828 
 

Vegetable outlook 
Over the last week the prices declined 
except for tomatoes which increased 
again. In the next few weeks prices are 
expected to decline slightly. The market 
can expect to see vegetable volumes 
increasing and prices reducing by 
around October/November 2016. 
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Fruit market trends 
 

Fruit Prices: Fresh Produce Market 

(Averages for the Pretoria, Bloemfontein, Johannesburg, Cape Town and Durban markets)  

Week ending    

 

13 May 2016 

Difference 

in weekly 

prices 

This 

week’s 

Average  

Price (R/t) 

Previous 

week’s 

Average  

Price (R/t) 

Difference 

in weekly 

volumes 

This week’s 

Total  

Volumes (t) 

Previous week’s 

Total  

Volumes (t) 

Apples -1% 6091 6165 3% 2694 2606 

Avocados -3% 8415 8710 -2% 542 550 

Peppers -8% 8807 9614 1% 935 924 

Bananas -5% 6115 6457 1% 2564 2529 

 

 

Ostrich market trends 
Weekly Meat price (R) for a 42kg bird % change 22-May 15-May 

Exports 1.63% 40.49 39.84 

Heat treated 1.45% 30.87 30.43 

Domestic and breeding birds less 50 0.00% 11.61 11.61 

Breeding birds more than 50, exports 1.31% 18.58 18.34 

  
   

Average skin price -0.23% 1431.03 1434.36 

 

 

Absa Agri-Business 
Karabo.Takadi@absa.co.za  

Julie.Hayward@absa.co.za 
Wessel.Lemmer@absa.co.za 
 

Disclaimer:  Although everything has been done to ensure the accuracy of the information, Absa Bank 
takes no responsibility for actions or losses that might occur due to the usage of this information. 
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