
 

 
 

Agri Trends  23 April 2018 

Low feed prices are positive to the livestock market 
 
The new maize and soybean harvest exceeds expectations and will mean that it will take longer to consume the 
stock of maize and soybeans locally. Due to a poor rate of exports, carry stocks for old season maize by the end of 
April is large. Typically, exports in previous years have made a significant contribution to reducing maize stocks. 
Maize prices are trading low and expected to remain low in the medium term. The accumulating stocks will place 
downward pressure on maize prices for a longer term. Unfortunately, international maize prices are also low 
because the world stock for maize is also high. At this stage, we must prepare ourselves for a new season of maize 
to be delivered in a period that will be characterized by a strong Rand. A strong rand reduces the export price of 
maize. 
The lower maize prices therefore meant that the cost to feed is low, thereby encouraging fattening of cattle by 
capitalizing on the feed margin. 
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Beef market trends  

International 
 
New Zealand steers traded sideways over the 
past week at 5.35NZ$/kg and cows traded 
0.98% lower at 4.06NZ$/kg compared to a 
week ago. In the US, beef prices for the week 
were mostly higher as follows: Topside traded 
0.85% higher at $216.85/cwt. Rump was 
0.87% higher at $330.19/cwt and strip loin 
was 2.01% higher at $638.22/cwt. Chuck 
traded 0.80% higher at $204.16/cwt. Brisket 
traded 0.82% lower at $262.40/cwt. The 
carcass equivalent price was 0.86% higher at 
$313.94cwt. 

 
Bullish factors  
 Australia’s key beef export markets are 

expected to remain strong. 

 Meanwhile in Australia, rapid growth in 
Chinese demand for live exports could 
have a favourable impact on the year ahead. 

 

Bearish factors 
 There is still some anxiety in the market around the trade tensions between China and the US.  

 Meat & Livestock Australia’s (MLA) latest outlook predicts a challenging year ahead for Australian beef exports, 
up against increased production and exports from many of their major competitors including the US and Brazil.  

 A combination of increased cattle supply, reduced producer demand and weaker global prices are expected to 
lead to declines in Australian cattle prices back from the highs reached in 2017 to stabilise at just above five-
year averages. 

 
Domestic 
 
Week on week, beef prices were mostly lower across the different classes. The average Class A price was 0.34% 
lower this week at R47.04/kg. Class C prices were 0.74% lower at R40.88/kg. The average weaner calf prices over 
the past week decreased by 0.1% to R33.50/kg. The average hide price over the past week showed declines. 
Overall, the hide market remains bearish due relatively strong ZAR strength and the weak international market. The 
average hide prices traded 6.5% lower w/w at R8.40/kg green. NB* Hide prices are determined by the average of 
the RMAA (Red Meat Abattoir Association) and independent companies. 

 
Bullish factors 
 4.6% fewer cattle were slaughtered in February 2018 compared to January 2018. 185 262 head of cattle were 

slaughtered in February 2018; this is 11% lower year on year. The impact of herd rebuilding is reflective in 
these numbers. 

 Due to the very late plantings, most crops still vulnerable to frost damage. 

 Favourable rains improve soil moisture levels, veldt conditions ahead of winter. 

 Weaner calf prices remain high compared to previous year levels. Beef feedlots pay too high prices to acquire 
weaner calves. 

 
Bearish factors 
 Cattle producers continue to sell a higher % of female stock (heifers) than normal limiting the rebuilding of the 

national herd.  

 Normally, the increased supply for weaner calves during the weaner season from March until May weigh 
further on weaner calf prices. This will improve the price margin for feedlots. 

 Lower pork prices may weigh on the beef market. 
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Outlook 

Internationally, plentiful beef production may weigh on market prices. 
 
Locally, beef prices strengthened during the Easter period on the back of increased consumer demand during that 
time. Prices are expected to soften as demand is expected to ease and there is more supply availability in the 
market. Normally, the increased supply for weaner calves during the weaner season from March until May weigh 
further on weaner calf prices. 
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Sheep meat market trends 
 

International 
 
New Zealand lamb prices traded sideways 
this week compared to last week. Lamb 
prices closed sideways at NZ$106.9/head for 
15kg lamb. Lamb prices were sideways at 
NZ$149.6/head for 21kg lamb. Ewe prices 
traded sideways at NZ$102.9/head for a 
21kg ewe. The import parity price for lamb 
was 1.5% higher at R69.57/kg, while the 
import parity price for mutton was 1.9% 
higher at R50.31/kg.  
 
Bullish factors 
 Export returns in New Zealand are 

expected to remain stable in medium 
term outlook. Driving this trend is 
continuing firm demand for red meat 
globally which is preventing inventories 
from building.  

 Meat & Livestock Australia’s (MLA) Australian sheep industry outlook 2018 report showed international 
demand for live and boxed sheep continues to grow, with the Australian sheep industry described as set to 
enjoy a robust future. In 2017, Australian sheepmeat exports had their biggest year since 2014. 
 

Bearish factors 
 New Zealand’s industry estimates for final season lamb slaughter that there will be more lambs expected 

through the remainder of the season compared to last year. 
 

Domestic  
 
This week, lamb and mutton prices were mostly lower when compared to the previous week except for C grades. 
Lamb and mutton prices were as follows: The national average Class A carcass lamb prices decreased by 2.7% to 
R68.12/kg and the average Class C carcass prices increased by 2.5% to R51.60/kg. The average price for feeder 
lambs traded 8.8% higher at R39.72/kg. The average price for dorper skin is 0.4% higher at R35.13/skin and 
merinos were 5.8% higher at R86.00/skin.  
 
Bullish factors 
 10% fewer sheep were slaughtered in February 2018 compared to January 2018. 286 564 head of sheep were 

slaughtered in February 2018; this is 23% lower year on year. The impact of herd rebuilding is reflective in 
these numbers. 

 Weather forecasters have confirmed that the best rainfall for the season occurred in the last part of March 2018 
over large parts of the summer rainfall area. Favourable rains improve soil moisture levels, veldt conditions and 
dam levels ahead of winter. 

 
Bearish factors 

 Subdued demand during mid-month. 

 As of 1 April 2018 there was an increase in VAT (value added tax) from 14% to 15%. This will weigh on the 
consumer’s spendable income. An increase in VAT will also lead to increases in meat product prices and mean 
that the cost of living is going up and the cost of groceries will most likely increase. 
 

Outlook 
  
Internationally, market conditions continue to support prices, due to tight global supplies. 
 
Locally, it can be expected that prices may trade sideways to lower due to limited demand during mid-month.   



Page 4 of 8 

 
 

Pork market trends 
 

International 
 
The average weekly US pork prices were 
mostly lower over the past week. Carcass 
prices were 4.3% lower at US$65.67cwt, loin 
prices were 1.3% lower at US$67.05/cwt, rib 
prices were 2.5% lower at US$127.35cwt 
and ham was 3.4% higher at US$52.80/cwt.  

 
Bullish factors 
 Brazil’s Ministry of Agriculture, Livestock 

and Food Supply (MAPA) is in the final 
stages of negotiations with key markets, 
including Indonesia and Russia, to restart 
exporting beef and pork. 

 
Bearish factors 
 China's pork output increased by 2.1% to 

15.4 million tons in the first quarter 
compared with the period during the prior 
year. This is as farmers rushed to slaughter their pigs during a rapid decline in prices. In addition to expansion 
by large farms, heavy snow in Eastern and Central China before the Lunar New Year holiday in mid-February 
delayed the transport of pigs from the north to the south, boosting pig supplies in the market after the holiday 
when demand is typically much weaker. 

 

Domestic 
 
Average pork prices have shown a steady declining trend since January 2018. Average pork prices have declined 
by between 30% and 40% during the second week of April 2018, compared to the second week of January 2018. 
 
This week, pork prices continued with their declines. The latest average pork prices are as follows: The average 
porker prices are 1,7% lower at R21.03kg, while the average baconer prices are 5.3% lower at R18.39/kg. The 
average cutters prices were 4.2% lower at R19.0/kg and the average heavy baconer price was 7.5% lower at 
R18.11. The SAU price was 2.1% lower at R14.12/kg. 

 
Bullish factors 
 13% fewer pigs were slaughtered in February 2018 compared to January 2018. 208 118 head of pigs were 

slaughtered in February 2018; this is 3% lower year on year.  

 Marketing and promotion campaigns by the pork industry may drive increased pork sales. 

 The current low prices of pork may increase consumer uptake of fresh pork cuts. 
 

Bearish factors 
 Plentiful supplies in the market. 

 As of 1 April 2018 there was an increase in VAT (value added tax) from 14% to 15%. This will weigh on the 
consumer’s spendable income. An increase in VAT will also lead to increases in meat product prices. An 
increase in VAT from 14% to 15% will mean that the cost of living is going up and the cost of groceries will 
most likely increase. 

 
Outlook 
 
Internationally, large production from China may weigh on the international market.  
 
Locally, currently there are plentiful supplies of pork in the market, which weigh on prices. Prices are expected to 
recover towards the medium term. 
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Poultry market trends 
 

International  
 
Poultry prices in the US were mixed over the 
past week. Whole bird prices were 0.37% 
lower at 108.34USc/lb. Breast traded 9.69% 
lower at 116.50USc/lb, while leg quarters 
traded 2.56% higher at 40.00USc/lb.  
 

Bullish factors 
 Avian Influenza pressure is considered to 

be significant, but not at the same levels 
registered in 2016/2017. 

 

Bearish factors 
 Global production is forecast to grow 2% 

in 2018 to 92.5 million tons, primarily from 
gains in the US, Brazil, India, and the EU.  

 
Domestic 
 
The average poultry prices over the past week were mostly lower. The average prices for frozen birds were 0.90% 
lower at R25.68/kg during the week. Whole fresh medium bird prices were 0.65% lower at R26.68/kg, while IQF 
prices were 0.04% lower at R24.59kg.  

 
Bullish factors  
 The possibility of new occurrences of bird flu towards June with the return of migratory birds and current 

detections of AI-infected seabirds in coastal areas. Agriorbit earlier this week reported that the Department of 
Rural, Environment and Agricultural Development (DREAD) has confirmed that Madibeng and Maquassi Hills 
in North West have been hit by an outbreak of High Pathogenic Avian Influenza (HPAI), commonly known as 
bird flu. One of the outbreaks in Madibeng involved a commercial flock, where quails were hatched, grown and 
slaughtered on the farm. The second involved wild ducks that were kept domestically as pets. The two 
outbreaks are less than 10km apart. The third outbreak was detected in a semi-commercial farm in Maquassi 
Hills. 
 

Bearish factors  
 The Stats SA monthly prices for February 2018 show that consumer egg prices are showing some slight 

recovery after having followed increasing trends in the past months due to bird flu. 

 Lower pork prices may weigh on the poultry market. 

 Favourable feed price environment. 

 
Outlook  
 
Internationally, larger broiler supplies are expected.  
 
Locally, the lower pork market may pose competition to the poultry market. 
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Livestock  
 
prices (R/kg) 
week  
19 April 2018 

 
Beef 
 

 
Mutton 
 

 
Pork 
 

 
Poultry 
 

 % 
Cur-
rent 
week 

Prior 
week 

% 
Cur-
rent 
week 

Prior 
week 

% 
Cur-
rent 
week 

Prior 
week 

% 
Cur-
rent 
week 

Prior 
week 

Class A/ Porker/  
Fresh birds 

- 0.34 47.04 47.20 -2.7 68.12 70.03 -1.7 21.03 21.38 -0.65 26.68 26.85 

Class C/ Baconer/ 
Frozen birds 

-0.74 40.88 41.19 2.5 51.60 50.32 -5.3 18.39 19.41 -0.90 25.68 25.92 

Contract/Baconer/ 
IQF 

-0.30 48.15 48.30 -2.9 60.68 70.76 -3.4 19.71 20.40 0.04 24.59 24.58 

Import parity price 
 

 0.53 62.75 62.43 1.9 51.31 50.36 -2.3 27.1 27.7 2.1  18.9  18.5 

Weaner calves/ 
Feeder lambs 

-0.1 33.50 33.52   8.8 39.72 36.50  - -    

Specific imports: 
Beef trimmings 
80vl/b/ 
Mutton 
shoulders/Loin  
b/in/ 
chicken leg 1/4 

0 48.10 48.10    0 57.90 57.90 0 40.00 40.00 -0.43 23.00 23.10 
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Disclaimer:  Although everything has been done to ensure the accuracy of the information, Absa Bank takes no 

responsibility for actions or losses that might occur due to the use of this information. 

 

 


