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Old season white maize prices increased by 8% 
 
New season white maize prices for delivery in July 2017 declined by 1,4% to R2615/ton from the previous week. 
Widespread rainfall, an improved weather outlook and a stronger Rand weigh on new season white maize prices to be 
harvested from May 2017. Old season white maize prices for delivery in October increased week on week by 8,7% to 
R3730/ton on 24 October. White maize imports need to reach at least 16 346 tons/week to meet demand. Currently, 
the rate of weekly white maize imports is 14 389 tons per week. This means that we could run out of white maize 
available for human consumption before the end of April 2017 if the rate of quality imports does not improve. 
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Wessel.Lemmer@absa.co.za 
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Beef market trends  

 

International 
New Zealand steers were mostly lower over 

the past week at 5.38NZ$/kg and cows were 

the same at 3.95NZ$/kg respectively 

compared to a week ago. In the US, beef 

prices for the week were mostly lower as 

follows: Top side was 1.04% lower at 

$184,05cwt, Rump was 16.11% lower at 

$226,23/cwt and Strip loin was 15.65% lower 

at $377.21/cwt, Chuck traded 3.32%lower at 

$196,11/cwt, Brisket traded 3.83% lower at 

$193,74/cwt. The carcass equivalent price was 

8.63% lower at $229.06/cwt.  

Bullish factors 
 The October cattle on feed report were 

bullish for the US. USDA
1
 has indicated 

that September placements declined by 1.9% and marketings increased by 5.5%. 

 Australian beef production is expected to decline as rain in 2016 has incentivised producers to retain female 

cattle and expand the herd. This is supportive to prices. 

 USDA forecast exports by major traders are forecast to increase by 3% in 2017 to 9.7 million tons, due to 
increased shipments to Asia. China remains the fastest growing beef market, helped by the reopening of its 
market to Argentina and Brazil. 

 

Bearish factors 
 In the US last week’s cattle slaughter was at a total 602,000 head, which is an increase by 0.2% or (1,000 

head) from the previous week and increase of 8.9% from a year ago. Higher supplies in the US market are 

weighing down on prices.  

 Frozen beef stocks are at record levels for September 

 USDA forecasts for global beef production point to an increase of about 1% in 2016 and another 1% in 2017 

to 61.3 million tons. This is on expanding supplies from the US and South America. 

 

Domestic 
Beef prices remained steady over the past week. Prices are expected to gain support from better demand that 

comes with the warmer conditions. The forecasted Absa beef prices are as follows: Class A prices are 1.12% 

higher at R38.07/kg, Class C prices are 0.31% higher at R32.45/kg. The average weaner prices were 0.76% lower 

at R20.49/kg. The average hide prices over the past week was at R15,17/kg green, which is 0.10% higher week on 

week. NB* Hide prices are determined by the average of RMAA
2
 and independent companies.  

Bullish factors 
 Prices will be supported by month end buying. 

 Seasonally, producer prices increases from now up until the festive season  

 9.33% less cattle was slaughtered in the market week on week as per the RMAA numbers.  
 

Bearish factors 
 Consumer pressure may negatively impact on demand for livestock prices especially as prices are high. 

 

Outlook 

Internationally, increased global beef production is bearish to the market. This is due to expanding supplies from 

                                                           
1
 USDA- US Department of Agriculture 

2
 RMAA-Red Meat Abattoir Association 



the US and South America. Locally, prices are expected to move upwards due to expected improvement in 

demand during month end. 

  



 

 

Mutton market trends 

 

International 
The New Zealand lamb prices were sideways 

this week compared to last week and mutton 

prices were also sideways. Lamb prices closed 

the same this week at NZ$88.1/head for 15kg 

lamb. Lamb prices were the same at 

NZ$123.4/head for 21kg lamb. Ewe prices 

closed sideways at NZ$58.8/head for a 21kg 

ewe. The import parity price for lamb was 

0.58% lower at R65.69/kg while the import 

parity price for mutton was 0.56% lower at 

R36.31/kg.  

Bullish factors 
 Declining sheep numbers and growing 

demand for Australian lamb are 

supportive to prices.  

 Lamb prices are supported in Australia as wet weather and producers limit saleyard supplies 

 There are signs which indicates that Chinese demand for the coming New Year celebrations is increasing 

 New Zealand stats show a notable trend of continuing growth in the quantity of product being shipped to 
China for beef and lamb. 

 

Bearish factors 
 Christmas trade markets are currently impacting positively on demand, and once this window closes, it may 

add a bearish tone. 
 

Domestic  
Mutton prices strengthened over the past week due to improved demand. Prices are expected to pick up 

momentum in the coming week due to increased spending associated with month end buying. Mutton prices are 

expected as follows: Class A 0.36% higher at R61.10/kg and Class C 0.48% higher at R46.45/kg. The average 

price for feeder lambs traded 0.46% lower at R31.36/kg. The average price for dorper skin was 4.69% higher at 

R30.36/skin and merinos were 0.54% higher at R77.50/skin.  

Bullish factors 
 The country has already started to receive rainfall, with weather forecasts continuing to point to favourable 

rainfall during this coming season. This will be beneficial to pastures and therefore support herd rebuilding. 

This may trigger less available supplies for slaughter, and therefore may lead to favourable prices for 

livestock in the market.  

 Escalating exports of beef and mutton due to favourable international prices. The weaker South African 
currency will also support in terms of good returns for exports. 

 

Bearish factors 
 6% increases in sheep slaughter week on week have helped to add pressure to prices. 

 

 

 

 



 

Outlook 
Internationally, current prices continue to be strengthened by tight supplies from New Zealand and Australia and 

Christmas trade. Local prices may be supported by month end buying and improved demand in line with 

seasonality.   



 

Pork market trends 

 

International 
The average weekly US pork prices were mixed 

over the past week. Carcass prices were sideways 

at US$72.26/cwt, Loin prices were 2.0% lower at 

US$75.39/cwt, Rib prices were 1.5% lower at 

US$110,46/cwt and ham was 4.7% higher at 

US$52.54/cwt.  

Bullish factors 
 The US is expected to export 1.4bn pounds 

of pork this year, which is an increase of 10% 

on 2016, despite an easing off in shipments 

to the key Chinese market, to where volumes 

have slowed significantly from May onwards. 

 

Bearish factors 
 Hog prices have been under pressure due to higher than expected market hog numbers and continued 

increases in the supply of competitive meats.  

 Strong farrowing intentions and increasing litter rates suggest accelerated pork production in 2017. 

 Large hog supplies point to lower prices, as the market absorbs extra pork output coming from herd 

expansion. 

 

Domestic 
Domestic prices were very strong over the past week. Prices are expected to continue with the price support in 

the short term due to improvement in demand. The Absa forecast prices were as follows: Porker prices are 0.3% 

higher at R25.93/kg while Baconer prices are 1.1% higher at R24.88/kg. 

Bullish factors 
 8.3% less volumes were slaughtered week on week, supporting pork prices. 

 Seasonality points out to improved demand of pork products 

 

Bearish factors 
 Consumer pressure may negatively impact on demand for meats.  

 

 

Outlook 
Internationally, US pork supply glut continue to weigh down on the global outlook. Higher-than-expected supply 

and strong competition from beef and poultry are pushing hog prices and industry profitability down. Locally, 

prices can be supported in line with seasonality and improved demand during month end. 

  



Poultry market trends 

 

International  
Poultry prices in the US were mixed over the 

past week compared to the previous week. 

Whole bird prices were 1.51% higher at 

71.32USc/lb. Breasts traded 12.83% lower at 

98,5USc/lb, whilst Leg Quarters traded 

sideways at 34,00USc/lb.  

Bullish factors 
 Exports of broiler meat by major traders 

are forecast to increase by 5% to 11.4 

million tons. Exports from the top two 

suppliers (Brazil and the US) are 

expected to grow, especially for Brazil 

due to access to the Chinese market 

and the weaker Brazilian real. 

 Over 1 million birds were killed by Hurricane Matthew on North Carolina's Poultry Farms  

 Total frozen poultry supplies on September 30, 2016 declined by 2% from the previous month 

 Total stocks of chicken declined by 1% from the previous month and by 4% from last year 

 

Bearish factors 
 USDA showed that global broiler meat production is forecast to increase by 1% to 90.4 million tons in 2017. 

Increases in production from the US, Brazil, India, and the EU offset declines in production from China.  

 The US cold storage report showed that total red meat supplies in freezers increased by 7% from the 

previous month and up slightly from last year. Total red meat supplies were a record high for the month of 

September, since the data was first recorded in 1946  

 Larger US poultry supplies continue to add a bearish tone to the international market 

 Growing EU poultry meat production is weighing down on prices. This is despite lower broiler prices at the 

beginning of 2016. EU poultry production expanded further during the first half of 2016 by 6%, according to 

the latest EU Short-Term Outlook report for arable crops, dairy and meat markets in 2016 and 2017.  

 
 

Domestic 
The average poultry prices over the past week were stronger. The average prices for frozen birds were 1.34% 

higher at R22.66/kg during the week. Whole fresh medium bird prices were 3.56% higher at R23.24/kg while IQF3 

prices were 6.7% higher at R19.72/kg.  

Bullish factors  
 Poultry prices are expected to pick up momentum as demand improves. 

 Following regulations to limit brining of chicken at 15% which started on the 22
nd

 October, frozen prices may 
gain support.  
 

Bearish factors  

 Increased poultry imports have added pressure to the market. This has not only added pressure to poultry 

markets alone, but to other meats as well. 

 

Outlook 
Internationally, larger US, Brazil, India, and the EU broiler supplies continue to add a bearish tone to the 

international market. Locally, prices are expected to be supported by improvement in demand in line with seasonal 

trends. Product prices may also gain support from the new regulation to decrease brining levels.  

                                                           
3
 IQF-Individually Quick Frozen Chicken 



 

 

 

 

  

Livestock Prices  

(R/kg) week 

ending 21 

October 2016 

 

Beef 

 

 

Mutton 

 

 

Pork 

 

 

Poultry 

 

 % 

Curre

nt 

Week 

Prior 

Week 
% 

Current 

Week 

Prior 

Week % 
Current 

Week 

Prior 

Week % 
Current 

Week 

Prior 

Week 

Class A / Porker 

/ Fresh birds 
0.12 38.07 37.65 0.36 61.10 60.88 0.3 25.93 25.86 3.56 23.24 22.44 

Class C/ 

Baconer / 

Frozen  birds 

0.31 32.45 32.35 0.48 46.45 46.23 1.1 24.88 24.62 1.34 22.66 22.36 

Contract / 

Baconer/ IQF 
1.59 40.16 39.53 0.93   61.78 61.21 0.7 25.41 25.24 6.7 19.72 18.48 

Import parity 

price 

 

-1.82 69.1 70.4 -0.56 36.32 36.52 2.2 25.93 25.39 -0.74 18.9 19.0 

Weaner Calves/ 

Feeder Lambs/ 

-0.76 20.49 20.65 -0.46 31.36 31.50  - -    

Specific 

Imports: Beef 

trimmings 

80vl/b/Mutton 

Shoulders/Loin 

b/in /chicken 

leg1/4 

0 58.00 58.00 0 57.00 57.00 0 46.20 46.20 0 19.25 19.25 



 

Maize market trends 

 

International  
 

Yellow maize FOB (Gulf) prices traded sideways to lower week on week to reach $153.07/ton on 24 October 2016. 

The exports of maize increased to 18 million ton (16%) compared to a year earlier. The coincidence of ample 

supplies of corn, feed wheat, oil meals and sunflower meal will lead to increased competition amongst suppliers 

and prices will be determined by consumers rather than producers.  

 

Domestic 
Old season yellow maize prices for delivery in October declined slightly week on week by 0,8% to R3164/ton on 

Monday 24 October.  New season prices for delivery in July 2017 declined by 1,4% to R2518/ton.  Wide spread 

rainfall, an improved weather outlook and a stronger Rand weigh on maize prices. 

Old season white maize prices for delivery in October increased week on week by 8,7% to R3730/ton on Monday 

24 October. White maize imports need to meet at least 16 346 tons/week. Currently, the rate of weekly white maize 

imports are 14 389 tons per  week which means that we can run out of white maize available for human 

consumption before the end of April 2017 if the rate of imports of quality white maize does not improve.   New 

season prices for delivery in July 2017 declined by 1,4% to R2615/ton.       

 
 

Outlook  
International maize prices are expected to remain under pressure due to large global supplies.  Locally domestic 

yellow maize prices follows import parity while white maize prices enjoy underlying support due to the weak weekly 

import pace.    

 
 
 
 
 
 
 
 
 
 

Yellow Maize Futures: 

21 October 2016 
Oct-16 Dec-16 Mar-17 May-17 July-17 

CBOT ($/t) 
155 155 157 160 162.15 

SAFEX (R/t)  
3241.00 3239.00 3151.00 2624.00 2611.00 

SAFEX (R/t)  
Change week on week 

(w/w)  

76.00 37.00 37.00 -68.00 -26.00 

Dec-16 Mar-17 May-17 

Ask Put Call Ask Put Call Ask Put Call 

3,280 121 80 3,200 203 154 2,660 180 144 

3,240 99 98 3,160 180 171 2,620 158 162 

3,200 80 119 3,120 160 191 2,580 138 182 



 
 
 

 
 
 
 
 

  

White-Maize 

Futures  

21 October 2016 

Oct-16 Dec-16 Mar-17 May-17 July-17 

SAFEX (R/t) 
3702.00 3692.00 3642.00 2790.00 2685.00 

SAFEX (R/t)  
Change w/w  

217.00 182.00 168.00 -59.00 -74.00 

Dec-16 Mar-17 May-17 

Ask Put Call Ask Put Call Ask Put Call 

3,740 208 160 3,680 346 308 2,840 281 231 

3,700 186 178 3,640 324 326 2,800 259 249 

3,660 166 198 3,600 303 345 2,760 237 267 



 

Wheat market trends 
 

International 

Wheat FOB (HRW nr 1 Gulf) prices traded 0,9% 

higher week on week to reach $154.87/ton on 24 

October 2016.  It is expected that the world trade 

in wheat will exceed expectations and reach 1,9 

million tons.  

Domestic 

Bread milling wheat prices for delivery in October 

declined slightly week on week by 0,8% to 

R4115/ton on Monday 24 October.  New season 

prices for delivery in December 2016 declined by 

0,5% to R4119/ton. The local conditions for a good 

harvest are favourable. 

Outlook 

Internationally, the global supplies of wheat are huge leading to additional price pressure preventing international 

wheat prices to increase sufficiently.  Locally, although RSA is a net importer of wheat, harvest pressure and a 

strong Rand weigh on prices      

 

Wheat Futures      

 

21 October 2016 
Oct-16 Dec-16 Mar-17 May-17 July-17 

CME ($/t) 196 196 175 180 184.90  

SAFEX (R/t) 4138.00 4126.00 4200.00 4236.00 N/A 

SAFEX (R/t) 
Change w/w 

-16.00 -14.00 -20.00 -64.00 N/A 

Dec-16 Mar-17 May-17 

Ask Put Call Ask Put Call 
Ask Put Call 

4,160 139 105 4,240 256 216 4,280 312 268 

4,120 117 123 4,200 234 234 4,240 291 287 

4,080 98 144 4,160 214 254 4,200 270 306 

 

  



 

Oilseeds market trends 

 

Soybeans  

International 

US soybean nr 2 Gulf prices traded 1,3% higher 

week on week to reach US$374.41/ton on 

Monday 24 October.  According to Oilworld the 

global dependence on US soybeans will reach 

record high in the following six months until the 

end of February 2017. Exports from the USA may 

increase by 5,2 million ton to reach 45,1 million 

ton.      

Domestic 

Old season soybean prices for delivery in October 

traded week on week sideways and declined 

marginally by 0,2% to R6565/ton on Monday 24 

October.  New season soybean prices for delivery in May 2017 declined by 1,1% to R6080/ton. 

Outlook 

Internationally, the increased global production and crushing of soybean increase the availability of imported oil 

meal preferred by coastal manufacturers of feed. Locally, South Africa is a net importing country of oilcake and 

vegetable oil, which provides underlying support. 

Sunflowerseed 

International 

FOB Black Sea sunflowerseed prices traded week on week 1,3% higher to reach $395/ton.  Palmkernel oil prices 

increased by 7,8% to reach $1375/ton. It is expected that global sunflowerseed crushing will increase from 

October to December 2016.   

Domestic 
Old season sunflower seed prices for delivery in October traded week on week sideways and increased marginally 

by 1,1% to R6400/ton on Monday 24 October.  New season sunflower seed prices for delivery in May 2017 

declined by 1,21% to R5980/ton. 

Outlook 
Internationally, the global shortage of vegetable oil provides underlying support for sunflower seed.  Locally, 

South Africa is a net importing country of vegetable oil and therefore prices are expected to remain high.   



 
 

Oilseeds Futures 

21 October 2016 
Oct-16 Dec-16 Mar-17 May-17 July-17 

CBOT Soybeans (US $/t) 
        361  

            

365  

            

367  

           

369  

        

371  

CBOT Soy oil (US c/lb) 
    35.1      35.1       35.6        35.8     35.95  

CBOT Soy cake meal (US $/t) 
307 307 309 311 312.90 

SAFEX Soybean seed (R/t) 
6600.00 6590.00 6435.00 6070.00 N/A 

SAFEX Soybean seed (R/t) change w/w 
118.00 90.00 60.00 -29.00 

N/A 

SAFEX Sunflower seed (R/t) 
6400.00 6516.00 6526.00 5995.00 6103.00 

SAFEX Sunflower seed (R/t) change w/w 
150.00 116.00 106.00 -5.00 -22.00 

Sunflower Calculated Option Prices (R/t)  

Dec-16 Mar-17 May-17 

6,560 226 182 6,560 397 363 6,040 441 396 

6,520 204 200 6,520 376 382 6,000 419 414 

6,480 184 220 6,480 355 401 5,960 398 433 

  



 

Wool market trends 
 

International  

The Australian wool market prices were 

slightly stronger and closed 0.99% higher at 

Au1331c/kg at the recent auction.  

Bullish factors 
 Strong buying activity pushed prices 

higher in spite of the unfavourable 

currency. There is a view of increasing 

demand scenario coming from all wool 

manufacturing destinations. 

 A low weekly offering supported prices. 

 Renewed interest from China added to 
European and Indian demand to 
support prices. 

 Orders for Chinese Government 

uniforms are driving fine wool prices on 

the Australian Wool Exchange (AWEX). 

 

Bearish factors 
 The expected larger quantities which were delayed by the wet weather are now starting to come to the 

market. A large offering of about 45,000 bales is expected to be on offer each week for the next fortnight, 

which may add pressure to wool prices. 

 

Domestic 

The last sale was on the 19
th
 of October 2016, and the next sale is expected to take place on the 26th of October 

2016 whereby about 9688 bales will on offer. The domestic wool market prices were lower at the recent sale to 

close at R153.53 (Clean) which is 1.62% lower than the previous auction price.  

Bullish factors  
 The market performed well at the recent auction and the effect of a stronger Rand was offset by strong 

demand. 

 The competition between the buyers was good 
 

Bearish factors  
 The rand strengthened by 3,3% against the US dollar compared with the average rate at the previous sale.  

 

Outlook 
Internationally, expected larger quantities which were delayed by the wet weather are now starting to come to the 

market in the coming weeks, which may add a bearish tone to prices. Demand however remains strong. Locally, 

the direction of the currency and supply prospects continue to influence the market. 

 

  



 

Cotton market trends 
 

International 

Cotton prices traded 3.89% higher over the past 

week and closed at US69,47c/lb.  

Bullish factors   
 Strong US export sales showed net sales 

of 340,200 running bales, an increase of 

50% over the previous week. 

 Looking at a breakdown of the US export 

sales data, China featured strongly for the 

second week running since the strategic 

reserve auction has stopped. This is an 

encouraging sign in terms of demand 

prospects. 

 

Bearish factors 
 The strong dollar and the US harvest pressure added pressure to cotton prices.  

 The near term weather outlook in the US is largely favourable for the cotton market. 

 Good harvest weather in the cotton belt areas of India and Texas are also bearish. 

 

Domestic 

SA cotton prices traded 1.27% higher to close at R24.80/kg. The increases in prices were in line with the weakness 

in the South African currency over the past week. 

Outlook 
Internationally, good harvest weather in the cotton belt areas of India and Texas may be favourable to the cotton 

market and therefore add price pressure. Locally, the exchange rate will continue to affect market prices, while the 

lower cotton crop during the 2015/16 season may also add support. 

 

  



 

Fibres Market Trends  

Week ending 21 October 2016 

Wool prices % 

SA 

prices 

(c/kg) 

% 

Australian 

prices 

(SA c/kg) 

% 

Australian 

Future - Oct 

2016 

(AU$/kg) 

% 

Australian 

Future Dec – 2016 

(AU$/kg) 

Wool market indicator -1.62% 15353 -1.07 14188  -  - 

19μ micron -2.55% 16426 -0.94 16664 3.70       15.40  6.32       15.15  

21μ micron -2.58% 15019 -1.46 15005 1.45       14.00  0.37       13.65  

Cotton prices 

 

 SA 

derived 

Cotton  

(R/kg)  

 New York  A-

Index 

(US$/kg)  

 New York 

future Dec-

2016 

(US$/kg)  

 New York future 

Mar-2016 

(US$/kg)  

Cotton Prices 1.27 24.80 2.42 1.77 0.71 1.54 0.49 1.54 

 
 

 

 

 

 

 

 

 

 

 

 

 

  



 

Vegetable market trends 
 

Vegetable Prices: Fresh Produce Market 

(Averages for the Pretoria, Bloemfontein, Johannesburg, Cape Town and Durban markets)  
 

Week ending    

21 October 

2016 

Difference 

in weekly 

prices 

This 

week’s 

Average  

Price (R/t) 

Previous 

week’s 

Average  

Price (R/t) 

Difference 

in weekly 

volumes 

This week’s 

Total  

Volumes (t) 

Previous week’s 

Total  

Volumes (t) 

Cabbages 20.6% 1889 1567 -7.8% 1531 1661 

Carrots -7.0% 2349 2525 2.3% 2121 2074 

Onions 2.0% 3493 3425 2.6% 4822 4698 

Potatoes 3.2% 4707 4559 -2.2% 13957 14277 

Tomatoes -36.9% 5421 8589 44.5% 5525 3824 
 

 

Vegetable outlook 
Potato prices are expected to increase 

during the following four weeks until middle 

November to levels oalf between R5 – R6/kg.  

Processors are in the market as the supply of 

potatoes is insufficient to meet the current 

demand.  Further price increases during 

December is possible.  Early season rains are 

still outstanding and dam levels are low.  

Consequently, the lack of sufficient water for 

irrigation may impact negatively on yields.  

Although forecasts for rainfall are very 

promising it still needs to play out as 

predicted.  Potato plantings in the eastern 

Free State need rain. Due to the uncertainty 

on the future outlook for rain some producers in the Highveld region limited their exposure to potato production 

by planting less.   

 

Tomato prices increased the past week to a record R15/kg.  In the near term it is expected that prices will decline 

as the new season harvesting of tomatoes will lead to an increase in volumes.  The impact of insufficient rainfall 

to fill dams and rivers and supplement irrigation water did not impact prices yet.  Uncertainty on sufficient future 

rainfall provides underlying support to tomato prices. Prices are therefore expected to continue to trade between 

R8 – R10/kg for the next three months.   

 

Carrot prices peaked during the past three weeks at R4/kg but since then prices decline to between R2.50 to 

R3.50/kg (1 kg prepack) as volumes is expected to remain high. The dry weather conditions favoured carrot 

production and volumes started to pick up. The production regions for carrot have sufficient water available for 

irrigation. Prices may continue at the current lower price levels if production is not impacted by unexpected wet 

weather conditions, hail damage or uncontrollable weed growth.   

 



Onion prices reached price levels of between R40 - R50/kg during the past weeks but declined to R35 – R40/kg. 

The main reason for the lower onion prices is decreased exports to Mozambique. Mozambique is the largest 

export destination for South African onions. Since the World Bank suspended direct financial aid to Mozambique 

importers increasingly experienced problems paying for imports. The current drought conditions should not 

impact negatively on the availability of onions. If rain fails to be sufficient this season the impact on onion 

production will be witnessed on the new season crop to be planted from February onwards.     

 

  



 

Disclaimer:  Although everything has been done to ensure the accuracy of the information, Absa Bank 

takes no responsibility for actions or losses that might occur due to the usage of this information. 
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