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Total maize crop to exceed 5,5 million tons.  
A poll last week on industry estimates of total maize production ranged between 5,5 million tons to 7,5 

million tons.  The Crop Estimates Committee will release their 1st production forecast on Wednesday 26 

January.  The forecast will be based on feedback from a representative sample of maize producers. 

Producers underestimated the final 2006 crop by a marginal 6%. The final estimate was 6,2 million tons 

on 1,6 million hectares. 

 

Beef Market Trends 

 International: New Zealand steers 

traded 0.43% higher at NZ$471 and 

cows was slightly lower at NZ$298 per 

head respectively. In the US, beef 

prices for the week were lower as 

follows: Top side was 8.33% lower at 

$249,72cwt, Rump was 2.83% higher 

at $301,51/cwt and Strip loin was 

5.83% lower at $512,51/cwt, Chuck 

traded 0.74% lower at $267,05/cwt, 

Brisket traded 8.45% lower at 

$270,38/cwt.  

 

 Bearish factors: 

 It is in line with seasonality for Beef demand to decreases this time of year through early 

February. 

 New Zealand sales into China have slowed as the cut-off for Chinese New Year shipments 

passed 

 Bullish factors: 

 There are expectancies that New Zealand beef slaughtering are slowing in the market, which 

is supportive of prices. 

 In New Zealand and Australia, recent rains might bring some relief to dry conditions and add 

support to prices. 

 

 Domestic: Beef prices over the past week were as follows: Class A prices were 0.78% lower at 

R34.55/kg, Class C prices also were 1.83% lower at R27.30/kg. The average weaner prices are 

trading at around R17.70/kg. The average hide price was traded slightly higher over the past week at 

R13,79/kg green due to currency fluctuations. 

NB* Hide prices are determined by the average of RMAA and independent companies. 

 

Bearish factors:  

 Due to seasonality beef prices tend to decline during January after peaking up during the 

festive season. 

 There is generally lower demand for beef as consumers are under pressure after the 

holiday season and school commences. 
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Bullish factors:  

 The long term impact of drought will mean there will be higher prices in the market as the 

number of cattle declines. 

 The weaker exchange rate brings about opportunities in the export market, and is supportive 

to prices. 

 

Outlook 

Internationally, prices are expected to follow a sideways to downwards movement in line with seasonal 

trends. Increased competition for other meat sources might also add to the pressure. Locally, prices can 

follow a sideways to downwards trend in the short term in line with seasonal trends.   

 

Mutton Market Trends  

International: The New Zealand 

lambs traded lower this week 

compared to last week and mutton 

also traded lower. Lamb closed lower 

this week at NZ$73.60/head for 15kg. 

Ewes closed lower compared to last 

week at NZ$45.60/head for a 21kg 

ewe. The import parity price for lamb 

was 0.41% lower at R60.12/kg while 

the import parity price for mutton was 

2.87% lower at R31.99/kg.  

          Bearish factors:  

 International lamb markets 
demand (China) has remained weak since Christmas. 

 Slaughtering has been significant recently due to dry conditions, with many lambs going 
to slaughter earlier than usual. 

 

Bullish factors: 

 There is slight improvement in demand from the UK for New Zealand legs. 

 Recently, there have been plenty of rains in the drought affected South Island region of 

New Zealand, and those with lambs are deciding to hold onto stock rather than to offload 

stock to preserve feed. 

 The feed situation dramatically improves in the dry areas of New Zealand. 
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 Domestic: Mutton prices over the past week showed declines. Class A was 1.08% lower at 

R55.18/kg and Class C traded 1.08% lower at R37.10/kg this week. The average price for feeder 

lambs is R22.00/kg. The average price for dorper skin was lower at R82.50/skin and merino also 

was lower at R79.79/skin respectively.  
Bearish factors: 

 It is in line with seasonal trends for demand to lessen during the month of January 

 Drought has negatively impacted growing conditions for grazing. 

Bullish factors: 

 Prices might get some support due to month end buying. 

 

Outlook 

Internationally, prices remain bearish as a result of abundant supplies of mutton in the market, however, 

the recent rains in Australia and New Zealand may limit the number of slaughtering and offer price 

support. Locally, mutton prices are expected to follow a sideways trend in the short term. 

 

Pork Market Trends  

 International: The average 

weekly US average pork prices 

were mostly higher over the 

past week. Carcass prices were 

3.83% higher at US$73.70/cwt, 

Loin prices were 4.69% higher 

at US$80.60/cwt, Rib prices 

were 1.83% higher at 

US$134,25/cwt and ham were 

5.75% higher at US$55.39/cwt.  
 

Bullish factors: 

 High beef prices 

provide underlying 

support to pork 

prices. 

 Demand is expected to be boosted in the coming weeks for the Easter holidays.  

 High Levels of Swine Flu Detected on US Pig Farms. 

 

Bearish factors: 

 An increase in the meat supply and poor export demand continue to put pressure on 

prices. 
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 Domestic: Domestic prices were higher over the past week. Porker prices were 0.08% higher 

at R25.39/kg while Baconer prices were 0.09% higher at R23.00/kg. 

 

Bullish factors:  

 The weaker exchange rate will limit imports into the country. Reduced imports supplies can give 

the local market the opportunity to compete, which can support prices. 

 Higher input costs might result in producers having to increase prices in order to remain 

profitable. 

 

Bearish factors:  

 The additional supplies of poultry into the market under Agoa may add pressure. 

 The combined effect of higher imports and good production locally leads to higher supplies in 

the market. 

 

Outlook 

Internationally, overall hog supplies remain ample, but good demand in the market may support prices. 

Locally, prices are expected to follow a sideways trend in the short term, with a potential upward trend in 

the medium to long term as maize prices have increased. The weakening exchange rate will also be 

supportive.  

 

Poultry Market Trends  

 International: Poultry prices in 

the US were mixed over the week 

compared to the past week. Whole 

bird prices were 2.08% lower at 

87.60USc/lb. Breasts traded 14.14% 

higher at 113,00USc/lb and Leg 

Quarters traded 3.85% lower at 

27,00USc/lb respectively.  
Bullish factors: 

 There are concerns in 
the market that the most 
recent bird flu outbreak 
highlights the risk for the 
poultry industry in the 
short term and may be the beginning of larger bird flu outbreak that could stretch into 
the spring.  

 US chicken exports are expected to improve  
 

Bearish factors: 

 Higher broiler production is expected in 2016 in the US. 

 Low feed costs around the world are encouraging expansion in a number of countries. 
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 Domestic: The average poultry prices over the past week were lower for the different 

categories. The average price for frozen birds traded 0.68% lower at R22.07/kg during the week. 

Whole fresh medium bird prices traded 0.44% lower at R22.76/kg while IQF prices traded 0.50% 

lower at R17.82/kg. The average chicken to maize ratio in January stands at 6, which indicates 

that the industry is under pressure. 

Bullish factors:  

 The high feed costs can lead to producers to increase their prices in order to stay 

profitable. 

 The weakening exchange rate support poultry prices 

             Bearish factors:  

 The Agoa deal to import 65000t tariff free poultry may add pressure to market prices.  

 Lower seasonal demand for poultry in January may help pressure prices. 

 

Outlook 

Internationally, the market is expected to continue being well supplied which can pressure prices. The 

market will closely watch the progress on bird flu outbreak in the state of Indiana. Locally, prices are 

expected to move sideways in the short term with the possibility of a downward trend as a result of 

relatively good supplies in the market. 

 
Livestock Prices  

(R/kg) 

22 January 2016 

 

Beef 

 

 

Mutton 

 

 

Pork 

 

 

Poultry 

 

 
Current 

Week 

Previous 

Week 

Current 

Week 

Previous 

Week 

Current 

Week 

Previous 

Week 

Current 

Week 

Previous 

Week 

Class A / Porker 

/ Fresh birds 
34.55 34.82 55.18 55.78 25.39 25.37 22.76 22.86 

Class C/ 

Baconer / 

Frozen  birds 

27.30 27.81 37.10 37.58 23.00 22.98 22.07 22.22 

Contract / 

Baconer/ IQF  
34.61 34.70 55.41 55.44 24.20 24.18 17.82 17.91 

Import parity 

price 

 

56.20 58.54 31.99 32.94 31.76 30.27 18.60 18.15 

Weaner Calves /  

Feeder Lambs/  
17,70 17,40 22,00 22,00 - -   

Specific 

Imports: Beef 

trimmings 

80vl/b/Mutton 

Shoulders/Loin 

b/in /chicken 

leg1/4 

59,00 56,18 52,42 52,00 46.60 45.16 18.87 17.92 
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Yellow Maize Trends  

 International: When compared to the 

previous week, the average US maize 

price (Fob Gulf) closed the week 3% 

higher at US$163/t.  

 Bullish Factors: 

In the last two months of 2015 

Brazil exported more than 11 

million tons of corn, which has 

increased their local prices as a 

result of the expected domestic 

shortages.  

 Bearish Factors: 

Argentina has increased their corn 

planting forecast for the 2015/16 

crop by 5% to 5.69 million hectares.  

Outlook  

The pressure on corn prices as a result of Argentina removing their export tax will still be evident 

in the market.  

 

 Domestic: The local market for yellow maize traded 6% higher at an average of R3 932/t over the 

past week. The weekly average exchange rate weakened to R16.69US$ compared to R16.57/US$ 

the previous week.  
 Bullish Factors 

A possible factor that could affect producers who planted late is the effect of frost. 
 Bearish Factors: 

Weather conditions are stable at the moment  

The early deliveries of the new season’s irrigated maize may alleviate the strong demand. 

Outlook  

The gradual weakening rand to the dollar will continue to support local prices.  

 

Yellow Maize Futures: 

22 January 2016 
Mar-16 May-16 July-16 Sept-16 Dec-16 

CBOT ($/t) 159 161 163 166 170 

SAFEX (R/t)  3840.00 3621 3562 3589 3617 

SAFEX (R/t)  
Change week on week 

(w/w)  

-25 -84 -83 -86 -73 

Mar-16 May-16 Jul-16 

Ask Put Call Ask Put Call Ask Put Call 

3,880 137 97 3,660 193 154 3,600 237 199 

3,840 116 116 3,620 172 173 3,560 216 218 

3,800 96 136 3,580 151 192 3,520 195 237 
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White Maize Trends  

 International: Kansas City US No 2 rail 

White Corn price increased over the last 

week, averaging US$154/t for the week.  

 Bullish Factors: 

Crude oil prices are currently trading 

at a 13-year low which could effect on 

the ethanol production going forward. 

 Bearish Factors: 

Maize exports for the 2015/16 year has 

been estimated higher by 0.5 million tons to 

25.5 million tons by the USDA. 

 

 Domestic: The local average white 

maize spot price traded 9% higher at R5 

186/t compared to the prior week.  

 Bullish Factors: 

The drought conditions are still supporting the record high white maize prices.  

The rand has weakened against the dollar during the week by 0.7%. 

 Bearish Factors: 

Consumption of white maize may decrease as the end consumer substitutes other products for 

white maize flour.  

 

Outlook 

Old season maize prices will stay high until the deliveries of new season irrigated maize. 

 

 

 

 

White-Maize 

Futures  

22 January 2016 

Mar-16 May-16 July-16 Sept-16 Dec-16 

SAFEX (R/t) 5136 5003 4805 4819 4839 

SAFEX (R/t)  
Change w/w  

150 63 -95 -101 -101 

Mar-16 May-16 Jul-16 

Ask Put Call Ask Put Call Ask Put Call 

5,180 181 137 5,040 258 221 4,840 311 276 

5,140 160 156 5,000 236 239 4,800 290 295 

5,100 140 176 4,960 216 259 4,760 269 314 
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Wheat Market Trends  

 International: The average weekly 

wheat spot price traded higher compared 

to the previous week at US$195/t. Hard 

red wheat traded sideways at US$194.  

 Bullish Factors: 

Cold weather in Poland which has 

caused unknown damage.  

In Russia and Ukraine very cold 

weather is forecast, snow fall may 

limit the damage.  

 Bearish Factors:  

The strong dollar, ample global 

wheat supplies and low wheat prices 

in the Black Sea and EU region. 

Outlook: 

The USA wheat prices are expected to remain bearish as a result of the strong USA dollar and their 

domestic supply.  

 

 Domestic: The average SAFEX wheat spot price decreased from last week’s levels and traded at 

R4996.00/t which is 1% lower week on week.  

 Bullish Factors: 

Potential increase in the wheat tariff by roughly R300.  

 Bearish Factors:  

Free State dry land producers that have been affected by the drought may plant additional 

hectares of wheat. 

The increased demand for transport (importing of maize and additional imports of wheat) will 

increase transport cost. The SAFEX derived wheat price may decline.  

 

Outlook: 

Prices are expected to remain firm as a result of the weak exchange rate and high import tariff.  

 

Wheat Futures      

22 January 2016 Mar-16 May-16 July-16 Sept-16 Dec-16 

CME ($/t) 190 191 193 212 214 

SAFEX (R/t) 4960 5024 5041 n/a n/a 

SAFEX (R/t) 
Change w/w 

-20 -36 11 n/a n/a 

Mar-16 May-16 Jul-16 

Ask Put Call Ask Put Call    

5,000 98 58 5,060 151 115 5,080 191 152 

4,960 76 76 5,020 130 134 5,040 169 170 

4,920 58 98 4,980 111 155 5,000 149 190 
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Oilseed Market Trends  

o Soybean:  

 International:  

Soybean prices traded week on 

week 0.2% lower at US$322/t. Soya 

meal traded at US$271/t, which is 

0.3% lower compared to the previous 

week while soy oil traded 2% higher 

at USc30/lb.  

 Bullish Factors: 

South American weather issues. 

 Bearish Factors: 

In the USA soybeans continue to 

trade sideways since harvesting 

commenced.  

South America’s production continues to grow and there are ample supplies on the global market.  

Outlook:  

The global soybean demand is growing especially in China which could support prices moving forward. In 

South America the concerns of hot weather could support soybean prices. 

 

 

 Domestic: The average domestic soybean spot prices traded 5% higher at R7272/t in comparison 

to the previous week. Import parity increased. 

 Bullish Factors: 

Soybean prices traded at import parity 

Weaker exchange rate 

 Bearish Factors:  

Increased short JSE positions by importers 

More hectares of soybeans planted than expected. (CEC report to be released on 28 January 

2016 

Crush margins are under pressure.  

Outlook: 

Soybean prices are expected to be supported at the high prices as a result of producers not being able to 

plant their intended hectares.  

 

o Sunflower seed 

The average domestic sunflower spot prices traded 3% higher at R7502/t in comparison to the previous 

week. 

 Bullish Factors: 

Lack of follow up rainfall 

 Bearish Factors: 

More sunflower planted than last year 
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Outlook:  

Due to producers still being able to plant sunflower seed, the total hectares planted is expected to 

increase, thereby putting pressure on prices.  

 

Oilseeds Futures 

22 January 2016 
Mar-16 May-16 July-16 Sept-16 Dec-16 

CBOT Soybeans (US $/t) 322 324 325 325 326 

CBOT Soy oil (US c/lb) 31 31 31 31 31 

CBOT Soy cake meal (US $/t) 271 274 275 276 278 

SAFEX Soybean seed (R/t) 7195 6540 6610 6610 n/a 

SAFEX Soybean seed (R/t) change w/w 140 -245 -240 -315 n/a 

SAFEX Sunflower seed (R/t) 7415 7100 7020 7007 n/a 

SAFEX Sunflower seed (R/t) change w/w 65 -76 -71 0 n/a 

SAFEX Sorghum (R/t) 3823 n/a 3650 n/a n/a 

SAFEX Sorghum (R/t) change w/w 158 n/a 150 n/a n/a 

Sunflower Calculated Option Prices (R/t)  

Mar-16 May-16 Jul-16 

7,460 221 176 7,140 359 319 7,060 449 409 

7,420 200 195 7,100 338 338 7,020 427 427 

7,380 180 215 7,060 317 357 6,980 406 446 

 

Fibre Market Trends  

 International:  

 Wool:  

The Australian wool market 

continued with the positive 

upward trend in prices. The 

Australian wool market prices 

closed higher on Au 1289c/kg or 

0,55% higher at the recent 

auction.  

      Bullish factors:   

 Strong buyer interest 

supported the market 

 The Chinese New Year is 

only three weeks away and 

traditionally this can draw 

renewed demand 

 There was nervousness in the market at the beginning of auctions due to higher supplies 

offered on the market, but confidence grew as the week advanced with gains recorded. 
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   Bearish factors: 

 Possible strong Australian currency. 

 

Cotton:  

 

Cotton prices traded 0.56% higher over the past week and closed at US60,90c/lb.  

Bearish factor: 

 Demand from China (the world's largest cotton consumer) is expected to decline. Concerns 

are growing that further attempts by the Chinese government to reduce its cotton 

stockpiles could push down demand for the fibre. 

 Cheaper man-made fiber prices have seemed bearish for cotton futures 

Bullish factors: 

 Strong US export sales data on Friday were supportive to the prices 

 Last Friday, increases crude oil prices boosted commodities markets, and supported cotton 

prices 

 
 
 Domestic:  

Wool 

 The wool market price over the past week was higher to close the day at R160.76 (Clean) which is 

0.53% lower than last week’s price. Note* The last sale was on the 20th of January, and the next 

sale is expected to take place on the 27
th
 of January, where about 10900 bales will be offered. 

 
Bullish factors:  

 Lower wool production is expected due to drought conditions. Extreme dry conditions 
reduce sheep numbers and wool yields, which negatively impact on production. 

 The weakening of the exchange rate is supportive to wool prices, especially in the export 
market. 

 Good demand for wool absorbed the very large quantity of wool on offer this week. 
 

 
        Cotton 

SA cotton prices traded higher or a 0.36% increase to close at R25.26/kg. These increases 

in prices are in line with increases in the international prices last Friday. 

.        Bullish factors:  

 The weaker exchange rate is supportive of the cotton prices. 

 

Outlook 

Internationally, there is good demand for Australian wool in the market for all wool types which might 

continue support prices. For cotton, the possibility of the resumption of sales from China can weigh on the 

market. 

Locally, there is strong demand in the market which supports prices. Cotton prices might continue to be 

supported by the weaker exchange rate. 
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Fibres Market Trends  

Week ending 22 January 2016 

Wool prices 
SA prices  

(c/kg)  

Australian 

prices 

(SA c/kg)  

Australian 

 Future Mar - 

2016 (AU$/kg)  

Australian 

Future May – 

2016 (AU$/kg)  

Wool market indicator 16076  14870  - - 

19μ micron 17267  16773  14.17 13.87 

21μ micron 16205  16127  13.60 13.30 

Cotton prices 

 

SA derived 

Cotton  

(R/kg)  

New York  A-

Index (US$/kg)  

New York 

future Mar-

2016 

(US$/kg)  

New York 

futureMay-2016 

(US$/kg)  

Cotton Prices 25.26              1.52              1.37              1.38  

 

Vegetable Prices: Fresh Produce Market 

(Averages for the Pretoria, Bloemfontein, Johannesburg, Cape Town and Durban markets)  
*estimated 

Week ending    

*22 January 

2016 

This 

week’s 

Average  

Price (R/t) 

Previous 

week’s 

Average  

Price (R/t) 

Difference 

in weekly 

average 

price  

This week’s 

Total  

Volumes (t) 

Previous 

week’s 

Total  

Volumes (t) 

Difference 

in weekly 

average 

Volumes 

Cabbages 4671 4470 4% 966 955 1% 
Carrots 3468 3477 0% 1814 1713 6% 

Onions 4006 3905 3% 5730 5629 2% 
Potatoes 5126 5025 2% 13023 13062 0% 
Tomatoes 5222 5112 2% 4220 4199 1% 

 

Vegetable outlook: 

 There has been an increase in onion prices as a result of the rain that fell and interrupted the 

sorting process from land to packaging.  

 Potato prices are expected to remain high in the coming weeks as a result of the low volumes on 

the market caused by the heat and severe dry conditions.  

 The production of tomatoes is expected to remain stable to slightly upwards.  

 

 

 

 

 

Enquiries:  
Karabo Takadi/Julie Hayward/Wessel Lemmer 
Absa Agri-Business 
E-mail:Karabo.takadi@absa.co.za/ 
Julie.hayward@absa.co.za 
Wessel.lemmer@absa.co.za 

Disclaimer:  Although everything has been done to 
ensure the accuracy of the information, Absa Bank 
takes no responsibility for actions or losses that might 
occur due to the usage of this information. 
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