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The immediate outlook for the Rand and exchange rate improved. 
 

As the general inflation outlook improved, the Reserve Bank kept the policy rate unchanged at 7%.  Consequently, the 
prime rate remains at 10,5%.  We expect that interest rates may be increased by 25 basis points resulting in a prime 
lending rate of 10,75% in 2017. The Rand strengthened last week to trade at R13.60 and even lower.  We expect the 
Rand to trade at R15.20 by the end of 2016 compared to previous estimates which indicated R16 to the dollar.  It 
seems as if the macro environment will start to turn for the better.  Our current account deficit has narrowed, which 
means that our terms of trade improved.  Bond inflows increased, thereby offsetting equity outflows. The overall 
balance of payments improved, which supports a stronger Rand. Having said this, we still face uncertainty around 
Minister Gordhan, Brexit may still impact negatively on our exports, we still face a potential credit downgrade and the 
US Federal reserve may increase interest rates if economic growth in the USA recovers sufficiently. 

 

 

Contact us at Absa Agri-business: 
Karabo.Takadi@absa.co.za 
Wessel.Lemmer@absa.co.za 

https://www.absa.co.za/business/sector-solutions/agribusiness/trends-and-reports/ 
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Beef market trends  

 

International 
New Zealand steers were 1.43% lower over the 

past week at 4.82NZ$/kg and cows were 2.41% 

lower at 3.24NZ$/kg respectively compared to a 

week ago. In the US, beef prices for the week were 

mostly higher as follows: Top side was 4.44% 

higher at $200,89cwt, Rump was 0.61% higher at 

$273,81/cwt and Strip loin was 2.30% lower at 

$420.73/cwt, Chuck traded 0.88% higher at 

$208,66/cwt, Brisket traded 3.10% higher at 

$203,38/cwt. The carcass equivalent price was 

0.49% higher at $249.24/cwt. 

Bullish factors 
 The ongoing shortage of supply from 

Australia combined with low slaughter from 

New Zealand has resulted in firmer demand for New Zealand product from some North Asian markets. It is 

hoped that New Zealand will see further benefit from Australia’s absence as the new production season 

begins. 

 

Bearish factors 
 Market sentiment in the US beef market remains weak. This is as increasing domestic production continues 

to result in a decline in domestic prices.  

 The low market prices combined with high New Zealand Dollar are resulting in considerable reduction of 

processor margins in New Zealand. 

 In China, beef prices are getting some short term support from the seasonal uptick in meat consumption, but 

prices will be weighed down in the long run as the economy might slow down further in 2017. 

 

Domestic 
Beef prices remain steady supported by better demand that comes with the approaching warmer conditions. The 

forecasted Absa beef prices are as follows: Class A prices are 0.55% higher at R38.21/kg, Class C prices are 

0.09% lower at R32.00/kg. The average weaner prices were 0.20% higher at R20.49/kg. The average hide prices 

over the past week was at R15,23/kg green, which is 0.46% lower week on week. These declines are in line with 

the strength of the South African rand over the past week. NB* Hide prices are determined by the average of 

RMAA and independent companies.  

Bullish factors 
 During the month of August 2016, 0.42% fewer cattle were slaughtered compared to July 2016. Fewer 

volumes slaughtered are supportive to market prices. 

 When the summer rainfall arrives, this will trigger the herd rebuilding phase as good rains will positively 

impact on the revival of pastures. Producers will therefore keep their animals instead of sending them to 

slaughter, which will result in less animals available for slaughter and therefore push prices higher. Weather 

forecasts point to a normal to somewhat later than normal start to the rainy season. 

 

Bearish factors 
 Import prices were under pressure due to the strength of the South African Rand over the past week. 

 Abundant poultry and pork supplies can weigh down on the beef market. 

 

Outlook 
Internationally, the US market is expected to remain weak in coming months as domestic production is expected to 

increase. The lower product prices may stimulate demand from consumers. Locally, prices are expected to follow 

an upward trend due to expected improvement in demand as the weather favours outdoor grilling 



 

 

Mutton market trends 

 

International 
The New Zealand lamb prices traded 

mostly higher this week compared to last 

week and mutton prices were sideways. 

Lamb prices closed 1.28% higher this 

week at NZ$79.3/head for 15kg lamb. 

Lamb prices were 1.28% higher at 

NZ$110.9/head for 21kg lamb. Ewe prices 

closed sideways at NZ$51.2/head for a 

21kg ewe. The import parity price for lamb 

was 1.70% lower at R59.07/kg while the 

import parity price for mutton was 2.68% 

lower at R32.30/kg.  

Bullish factors 
 Lamb production remains at 

historical lows in New Zealand, 

which benefits prices. Price benefits from tight supplies are however largely influenced by the currency 

movement, which in New Zealand has not been favourable. 

 The US and Middle East are more positive markets with steady demand and respectable prices supported by 

the lower supply. 

 

Bearish factors 
 The Chinese market has taken a knock in terms of trade for lamb. Demand is subdued as the domestic 

industry suffers from high drought induced slaughter, resulting in much cheaper lamb in the domestic market.  

 Abundant supplies of other meat products in the international market may add pressure to higher lamb 
prices. 
 

Domestic  
The latest prices released by the Red meat Abattoir Association show week on week declines on the back of higher 

volumes of slaughter. Sheep slaughter numbers increased week on week by 19%. Prices are however expected to 

be steady as follows: Class A 0.97% higher at R62.18/kg and Class C 0.25% higher at R48.25/kg. The average 

price for feeder lambs traded 2.02% lower at R30.33/kg. The average price for dorper skin was 4.13% higher at 

R32.00/skin and merinos were 1.47% lower at R74.62/skin.  

Bullish factors 
 Steady demand for the lamb and mutton market can be expected as weather conditions become warm 

following the winter period. 

 The arrival of the summer rainfall may trigger less available supplies for slaughter, which can support prices. 

Good rains will positively impact on the revival of pastures and the rebuilding phase of the sheep flock. 

 

Bearish factors 
 Higher volumes month on month were slaughtered during the month of August, with the national slaughter 

numbers increasing by 2.6% in August 2016 from July 2016. 

 Sheep slaughter numbers increased week on week by 19%, adding pressure to prices. 

 Cheaper alternative proteins are readily available, which add a bearish tone to prices. 

 

 



 

Outlook 
Internationally, tight New Zealand and Australian lamb and mutton supplies continue to provide support for 

prices.  Local prices are to be supported in line with seasonal trends. Prices are expected to peak towards the 

festive season.  



Pork market trends 

 

International 
The average weekly US pork prices were lower 

over the past week. Carcass prices were 1.9% 

lower at US$78.52/cwt, Loin prices were 1.4% 

lower at US$87.10/cwt, Rib prices were 6.3% 

lower at US$114,44/cwt and ham was 10.0% 

lower at US$62.04/cwt.  

Bullish factors 
 The European pig slaughter market 

recorded considerable price increases 

last week as slaughter pigs are in 

demand 

 The latest Eurostat census show that 

breeding herd may be declining in major 

EU pig producing countries, which may 

negatively impact on production. 

 

Bearish factors 
 This week's hog slaughter in the US totaled 2.466 million head. That is the third largest weekly slaughter 

ever, up 4.8% from last week and an increase of 8.0% from the same week last year. 
 

Domestic 
Domestic prices recorded slight declines over the past week on the back of higher volumes slaughtered.  Prices 

are expected to improve in the short term due to improvement in demand .The Absa forecast prices were as 

follows: Porker prices are 0.19% higher at R24.45/kg while Baconer prices are 0.42% higher at R23.60/kg. 

Bullish factors 
 Prices are expected to pick up in the months to come as warmer temperatures encourage demand and in 

line with seasonal trends. 

 

Bearish factors 
 The latest national numbers show that higher volumes were slaughtered in the pig market month of month, 

with 2.21% more pigs slaughtered during August to reach a total of 223406 pigs. Higher volumes in the 

market add pressure to prices. 

 Higher volumes were slaughtered in the market week on week as per the RMAA numbers. Higher volumes 

add pressure to prices. 9.3% more pigs were slaughtered week on week. 

 Import parity prices were under pressure due to the strength of the South African currency. 

 

Outlook 
Internationally, plentiful pork supplies will continue to weigh down on the US pork market prices. Locally, prices 

can be supported in line with seasonality and improved demand. 

  



Poultry market trends 

 

International  
Poultry prices in the US were mostly lower over 

the past week compared to the previous week. 

Whole bird prices were 1.98% lower at 

76.24USc/lb. Breasts traded 3.14% lower at 

123,50USc/lb, whilst Leg Quarters traded 8.45% 

lower at 32,50USc/lb.  

Bullish factors 
 According to an industry report, Chinese 

production has declined by 5% and is 

likely to decline by a further 15% next year 

which is supportive to prices. 

 China's commerce ministry announced 

that it would extend anti-dumping 

measures on imports of US broiler chicken 

products for a further five years, effective from Sept 27. 

 

Bearish factors 
 Larger US poultry supplies continue to add a bearish tone to the international market 

 

Domestic 
The average poultry prices over the past week were mostly sideways, except for fresh birds which recorded slight 

gains. The average prices for frozen birds were the same at R21.35/kg during the week. Whole fresh medium bird 

prices were 0.35% higher at R21.61/kg while IQF1 prices were sideways at R18.64/kg. The South African Poultry 

Association (SAPA) and the South African Pork Producers Organisation (SAPPO) are taking the South African 

Government to court due to concessions made for meat imported from the US under the African Growth and 

Opportunity Act (Agoa). Reports indicate that SAPPO called for a review and setting aside of the Side Letter on 

Pork Shoulder Importation from the US to prevent porcine reproductive and respiratory syndrome (PRRS) from 

entering the country. SAPA is appealing against concessions concerning the standard Salmonella protocol for the 

testing of imported products. 

Bullish factors  
 The weaker exchange rate and seasonality are to support poultry prices. 

 Poultry prices are expected to pick up momentum as demand is expected to improve. 

 

Bearish factors  

 Poultry supplies remain in abundance during the time of weaker economic growth. The financial health of 

consumers is a limiting factor when it comes to demand. 

 Increased poultry imports add pressure to the market. This has not only added pressure to poultry markets 

alone, but to other meats as well. 

 

Outlook 
Internationally, the larger US poultry supplies continue to add a bearish tone to the international market, but historic 

declines in production in China’s poultry industry is supporting prices in exporting countries. Locally, prices are 

expected to be supported by improvement in demand in line with seasonal trends. 

  

                                                             
1 IQF-Individually Quick Frozen Chicken 



 

 

 

 

  

Livestock Prices  

(R/kg) week 

ending 23 

September 2016 

 

Beef 

 

 

Mutton 

 

 

Pork 

 

 

Poultry 

 

 % 

Curre

nt 

Week 

Prior 

Week 
% 

Current 

Week 

Prior 

Week % 
Current 

Week 

Prior 

Week % 
Current 

Week 

Prior 

Week 

Class A / Porker 

/ Fresh birds 
0.55 38.21 38.00 0.97 62.18 61.58 0.19 24.45 24.40 0.35 21.61 21.54 

Class C/ 

Baconer / 

Frozen  birds 

-0.09 32.00 32.03 0.25 48.25 48.13 0.42 23.60 23.50 0 21.35 21.35 

Contract / 

Baconer/ IQF 
0.32 38.10 37.98 1.31   62.54 61.73 0.30 24.03 23.95 0 18.64 18.64 

Import parity 

price 

 

-5.22 56.0 59.1 -2.68 32.30 33.19 -11.2 28.77 32.38 -7.15 18.2 19.7 

Weaner Calves/ 

Feeder Lambs/ 

0.20 20.49 20.45 -2.02 30.33 30.96  - -    

Specific 

Imports: Beef 

trimmings 

80vl/b/Mutton 

Shoulders/Loin 

b/in /chicken 

leg1/4 

0 58.00 58.00 17.3 57.0 48.60 -2.24 45.80 46.85 -3.41 19.85 20.55 



 

Maize market trends 
 

International  
 

The CBOT corn price closed Friday at $3.36/bu compared to a week earlier at $3.37/bu in the USA.  Compared to 

a year ago the Dec 2016 expiry trade at $4.05/bu. 

 

Bullish factors 
 Quality issues related to mold and pollination were a concern for traders the past week. 

 During the past week corn exports increased due to the strong US$, providing underlying support 

 

Bearish factors 
 As the harvesting progress increase, producers report higher yields adding to price pressure. 

 Traders expect that corn prices may trade lower to $3.30/bu this week. 

 

Domestic 
When compared to the previous week, the average South African yellow maize price closed the week 2.45% lower 

at R3121/t. When compared to the previous week, the average South African white maize price closed the week 

6.15% lower at R3839/t. 

 

Bullish factors 
 The economic outlook for South Africa improved. The Rand may continue to weaken to R15.20 instead of 

R16.00 by the end of December 2016. 

 Imports of about 1,1 million tons will continue to support old season maize prices. 

 
Bearish factors 

 New season harvest pressure may lead to yellow maize trading between R2600/ton and R2700/ton for 

delivery in July 2017.   

 Optimism based on improved weather outlooks bear down on new season prices.  Prices trade lower on 
the expectation that maize production will recover to 11,7 million tons in the 2017/18 (May/Apr) marketing 
year. 
 

Outlook  
USA corn prices may experience price pressure to reach $3.30 this week as the rate of harvesting increase again 

and producers report favourable yields. Locally, expectations for a weakening Rand continue to support both old 

and new season crop prices.  

  



 

 
 
  

Yellow Maize Futures:  
Week ending 23 

September 2016 

Oct-16 Dec-16 Mar-17 May-17 July-17 

CBOT ($/t) 
148               148                151                153           156.24  

SAFEX (R/t)  3070.00 3117.00 3091.00 2650.00 2611.00 

SAFEX (R/t)  
Change week on week 

(w/w)  

-88 -79 -50 -6 5 

Dec-16 Mar-17 May-17 

Ask Put Call Ask Put Call Ask Put Call 

3,160 152 109 3,140 194 145 2,700 201 151 

3,120 130 127 3,100 172 163 2,660 179 169 

3,080 110 147 3,060 151 182 2,620 158 188 

White-Maize 

Futures  

Week ending 23 

September 2016 

Oct-16 Dec-16 Mar-17 May-17 July-17 

SAFEX (R/t) 3847.00 3877.00 3678.00 2952.00 2812.00 

SAFEX (R/t)  
Change w/w  

-36 -39 -117 189 98 

Dec-16 Mar-17 May-17 

Ask Put Call Ask Put Call Ask Put Call 

3,920 224 181 3,720 345 303 3,000 296 248 

3,880 202 199 3,680 322 320 2,960 274 266 

3,840 182 219 3,640 301 339 2,920 252 284 



 

Wheat market trends 
 

International 
The US Hard Red Winter wheat (11.5%) fob Gulf 

price increased week on week from $184/ton on 

Wednesday 14 September by 7% to $197/ton on 

Thursday 22 September.  The CBOT Dec wheat 

price increased to $4.05/bu.  Prices are expected 

to trade sideways during this week.  A year earlier 

the Dec 2016 expiry traded at $5.40/bu. 

 

Bullish factors  
 The Eurozone area forecast indicatesthat 

wheat production may decline by 15 million 

tons due to unfavorable weather 

conditions.    India faces prospects of a 

poor harvest leading to increased wheat 

imports the past six weeks. 

 The global consumption of wheat is forecasted to increase form 722 million ton to 732 million ton.  This is a 

year on year increase of 1,4%.   

 Good quality wheat is globally still in demand. 

 

Bearish factors  
 The partial rollback of the import duty in India from 25% to 10% will lower the landed cost of Australian 

wheat by by 8,7% and from Ukraine by 8,3%.  Australian wheat prices declined by 9,3% and for Ukrainian 

wheat by 10%. 

 The forecasted carryover stocks for the 2016/17 marketing is 229 million tons, a 5,5% increase compared 

to the 2015/16 marketing year 

 The forecasted global production of wheat is 743 million tons and is a 1% increase on the 2015/16 

marketing year. 

 

Domestic  
The week on week average SAFEX wheat price traded 0.2% lower at R4122/ton compared to R4131/ton last week. 

 

Bullish factors 
 The expected weaker Rand support wheat prices.  It is expected that the Rand may move to R15.20 by the 

end of December 2016. 

 Since the 22 August the new wheat tariff increased by R367/ton to R1591.40/ton which should increase the 

demand for cheaper local wheat. Producers expect that the International Trade Administration Commission 

will keep the wheat tariff dispensation intact and will not adjust the tariff during the current production 

season as it will be unfair.  Consequently, producers wait for buyers to return by December to the market. 

 

Bearish factors 
 Production conditions look excellent in the Western Cape to support yields. Follow up rains in September 

may improve yields further to meet the crop estimate of 1 683 040 tons. 

 Policy uncertainty on the wheat tariff keeps consumers from the market. Consumers expect that the 

International Trade Administration Commission will review the current wheat tariff in the short term.  If this 

play out the importation of wheat will be cheaper. 

 

 
 



Outlook 
Global wheat prices traded higher. Locally, domestic prices increased due to a weaker Rand.  South Africa remains 

a net importer of wheat. The intervention of government in the free market and wheat tariff formula during the 

production season is most unfortunate as it stalls trade in wheat.  

 

Wheat Futures      

 

Week ending 23 

September 2016 

Oct-16 Dec-16 Mar-17 May-17 July-17 

CME ($/t) 192 192 172 177 180.35  

SAFEX (R/t) 4196.00 4198.00 4279.00 4321.00 N/A 

SAFEX (R/t) 
Change w/w 

190 197 198 140 N/A 

Dec-16 Mar-17 May-17 

Ask Put Call Ask Put Call Ask Put Call 

4,240 174 132 4,320 264 223 4,360 311 272 

4,200 153 151 4,280 243 242 4,320 289 290 

4,160 133 171 4,240 222 261 4,280 268 309 

 

  



Oilseed market trends 
 

International  
 

Oilseed prices 
Palmkernel oil prices from Malaysia quoted cif 

Rotterdam increased by 5,4% to USA$1465/ton. 

Thus, sunflowerseed oil prices (fob EU) increased 

by 3,1% to trade at USA$835/ton. Sunflowerseed 

prices (fob Black Sea) traded 1,3% higher at 

USA$385/ton.  Soybean oil prices (fob Argentina) 

increased by 5,5% to USA$773 for delivery in 

Sep/Oct.  This provides underlying support for 

Brazil soybean prices (cif Rotterdam) to increase 

significantly week on week for 22 September by 

3,5% to USA$410/ton. Consequently, EU 

rapeseed (cif Hamburg) traded higher by 2,4% at 

USA$428/ton. CBOT prices for November closed 

lower at $9.55/bu after the drier forecast the past 

week. The price compare to $8.73/bu a year 

earlier. 

 
Bullish factors 
 Global export supplies are tight. Consequently vegetable oil prices increased the past week significantly.  The 

demand for the crushing of oilseeds increased significantly providing underlying support for commodity prices.  

India reduced import duties on palm oil which add to the increased global demand.  Palm oil supplies decline 

year on year due to below-normal production levels.   

 The new season production of oilseeds need to increase by a further 4,2 million tons to meet demand. 

 Increased competition for feedstock in the growing biodiesel industries of Brazil, the USA and Argentina adds 

to the bullishness in oilseed prices.  Palm oil remains the major feedstock but is in short supply. 

 Further declines are expected in the world production of rapeseed and canola to an alarming 8-year low. 

 Flooding in some of the soybean crop production regions of the USA may impact negatively on the expected 

record crop and crop quality and dampening harvest pressure. However drier forecasts return.  In the 

meanwhile old season stock levels are both tight in the USA and South America. 

 
Bearish factors 
 Initial soybean yields in the USA confirm a possible record crop size of 114 million tons.  Producers report 

yields of above 70 bu/acre.  Funds liquidate long positions after warmer drier forecasts replaced previous wet 

forecasts favoring harvesting. 

 It is expected that the global supplies of oil meal will increase as the crushing of oilseeds reacts on the current 

increased demand for vegetable oil.  The lower oil meal prices will impact negatively on margins in the oilseed 

complex. 

 Sunflowerseed producers must note that a significant increase in global sunflowerseed oil exports is expected 

in the October to December 2016 period shifting demand to Black Sea locations.  The global crushing of 

sunflowerseed are likely to increase by 3,3 million ton assuming the Argentine production estimate of 3,8 

million ton realizes.  Argentina sunflowerseed oil prices increased year on year by 2,1%, Malaysian palm kernel 

oil prices by 84%, Malaysian palm oil RBD by 43% and soybean oil prices in Argentina and the USA between 

25% to 27%.  

 The Russian and Ukrainian sunflowerseed crops yield higher than expected.  Production may reach 23,6 

million tons in the two countries.  Due to warm dry weather harvesting progress well. 

 

 

 



 

Domestic  
When compared to the previous week, the average South African sunflower price closed the week 0.81% lower at 

R6262/t and the soybean price closed the week 3.85% lower at R6314/t. 

 

Bullish factors 
 A weakening Rand may support domestic prices especially if the Rand move towards R15.20 to the USA $ 

during the next two months. 

 The high yellow maize price and less favorable soybean to maize price ratio of 2 may lead to a switch in 

hectares in favor of early season irrigated yellow maize plantings.  Producers in the central to western dryland 

production regions suffered losses and may refrain from increasing new season soybean production. 

 Global soybean prices may enjoy future underlying support based on weather concerns in South America 

 Additional imports of quality sunflowerseed are a possibility.  Note:  Prices can turn bearish if the demand for 

local lower quality drought affected sunflowerseed is negatively impacted by sunflowerseed imports.  

 Perception that the available surplus production capacity equates demand 

 South Africa is a net importer of cooking oil.  The current demand for cooking oil is strong. 

 
Bearish factors 
 Due to a more positive economic outlook based on supportive data on our macro-economic conditions in South 

Africa it is expected that the forecast for the Rand to weaken to R16 by year end can improve by 5%.  It is 

expected that the future weakening of the Rand will continue at a lower rate to reach R15.20 by year end (Dec 

2016). 

 Due to annual maintenance work on crushing plants the demand and imports of sunflowerseed will decline 

during the December holidays. 

 The quality of sunflowerseed in terms of oil content and protein is lower compared to a year ago as plantings of 

sunflowerseed were late in the season.  Producers not specialized in sunflowerseed production planted 

sunflowerseed as a cash crop. 

 Both sunflowerseed and soybean crushing margins are under pressure. 

 Some crushing plants may switch from sunflowerseed to crushing soybeans adding price pressure to 

sunflowerseed. 

 Perceptions that the local crushed soybean oilcake are an inferior product to imported oilcake limit demand 

growth for local crushed oilcake.  40% of the local demand for oilcake is still being imported.  The drought 

impacted negatively on demand growth due to the lack of domestically crushed oilcake products.  

 

Outlook 
Globally, the tight old season soybean stock levels coincides with muted harvesting due to heavy rainfall in the 

USA creating opportunities to producers to realize higher prices.  Harvesting of sunflowerseed is well underway in 

the Black Sea region while low global stock levels for vegetable oil support sunflowerseed prices to remain high. 

Domestically, the shortage of soybeans, sunflower seed and canola will continue and this will benefit prices to 

remain high and enjoy underlying support due to the weakening Rand. The possibility of imports and plants 

shutting down for maintenance during December may add price pressure.  

  



 

 

 

Oilseeds Futures 

Week ending 23 September 2016 
Oct-16 Dec-16 Mar-17 May-17 July-17 

CBOT Soybeans (US $/t)         351  
            

353  
            

355  
           

357  
        

359  

CBOT Soy oil (US c/lb)     33.3      33.6       34.1        34.2     34.37  

CBOT Soy cake meal (US $/t) 
            

303  
            

303  
            

305  
            

305  306.30 

SAFEX Soybean seed (R/t)  6220 6130 5960  

SAFEX Soybean seed (R/t) change w/w  -181 -196 -105  

SAFEX Sunflower seed (R/t) 6197.00 6360.00 6350.00 6000.00 6125.00 

SAFEX Sunflower seed (R/t) change w/w -144 -61 -1 -100 -75 

Sunflower Calculated Option Prices (R/t)  

Dec-16 Mar-17 May-17 

6,400 283 243 6,400 435 385 6,040 469 429 

6,360 261 261 6,360 414 404 6,000 447 447 

6,320 241 281 6,320 392 422 5,960 426 466 

 

 

  



 

Wool market trends 
 

International  

The Australian wool market prices were slightly 

weaker and closed 1.83% lower at Au1287c/kg at 

the recent auction.  

Bullish factors 
 This coming week, Australia is expected to 

offer 35,000 bales which is less than the 

previous week’s large offerings. This might 

support a strong market. 

 

Bearish factors 
 Currency fluctuations made buying more 

expensive in US dollars, which pressured the 

market. 

 Australia has had an extended period of dry seasonal conditions in many major sheep producing areas. 

Extensive rains recently have brought improved seasonal conditions and prospects for 2016/17. Many 

regions are reporting excellent conditions, which are expected to result in better average wool cuts per head 

in 2016/17.  

 

Domestic 

The last sale was on the 21st of September 2016, and the next sale is expected to take place on the 28th of 

September 2016 whereby about 7093 bales will on offer. The domestic wool market prices were lower at the recent 

sale to close at R147.42 (Clean) which is 5.40% lower than the previous auction price.  

Bullish factors  
 The finer end managed to hold on to its recent gains  

 

Bearish factors  
 The rand strengthened by 4,1% against the US dollar compared with the average rate at the previous sale. 

 The coarser end of the market lost ground at the latest auction 
 

Outlook 
Internationally, fewer volumes on offer may support the market. The currency will influence the direction of the 

market prices. Locally, the direction of the currency and supply prospects will continue to influence the strength or 

weakness in market prices.  

 

  



 

Cotton market trends 
 

International 

Cotton prices traded 2.83% higher over the 

past week and closed at US68,60c/lb.  

Bullish factors   
 Support for the cotton market 

continued on the back of weather 

concerns in the US. More rain was 

expected over west Texas over the 

weekend which is expected to delay 

harvest and could possibly lead to 

some quality loss. 

 Strong sales results from auctions of 

cotton from Chinese state reserves 

were also supportive to the cotton 

market.  

 Rains are affecting the market in 

India, where the harvest has been delayed and some quality losses are possible. 

 The Australian government increased its forecast for world cotton prices on expectations that cotton stocks 
will decline again this season due to declines in the Chinese inventories. 
 

Bearish factors 
Weakness in fellow crops maize and soybeans added pressure to the cotton market. 

 

Domestic 

SA cotton prices traded 1.25% higher to close at R24.42/kg. The increases in prices were in spite of the strength in 

the South African currency over the past week. 

Outlook 
Internationally, the cotton market is expected to continue being supported in the short term due to weather 

concerns in the US and India. In the long term, support may come from the lower global cotton stocks. Locally, the 

exchange rate will continue to affect market prices. The lower crop during this season can keep prices supported. 

 

  



 

Fibres Market Trends  

Week ending 23 September 2016 

Wool prices % 

SA 

prices 

(c/kg) 

% 

Australian 

prices 

(SA c/kg) 

% 

Australian 

Future - Oct 

2016 

(AU$/kg) 

% 

Australian 

Future Dec – 2016 

(AU$/kg) 

Wool market indicator -5.40 14742 -4.26 13410  -  - 

19μ micron -3.54 15896 -3.90 15493 -2.04       14.40  -2.07       14.20  

21μ micron -3.77 15168 -4.93 14528 -2.49       13.70  0.00       13.60  

Cotton prices 

 

 SA 

derived 

Cotton  

(R/kg)  

 New York  A-

Index 

(US$/kg)  

 New York 

future Oct-

2016 

(US$/kg)  

 New York future 

Dec-2016 

(US$/kg)  

Cotton Prices 1.25 24.42 5.22 1.78 4.08 1.57 5.89 1.58 

 
 

 

 

 

 

 

 

 

 

 

 

 

  



 

Vegetable market trends 
 

Vegetable Prices: Fresh Produce Market 

(Averages for the Pretoria, Bloemfontein, Johannesburg, Cape Town and Durban markets)  
 

Week ending    

23 Sep 2016 

Difference 

in weekly 

prices 

This 

week’s 

Average  

Price (R/t) 

Previous 

week’s 

Average  

Price (R/t) 

Difference 

in weekly 

volumes 

This week’s 

Total  

Volumes (t) 

Previous week’s 

Total  

Volumes (t) 

Cabbages -1.8% 1534 1562 6.2% 1751 1649 
Carrots -1.8% 2066 2103 10.5% 2305 2086 
Onions -10.6% 2948 3297 11.9% 6594 5894 
Potatoes -0.5% 4129 4149 12.7% 14581 12934 
Tomatoes 46.3% 6196 4235 -22.6% 3948 5102 

 

 

Vegetable outlook 
Onion producers increased plantings until 

end of March.  Consequently, onion 

volumes increased which resulted in 

increased price pressure for the near 

term.  Prices did decline the past week but 

may recover from the middle of 

October.  The short supply of carrots to the 

market will support prices in the near term. 

However, the middle of the month prices 

trend lower compared to end of month 

prices. The above normal temperatures and 

lack of rainfall support prices as it leads to 

lower volumes and lower quality 

carrots.  Potato prices trade sideways with 

uncertainty on future price direction.  The supply may increase from the end of October adding to current stock 

levels leading to increased price pressure.    Tomato prices are linked to quality.  Better quality tomatoes 

receive better prices.  Volumes are currently down supporting prices for the next few weeks.  The uncertainty 

on water supply may impact volumes in the long run negatively and support prices.  However, the low 

economic growth curbs demand and higher price levels. 

  



 

 

Disclaimer:  Although everything has been done to ensure the accuracy of the information, Absa Bank 

takes no responsibility for actions or losses that might occur due to the usage of this information. 

Absa Agri-Business 
Karabo.Takadi@absa.co.za  
Wessel.Lemmer@absa.co.za  

 


