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GET SWEET – GET TAXED 

The Minister of Finance announced in his February 2016 Budget a proposal to introduce a tax on sugar-sweetened 
beverages with effect from 1 April 2017 to help reduce excessive sugar intake. The aim is to reduce the prevalence of 
obesity. There is a global growing concern regarding obesity stemming from overconsumption on sugar. Obesity is a 
global epidemic and a major risk factor for the growing burden of diseases including heart disease, diabetes and some 
cancers. The problem of obesity has grown over the past 30 years in South Africa resulting in the country being ranked 
the most obese country in sub-Saharan Africa. More than thirty years ago during 1977 our per capita consumption of 
sugar reached a record high of just more than 43 kg per capita. Since then consumption dropped to a record low of 27 
kg per capita in 1999 to increase to 34.41 kg per capita in 2015. 

 

Contact us at Absa Agri-business: 
Karabo.Takadi@absa.co.za 
Julie.Hayward@absa.co.za 
Wessel.Lemmer@absa.co.za 

mailto:Julie.Hayward@absa.co.za


Beef market trends 

 

International 
New Zealand steers were sideways over the 

past week at NZ$505 and cows were the same 

at NZ$375 per head respectively compared to a 

week ago. In the US, beef prices for the week 

were mostly lower as follows: Top side was the 

same at $213,78cwt, Rump was 2.71% lower at 

$265,73/cwt and Strip loin was 5.00% lower at 

$534.68/cwt, Chuck traded 1.69% lower at 

$202,01/cwt, Brisket traded 5.21% lower at 

$284,59/cwt. The carcass US equivalent was 

3.94% lower at $293,05/cwt. 

Bullish factors 
 The positive rainfall outlook, expectations 

of abundant feed availability during spring 

and strong restocker competition would all contribute to tightened availability in 2016 in Australia as 

rebuilding of the national herd continues. 

 Severe shortage of cattle in Australia and declining exports to the US have, last week, resulted in a slight 

improvement in US imported prices. 

 The tight imported supplies from New Zealand and Australia together with continuing good demand following 

the Independence Day holiday are supportive to beef prices.  

 

Bearish factors 
 The USDA’s

1
 latest WASDE

2
 report indicate that beef production is expected higher largely on the pace of 

slaughter in the second quarter, but also as feedlot marketing during the second half of the year are expected 

to remain relatively high. 

 This week's cattle slaughter was at a total of 594,000 head, which is an increase of 16.5% from last week 

and up 9.6% from a year ago. Cattle slaughter last week was low because of the Independence Day holiday. 

 Australian beef exports for June have declined by 20% year on year, and calendar year to date exports are 

18% or 118,000 tons down on the same period last season.   

 

Domestic 
Beef prices improved over the past week. The forecasted Absa beef prices are as follows: Class A prices are 

0.50% higher at R38.20/kg, Class C prices are 0.27% higher at R29.92/kg. The average weaner prices were 0.24% 

lower at R19.50/kg. Hide prices remained steady over the past week, with only a 2 cent drop in price recorded. The 

average hide price was 0.13% lower over the past week at R15,30/kg green. Prices are expected to follow a 

sideways movement in the short term, as the market has reported that the European holiday is approaching in 

August and could make export difficult. NB* Hide prices are determined by the average of RMAA and independent 

companies. Namibia has become the first African country to export beef to the US. Exports to the US could start as 

soon as September. 

Bullish factors 
 20.11% week on week decreases in slaughtering reported by RMAA supported prices. 

 

Outlook 
Internationally, supply shortages in New Zealand and Australia are currently driving prices, but this price support 

will be limited by higher expected beef production in the US. Locally, prices are expected to start recovering in the 

coming weeks as warmer temperatures are approaching following cold temperatures during winter.  

                                                           
1
 USDA: US Department of Agriculture 

2
 WASDE: World Agricultural Supply and Demand Estimates 



 

Mutton market trends 

 

International 
The New Zealand lamb prices traded sideways 

this week compared to last week and mutton 

prices were also the same. Lamb prices closed 

sideways this week at NZ$76.9/head for 15kg 

lamb. Ewe prices closed the same at 

NZ$50.5/head for a 21kg ewe. The import parity 

price for lamb was 2.58% lower at R60.04/kg 

while the import parity price for mutton was 

2.17% lower at R33.42/kg.  

Bullish factors 
 Export demand for Australian lamb and 

mutton are forecast to remain strong this 

financial year, which is supportive to 

prices. 

 Reports indicate ever-increasing appetite for Australian lamb in the US and the Middle East. 

 New Zealand lamb flap prices rose to their highest level in a year, driven by increased demand from China 

where the meat is used in traditional hotpot dishes. 

 

Bearish factors 
 Cheaper alternative proteins are readily available, which pressure prices 

 

Domestic  
Prices weakened over the past week due to higher slaughtering numbers. Forecasted Absa mutton prices are as 

follows. Class A is 0.07% lower at R57.98/kg and Class C is 0.85% higher at R43.89/kg this week. The average 

price for feeder lambs traded 2.23% higher at R30.66/kg due to scarcity in the market. The average price for dorper 

skin was 2.42% lower at R50.42/skin and merinos were 7.76% lower at R92.98/skin.  

Bullish factors 
 In terms of seasonality, mutton prices are starting to follow an upward trend. 

 Weaner lamb prices are expected to remain supported due to the scarcity in the market. 
 

Bearish factors 
 Week on week increases in number of animals slaughtered of 16.89% as reported by RMAA

3
 is not positive 

for prices. 

 

Outlook 
Internationally, continued global international demand at the time of low supplies from both New Zealand and 

Australia will continue to support prices. Local prices are expected to recover in the next few weeks as warmer 

temperatures are approaching.   

                                                           
3
 RMAA: Red Meat Abattoir Association 



Pork market trends 

 

International 
The average weekly US pork prices were mixed 

over the past week. Carcass prices was 0.4% 

lower at US$89.41/cwt, Loin prices were 0.5% 

lower at US$86.51/cwt, Rib prices were 9.2% 

higher at US$117,60/cwt and ham was 0.7% 

higher at US$79.06/cwt.  

Bullish factors 
 Last week, the price barometer continued 

to point upwards throughout Europe. Pigs 

for slaughter are in demand and quantities 

on offer of pigs for slaughter are going 

down for seasonal reasons. 

 Hog prices are increased by WASDE for 

2016 and 2017 due to lower prices and 

lower expected supplies of hogs in 2017. 

 

Bearish factors 
 The forecast for total red meat and poultry production for 2016 is raised from last month. Larger volumes of 

these proteins are expected to weigh on the market. 

 Pork production for 2016 has been increased by WASDE, based on second quarter slaughter and larger 

expected slaughter in the fourth quarter 

 

Domestic 
Domestic prices were mixed over the past week. Porker prices were 0.41% higher at R24.40/kg while Baconer 

prices were 0.20% lower at R23.69/kg. 

Bullish factors 
 Seasonal price increases from the month of August towards the festive season is positive. 

 

Bearish factors 
 Month on month increases of 1.18% for pigs slaughtered can pressure market prices. This is as roughly 2538 

more animals were slaughtered during the month of May compared to April 2016. 

 Weeks on week increases of 6.37% in slaughtering numbers (RMAA) weighed on prices. 
 

Outlook 
Internationally, prices are expected to gain some support from the lower expected supplies of hogs in 2017. In the 

short term higher supplies of the total red meat and poultry will continue to weigh on the market. Locally, prices 

can trade sideways to lower following seasonal trends, but an upward pressure in prices is expected towards the 

end of the year.  



Poultry market trends 

 

International  
Poultry prices in the US were mostly lower over 

the week compared to the past week except for 

leg quarters. Whole bird prices were 2.87% 

lower at 91.67USc/lb. Breasts traded 0.78% 

lower at 128,0USc/lb, Leg Quarters traded 

1.54% higher at 33,0USc/lb.  

Bullish factors 
 Brazilian Animal Protein Association 

(ABPA) observed a big decrease in chick 

placements, and reduced their 

expectations of poultry production 

volumes by 4% to about 13 million tons. 

 In the US, low-pathogenic H5 avian 

influenza has been found in live-bird 

markets in Pennsylvania, New York, and New Jersey. Live bird markets mix birds from different areas, which 

brings about the opportunity for the bird flu virus to adapt and spread. 

 Broiler exports are increased slightly for 2016 and 2017 by WASDE, based on the recent reopening of South 

Korea to US fresh and frozen poultry meat. 

 

Bullish factors 
 The forecast for total red meat and poultry production for 2016 is raised from last month. 

 Broiler production for 2016 has been increased in the WASDE report on year to date production and hatchery 

data. 

 

Domestic 
The average poultry prices over the past week were lower. The average price for frozen birds was 1.03% lower at 

R21.09/kg during the week. Whole fresh medium bird prices were 1.96% lower at R20.74/kg while IQF
4
 prices were 

1.02% lower at R17.73/kg. 

Bullish factors  
 Efforts by the poultry industry to gain a position in export markets could be supportive to prices. There are 

good developments between South Africa and Saudi Arabia, even though the bilateral trade negotiations are 

not finalized yet.  

 

Bearish factors  

 Poultry supplies remain in abundance and this is putting pressure to market prices.  

 

Outlook 
Internationally, higher supplies for meat protein continue to add a bearish tone to protein prices. Locally, prices 

remain bearish due to higher supplies which are met by weak demand.  

                                                           
4
 IQF-Individually Quick Frozen Chicken 



 

 

 

 

  

kLivestock 

Prices  (R/kg) 15 

July 2016 

 

Beef 

 

 

Mutton 

 

 

Pork 

 

 

Poultry 

 

 % 

Curre

nt 

Week 

Prior 

Week 
% 

Current 

Week 

Prior 

Week % 
Current 

Week 

Prior 

Week % 
Current 

Week 

Prior 

Week 

Class A / Porker 

/ Fresh birds 
0.50 38.20 38.01 -0.07 57.98 58.02 0.41 24.40 24.30 -1.96 20.74 21.16 

Class C/ 

Baconer / 

Frozen  birds 

0.27 29.92 29.84 0.85 43.89 43.52 -0.20 23.69 23.74 -1.03 21.09 21.31 

Contract / 

Baconer/ IQF 
0.60 38.25 38.02 -0.07   58.09 58.13 0.11 24.05 24.02 -1.02 17.73 17.91 

Import parity 

price 

 

-2.56 67.7 69.5 -2.17 33.42 34.17 2.7 36.23 37.24 -0.6 18.9 19.0 

Weaner Calves/ 

Feeder Lambs/ 

-0.25 19.50 19.55 2.23 30.66 29.99  - -    

Specific 

Imports: Beef 

trimmings 

80vl/b/Mutton 

Shoulders/Loin 

b/in /chicken 

leg1/4 

0 48.00 48.00 -1.4 49.00 49.70 -3.17 47.35 48.90 -0.82 20.45 20.62 



 

Maize market trends 
International  
When compared to the previous week, the average US yellow maize price (Fob Gulf) closed the week 4.3% higher 
at US$166.8/t. When compared to the previous week, the average US white maize price (Kansas City) closed the 
week 4.6% higher at US$153.35/t.   
 

Bullish factors 
 USDA monthly supply and demand report lowered the beginning stocks for 2016/17 by 7 million bushels as 

a result of the reduction in the 2015/16 ending stocks due to the increase in exports. 

 The global coarse grain supplies for 16/17 have been estimated slightly lower, mainly due to the reductions 
in the EU’s barley and the lower corn out from Brazil as a result of the dry weather.  

 In the Midwest very high humidity is expected to accompany the anticipated heat which will create what's 
known as a "heat dome" and could negatively affect the corn.  

 The market is concerned about the size of the final crop that will be realised in South America. 

 
Bearish factors 

 The USDA monthly supply and demand report increased the corn ending stocks for 2016/17 by 73 million 
bushels higher due to the expectation of the lower use in feed, residual and ethanol. 

 The weekly crop condition ratings continue to follow some of the best seasonal conditions since 1999. 

 

Domestic 
The week on week spot price for yellow maize traded 0.6% lower to R3 348/t on Monday, 18 July. The week on 
week spot price for white maize traded 2.4% lower at R4 485/t on Monday, 18 July.  

 
Bullish factors 

 For the week ending 8 July the white maize exports to South Africa’s neighbouring countries was 6 730 
tons, with the cumulative exports at 98 967 tons.  

 For the week ending 8 July the yellow maize exports to South Africa’s neighbouring countries was 4 405 
tons, with the cumulative exports at 49 550 tons. 

 The 6
th
 CEC forecast  for yellow maize remained unchanged from the 5th CEC at 4 063 700 tons (area 

planted 932 000 ha)  

 The 6
th
 CEC forecast for white maize remained unchanged from the 5th CEC at 3 097 225 tons (area 

planted 1 014 750 ha) 

 There is a significant shortage of maize which is expected to boost exports to neighbouring countries.  

 
Bearish factors 

 For the week ending 8 July there were 3 599 tons of yellow maize imports from Argentina, the cumulative 
imports for yellow maize for the season is 275 261 tons.   

 For the week ending 8 July there were 56 019 tons of white maize imports from Mexico.  

 In Southern Africa the harvesting of maize will put pressure on prices.  

 For the week ending 8 July the producer deliveries for white maize was 151 188 tons which makes the 
cumulative deliveries to date 1 383 393 tons.  

 For the week ending 8 July the producer deliveries for yellow maize was 202 888 tons which makes the 
cumulative deliveries to date 2 437 266 tons.  

 The rand strengthened week on week from R14.70/$ to R14.38/$.  
 

Outlook  
 
Internationally the market will monitor Argentina’s grain truckers as they threaten to go on strike as a result of wage 
disputes. The stronger rand will put pressure on prices.  
  



 

 
 
 
South African Supply and Demand Estimates May 2016  
 Producer Deliveries Total Imports Closing Stock (30 April) 

Projection 

for 

2016/17 

Actual 

for 

2015/16 

Projection 

for 

2016/17 

Actual 

for 

2015/16 

Projection 

for 

2016/17 

Projection for 

2015/16 

White maize 2 987 475 4 640 800 1 000 000 103 176 623 827 1 308 745 

Yellow maize 
3 636 900 4 874 480 2 300 000 1 868 657 783 529 1 171 990 

 
 

  

Yellow Maize Futures: 

18 July 2016 
July-16 Sept-16 Dec-16 Mar-17 May-17 

CBOT ($/t)  155   158   160   162   162  

SAFEX (R/t)  3348 3378 3434 3360 3360 

SAFEX (R/t)  
Change week on week 

(w/w)  

-20 -48 -29 -21 -21 

Sept-16 Dec-16 Mar-16 

Ask Put Call Ask Put Call Ask Put Call 

3,420 134 92 3,480 216 170 3,400 266 226 

3,380 112 110 3,440 194 188 3,360 244 244 

3,340 92 130 3,400 174 208 3,320 223 263 

White-Maize 

Futures  

18July 2016 

July-16 Sept-16 Dec-16 Mar-17 May-17 

SAFEX (R/t) 4485 4515 4544 4244 3218 

SAFEX (R/t)  
Change w/w  

-109 -132 -142 -150 -125 

Sept-16 Dec-16 Mar-16 

Ask Put Call Ask Put Call Ask Put Call 

4,560 175 130 4,580 272 236 4,280 327 291 

4,520 154 149 4,540 251 255 4,240 306 310 

4,480 134 169 4,500 230 274 4,200 285 329 



 

Wheat market trends 
 

International 
Hard red wheat traded 1.84% lower week on 
week at US$151/t.  
 

Bullish factors  
 There have been reports of lower yield 

and quality of the French wheat crop. 

 The USDA projects record high winter 
wheat yields and above average yields 
for the spring wheat. 

 

Bearish factors  
 Spring wheat conditions in the US 

decreased by 25 from last week to 
70%. 

 Reports out of the Black Sea region 
have indicated good yields 

 The global supplies for 2016/17 wheat 
have been increased by 9.2 million 
tons to 983 million tons due to 
increased production and beginning stocks. The increase was slightly offset by a drop in production in 
Algeria and France.  

 Anticipation of a good crop in Canada is adding pressure to the Spring Wheat 
 
 

Domestic  
The SAFEX wheat spot prices on 18 July traded at R4 560/t which is 1.8% lower week on week.  
 

Bullish factors 
 For the week ending 8 July South Africa exported 2 102 tons of wheat to Botswana, Namibia and 

Zimbabwe, which brings the cumulative exports of the season to 43 353 tons.  

 The estimate could be less than the actual plantings 

 The wheat tariff is currently at R1 224/t.  
 

Bearish factors 
 For the week ending 8 July South Africa imported 68 775 tons of wheat. The wheat imported over the last 

week came from Poland (30 625 tons), Ukraine (14 866 tons) and the US (23 284 tons). The cumulative 
wheat imports for the season are currently 1 617 117 tons.  

 For the week ending 8 July the producer deliveries for wheat was 407 tons, the cumulative producer 
deliveries are 1 392 991 tons. 

 Strengthening of the rand to the US dollar by 2.2% for the week ending 8 July.  
 

Outlook 
Internationally wheat is moving into feed which is not good for corn and wheat exports out of the US are expected 
to increase to a three year high. Locally rand could put pressure on prices.  
 
 
 
 
 
 
 
 
 
 



 
 
 
 
 

Wheat Futures      

 

18 July 2016 
July-16 Sept-16 Dec-16 Mar-17 May-17 

CME ($/t) 173 210 214 196 204 

SAFEX (R/t) 4560 4640 4569 4663 N/A 

SAFEX (R/t) 
Change w/w 

-83 -80 -56 -17 N/A 

Sept-16 Dec-16 Mar-16 

Ask Put Call Ask Put Call    

4,680 100 60 4,600 157 126 4,700 207 170 

4,640 78 78 4,560 136 145 4,660 186 189 

4,600 59 99 4,520 117 166 4,620 166 209 

 
 

South African Supply and Demand Estimates May 2016  
 Producer Deliveries Total Imports Closing Stock (30 Sept) 

Projection 

for 

2015/16 

Final for 

2014/15 

Projection 

for 

2015/16 

Final for 

2014/15 

Projection 

for 

2015/16 

Final for 

2014/15 

Wheat 1 406 100 1 699 546 1 900 000 1 832 441 640 423 596 823 

 

  



 

Soybean market trends 

International  
 

Soybean prices 
The soybean Gulf price traded 0.82% lower 
week on week on the 18 July at US$423.5. 
The soybean meal traded 7.4% lower week 
on week as on 18 July at US$323/t. the 
soybean oil traded at $30.6 which is 0.2% 
higher week on week as at 18 July.  

 
Bullish factors 

 Traders in the US have been buying 
beans and selling corn, pushing the 
new-crop corn-soybean spread to the 
widest it’s been since 2005. 

 Soybean crop is remained at71% in 
good condition week on week but is 
9% higher year on year.  

 Soybean markets were bullish last 
Wednesday following the USDA’s 
report however weather is now the 
driving force behind the soybean market.  

 An increase in the demand for soybeans is contributing to the gains in soybean prices.   

 
Bearish factors 

 US canola production is expected to increase by 4.5% to 18 million tons this season. 

 In the latest USDA supply and demand report US soybeans saw a 30 million bushel increase to US ending 
stocks at 290 million bushels and the new crop production is estimated at 3.88 billion bushels.   

 

Domestic  
The average domestic soybean spot prices traded 4.5% lower at R7 150/t on 18 July in comparison to the previous 
week. The average domestic sunflower seed spot prices traded 5.9% lower at R5 980/t on 18 July in comparison to 
the previous week. 

 
Bullish factors 

 The 6
th
 CEC forecast for soybeans remained unchanged from the 5th CEC at 728 650 tons (area planted 

502 800 ha) 

 The 6th CEC forecast for dry beans remained unchanged from the 5th CEC forecast at 38 095 tons (area 
planted 34 400 ha)  

 Mpumalanga soybean plantings were less affected by the drought than the other provinces. The 5th CEC 
forecast for soybeans in Mpumalanga was 384 000 tons which is close to the 389 000 tons in 2015.  

 The imports of soybeans reached 197 000 tons in March/May 2016. 

 The imports of soya meal increased by 58% to 311 000 tons in Jan/May over this time with most of the 
imports coming from Argentina.  

 

Bearish factors 
 Strengthening of the rand 

 Harvesting is nearing an end 

 

Outlook 
Locally as a result of harvesting nearing, the price of soya is anticipated to soften however the weakening rand will 

support prices.  



 

 

 

 

 

 

 

 

 

Oilseeds Futures 

18 July 2016 
July-16 Sept-16 Dec-16 Mar-17 May-17 

CBOT Soybeans (US $/t) 396 392 385 383 383 

CBOT Soy oil (US c/lb) 31.5 31.5 32.2 32.6 32.5 

CBOT Soy cake meal (US $/t) 373 371 367 350 350 

SAFEX Soybean seed (R/t) 5980 7235 7260 7205 6600 

SAFEX Soybean seed (R/t) change w/w -375 -260 -260 -116 -140 

SAFEX Sunflower seed (R/t) 5980 6080 6245 6235 6004 

SAFEX Sunflower seed (R/t) change w/w -375 -420 -376 -280 -461 

SAFEX Sorghum (R/t) N/A N/A N/A N/A N/A 

SAFEX Sorghum (R/t) change w/w N/A N/A N/A N/A N/A 

Sunflower Calculated Option Prices (R/t)  

Sept-16 Dec-16 Mar-16 

6,120 197 157 6,280 367 332 6,280 477 432 

6,080 176 176 6,240 345 350 6,240 455 450 

6,040 156 196 6,200 324 369 6,200 434 469 

 

 

South African Supply and Demand Estimates May 2016 

 Producer Deliveries Total Imports Closing Stock (28/29 Feb) 

Projection 

for 

2016/17 

Final 

for 

2015/16 

Projection 

for 

2016/17 

Final 

for 

2015/16 

Projection 

for 

2016/17 

Final for 

2015/16 

Sunflower 

seed 
742 750 663 669 45 000 36 064 79 167 45 867 

Soybean 696 650 1 042 129 265 000 124 981 80 778 89 128 

 

 
 
 
 
 
 
 
 
 
 
 
 
  



 

Wool market trends 

 

International  

The Australian wool market prices closed 0.68% 

lower at Au 1311c/kg at the recent auction. 

Trade will now head into the annual three week 

recess. 

Bullish factors 
 Good demand throughout the auction were 

positive to prices 

 Some buyers reported keen enquiries for 

the new season set to start after the 

annual three-week mid-year sale recess, 

which points to positive demand after the 

break. 

 

Bearish factors 
 Higher than expected offering at the auction weighed on the market. A total of 40,935 bales were offered for 

the week, which is almost 2000 more than the previous sale.  

 Continuing strength in the Australian dollar also weighed on wool prices. 

 It is expected that a large volume of over 50,000 bales will be on offer as the market return to auction in the 

2nd week of August 

 

Domestic 

The last sale of the season was on the 8th of June 2016, and the first sale for the 2016/17 season is scheduled for 

17 August 2016. The domestic wool market prices were lower at the closing auction to close at R152.06 (Clean) 

which is 5.44% lower than the previous auction price.  

Bullish factors  
 The 2015/16 season closed as expected with strong demand for medium length wool and excellent 

competition for longer and better quality wools.  

 

Outlook 
Internationally, increases in wool prices over recent weeks appear to be encouraging for wool prices. As the market 

returns during the 2
nd

 week of August, demand is expected to remain strong as wool starved users should be keen 

on participating. Locally, the South African wool season is on a break, and will resume on 17 August 2016. 

 

  



 

Cotton market trends 

 

International 

Cotton prices traded 8.23% higher over the past 

week and closed at US68,85c/lb. This is the 

highest weekly average since the 25
th
 of July 

2014 when the average was 69.61. 

Bullish factors   
 Cotton prices increased supported by dry 

weather in the US and India. Forecasts for 

West Texas, the largest US cotton growing 

region, show above average temperatures 

and below average rainfall for the next 

fortnight or so. 

 India's top cotton producing state of 

Gujarat also remains too dry. Significant 

rain is required to avoid serious production 

cuts. 

 USDA predicted a steeper than expected decline in global cotton stocks in the upcoming 2016/17 crop year, 

which is supportive to prices. The reduction in global ending stocks is largely supported by the strong uptake 

seen at the Chinese reserve auctions this year. 

 The USDA WASDE report also gave a big boost to US cotton exports. 

 

Bearish factors 
 Increases in cotton prices in recent days could see competition from synthetic competitors, as cotton 

manufacturers could switch to lower-cost alternatives such as artificial fibres. 

 

Domestic 

SA cotton prices traded 8.00% higher to close at R26.52/kg. The decreases in prices were in line with increases in 

the international prices. 

Bullish factors 
 The 4th estimate for the 2015/16 production year indicates a total crop of 48 262 lint bales, which is a decline 

of 49% from the previous season. 47 662 lint bales are estimated to be produced from RSA grown seed 

cotton. 

 

Bearish factors 
 The week on week strengthening of the currency by 2.18% is bearish to market prices.  

Outlook 

Internationally, dry weather in the US and India and tighter global cotton stocks are supportive to market prices. 

Locally, cotton prices continue to be influenced by the direction of the currency and international market trends. 

The lower expected domestic production is expected to be supportive to prices. 

  



 

 

Fibres Market Trends  

Week ending 15 July 2016 

Wool prices % 

SA 

prices 

(c/kg) 

% 

Australian 

prices 

(SA c/kg) 

% 

Australian 

Future - Sep 

2016 

(AU$/kg) 

% 

Australian 

Future Dec – 2016 

(AU$/kg) 

Wool market indicator  15206 -0.68 14438  -  - 

19μ micron  16463 -1.29 16509 0.70       14.30  4.41       14.20  

21μ micron  15657 -1.19 16208 -1.45       13.60  0.00       13.20  

Cotton prices 

 

 SA 

derived 

Cotton  

(R/kg)  

 New York  A-

Index 

(US$/kg)  

 New York 

future Oct-

2016 

(US$/kg)  

 New York future 

Dec-2016 

(US$/kg)  

Cotton Prices 8.0 26.53 10.40 1.85 15.94 1.63 13.21 1.63 

 
  



 

Vegetable market trends 
 

Vegetable Prices: Fresh Produce Market 

(Averages for the Pretoria, Bloemfontein, Johannesburg, Cape Town and Durban markets)  
 

Week ending    

 

15 July 2016 

Difference 

in weekly 

prices 

This 

week’s 

Average  

Price (R/t) 

Previous 

week’s 

Average  

Price (R/t) 

Difference 

in weekly 

volumes 

This week’s 

Total  

Volumes (t) 

Previous week’s 

Total  

Volumes (t) 

Cabbages -6% 1711 1819 -5% 1570 1649 

Carrots -5% 2464 2597 -4% 1967 2043 

Onions -3% 6388 6561 -16% 5242 6244 

Potatoes -12% 4053 4627 -5% 13756 14479 

Tomatoes -21% 3843 4855 17% 5459 4651 
 

 

Vegetable outlook 
Over the last week all the prices of of 
vegetables decreased. In the next few 
weeks prices are expected to move 
sideways to downwards. The market can 
expect to see vegetable volumes 
increasing and prices decreasing over 
the next few weeks. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

  



 
 
 

Fruit market trends 
 

Fruit Prices: Fresh Produce Market 

(Averages for the Pretoria, Bloemfontein, Johannesburg, Cape Town and Durban markets)  

Week ending    

 

15 July 2016 

Difference 

in weekly 

prices 

This 

week’s 

Average  

Price (R/t) 

Previous 

week’s 

Average  

Price (R/t) 

Difference 

in weekly 

volumes 

This week’s 

Total  

Volumes (t) 

Previous week’s 

Total  

Volumes (t) 

Apples 1.9% 6378 6258 -4% 2205 2296 

Avocados -4% 9358 9765 1% 528 524 

Peppers 0% 10716 10768 -13% 725 832 

Bananas -6% 7129 7574 1% 2094 2081 

 
 

Disclaimer:  Although everything has been done to ensure the accuracy of the information, Absa Bank 

takes no responsibility for actions or losses that might occur due to the usage of this information. 

Absa Agri-Business 
Karabo.Takadi@absa.co.za  
Julie.Hayward@absa.co.za 
Wessel.Lemmer@absa.co.za  


