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BREXIT: OPPORTUNITY OR THREAT?   

Trade risk that resides to the UK does not lie in the physical export volumes of agricultural products from South Africa 
to the UK. The risk lies in the exchange rate and the volatility thereof.  In the short term we expect that the Pound will 
continue to weaken relative to the Euro. It does not necessarily mean that the Pound will weaken further against the 
Rand. The Rand has already weakened in sympathy to Brexit. The weakening exchange rate (Pound) can create an 
inflationary environment which will in the long run lead to price pressure for the consumer in the United Kingdom. In the 
long term, this will impact on the demand for imported agricultural products in the UK.  

 

Contact us at Absa Agri-business: 
Karabo.Takadi@absa.co.za 
Julie.Hayward@absa.co.za 
Wessel.Lemmer@absa.co.za 
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Beef market trends 

 

International 
New Zealand steers were 2.14% lower over the 

past week at NZ$503 and cows were 2.09% 

lower at NZ$375 per head respectively 

compared to a week ago. In the US, beef prices 

for the week were mostly lower as follows: Top 

side was 6.64% lower at $188,13cwt, Rump was 

5.33% lower at $270,10/cwt and Strip loin was 

5.80% lower at $568.82/cwt, Chuck traded 

4.93% lower at $193,27/cwt, Brisket traded 

6.33% higher at $295,26/cwt. The carcass US 

equivalent was 2.21% lower at $300,80/cwt. 

Bullish factors 
 The New Zealand cattle slaughter is 

declining rapidly as winter sets in. Industry 
estimates are for total cow slaughter to likely be around 13% lower than last year, but still over 10% higher 
than the previous seasons. 

 Processing capacity in New Zealand will be significantly reduced in the next two weeks as some plants close 
for maintenance. This will act to reduce competitive pressure in the slaughter market. 

 Rabobank expects Australian beef cattle prices to remain strong during the next 12 months as producers 
rebuild the national herd after three years of heavy culling due to dry conditions affecting many areas of the 
country. 

Bearish factors 
 New Zealand’s beef prices declined this week as a result of the volatile currency but processors reported that 

New Zealand and Australian slaughter numbers continue to decline rapidly.  
 

Domestic 
Beef prices retreated over the past week in line with seasonality. The forecasted Absa beef prices are as follows: 

Class A prices are 0.29 lower at R37.40/kg, Class C prices are 0.39% higher at R28.50/kg. The average weaner 

prices were 1.18% lower at R19.33/kg. Hide prices remained steady over the past week. The average hide price 

was slightly higher over the past week or 0.93% higher at R15,25/kg green. NB* Hide prices are determined by the 

average of RMAA and independent companies. 

Bullish factors 
 Month end buying and weeks on week declines in slaughtering might support prices. 

 

Bearish factors 
 Seasonal declines in prices and slow growth in consumer spending will continue to add a bearish tone to 

market prices. 

 

Outlook 
Internationally, beef prices continue to remain stable due to good grilling season demand out of the US and 

restricted supply out of Australia and New Zealand. Locally, prices are expected to remain bearish in line with 

seasonality.  

  



 

Mutton market trends 

 

International 
The New Zealand lamb prices traded mostly 

lower this week compared to last week and 

mutton prices were lower. Lamb prices closed 

1.66% lower this week at NZ$76.9/head for 15kg 

lamb. Ewe prices closed 1.37% lower compared 

to last week at NZ$50.5/head for a 21kg ewe. 

The import parity price for lamb was 1.63% lower 

at R62.34/kg while the import parity price for 

mutton was 1.18% lower at R34.54/kg.  

Bullish factors 
 Widespread winter rain across eastern 

Australia has added support to prices. 

Meat and Livestock Australia expects the 

strong prices to be maintained as supply 

continues to tighten. Producers are looking to re-stock after recent rain which drives price increases. 

 Dry conditions on the east coast of the North Island of New Zealand are encouraging higher slaughtering. 

The current high slaughter rates lead to a growing concern about supplies, and support prices.  

 

Bearish factors 
 More declines this week in New Zealand as export prices decreased again due to volatile currencies in spite 

of steady demand. 

 June production in New Zealand is higher than analysts expected which will limit increases in prices. 

 Cheaper alternative proteins are readily available, which pressure prices 

 

Domestic  
Prices softened in line with seasonality.  Forecasted Absa mutton prices were as follows. Class A is 0.18% lower at 

R56.32/kg and Class C is 1.60% higher at R40.00/kg this week. The average price for feeder lambs traded 1.27% 

lower at R29.50/kg. The average price for dorper skin was 1.91% lower at R55.42/skin and merinos were 2.12% 

higher at R94.23/skin.  

Bullish factors 
 Month end buying must add a positive tone to market prices. 

 

Bearish factors 
 Seasonal declines in prices might add pressure to prices. 

 9.71% weeks on week increases in slaughtering reported by RMAA over the past week may have added 

pressure to market prices. 

 

Outlook 
Internationally, the market remains supported due to tighter supplies in both New Zealand and Australia. Locally, 

the seasonal reduction in demand during the winter months might also add pressure to short term prices, as colder 

temperatures don’t support outdoor grilling and more demand picks up in stewing cuts.   



Pork market trends 

 

International 
The average weekly US pork prices were mixed 

over the past week. Carcass prices was 1.58% 

higher at US$88.00/cwt, Loin prices were 1.74% 

lower at US$89.87/cwt, Rib prices were 0.11% 

lower at US$148,93/cwt and ham was 4.22% 

higher at US$72.81/cwt.  

Bullish factors 
 Strong Chinese pork imports are 

supporting global pig prices. The USDA 
expects these imports to continue at least 
until the end of 2016 due to the dent to 
domestic production prospects in China. 
The US, the EU Canada and Brazil have 
year on year increased their export 
volumes to China substantially, thereby 
increasing competition. 

 

Bearish factors 
 Brexit has strengthened the US dollar making US pork more expensive in the world. This will tend to increase 

prices for US origin pork and reduce US exports from what they would have been. 

 Large numbers of market hogs are expected in the US in the fourth quarter. These volumes will add pressure 
to the market.  

 

Domestic 
Domestic prices recorded some declines over the past week. Porker prices were 0.09% lower at R25.34/kg while 

Baconer prices were 0.18% lower at R23.49/kg. 

Bullish factors 
 African swine fever has been reported on South African farms in the Free State and North West. This is the 

first outbreak since 2012 and the source of the outbreak is unknown. 

 Prices can get temporary support from month end buying. 

 

Bearish factors 
 It is in line with seasonal trends for prices to be weak through to August. 
 More availability of beef in the market adds to supplies and therefore put pressure on pork prices. 

 

Outlook 
Internationally, the big driver in the global pork market is China. Good import demand from this nation continues to 

add support to the pork market. Locally, prices can trade sideways to lower following seasonal trends but month 

end buying might add some support to prices.  



Poultry market trends 

 

International  
Poultry prices in the US were mostly higher over 

the week compared to the past week. Whole bird 

prices were 2.75% lower at 94.88USc/lb. Breasts 

traded 9.05% higher at 126,5USc/lb, Leg 

Quarters traded 4.17% higher at 37,5USc/lb.  

Bullish factors 
 Limited maize supplies in Brazil continue to 

pose as a challenge for the poultry and 

pork sectors. This is as a significantly lower 

than anticipated supply of maize continues 

to drive an increase in domestic prices.  

 Three outbreaks of highly pathogenic avian 

influenza were found in Taichung City and 

Yunlin County in Taiwan. 

 An outbreak of H5N6 highly pathogenic avian influenza has been found on a farm in Sangzhi, Hunan in 

China. 

 

Domestic 
The average poultry prices over the past week moved sideways. The average price for frozen birds was the same 

at R21.10/kg during the week. Whole fresh medium bird prices were the same at R20.93/kg while IQF
1
 prices were 

also the same at R17.87/kg. 

Bullish factors  
 The poultry industry is looking to the department of agriculture for help in gaining a position in export 

markets. This will enhance the industry’s competitiveness. The industry might benefit from the weaker 

currency. 

 Better demand for cheaper proteins like poultry over beef and mutton and underlying support from livestock 

prices might support prices. 

 

Bearish factors  

 SAPA
2
 is seeking an interdict to stop the DAFF

3
 from implementing new brining regulations that will force the 

industry to reduce the brining levels from the current 30% to 15%. 

 Poland is expected to start exporting poultry to South Africa from the 20
th
 of June. Under the deal, negotiated 

since 2013, Poland will export poultry meat bone in, mechanically deboned meat, as well as offal to South 

Africa. The first container is expected to reach South Africa within two or three months if not earlier. This will 

add to already high supplies in the market 

 Poultry supplies remain in abundance and this is putting pressure to market prices.  

 

Outlook 
Internationally, the stronger dollar on the back of the Brexit vote is making US poultry more expensive in the world 

and will likely slow overseas shipments of meat. Continuous outbreaks will restrict trade movement. Locally, prices 

remain bearish due to higher supplies in the market and quiet demand.  

                                                           
1
 IQF-Individually Quick Frozen Chicken 

2
 SAPA- South African Poultry Association 

3
 DAFF- Department of Agriculture, Forestry and Fisheries 



 

 

 

 

  

Livestock Prices  

(R/kg) 24 June 

2016 

 

Beef 

 

 

Mutton 

 

 

Pork 

 

 

Poultry 

 

 % 

Curre

nt 

Week 

Prior 

Week 
% 

Current 

Week 

Prior 

Week % 
Current 

Week 

Prior 

Week % 
Current 

Week 

Prior 

Week 

Class A / Porker 

/ Fresh birds 
-0.29 37.40 37.51 -0.18 56.32 56.42 -0.09 25.34 25.36 0 20.93 20.93 

Class C/ Baconer 

/ Frozen  birds 
0.39 28.50 28.39 1.60 40.00 39.37 -0.18 23.49 23.53 0 21.10 21.10 

Contract / 

Baconer/ IQF 
-2.09 37.53 37.70 -0.05   56.34 56.37 -0.13 24.42 24.45 0 17.87 17.87 

Import parity 

price 

 

-2.2 70.3 71.9 -1.18 34.54 34.95 -0.18 34.85 34.92 0 20.6 20.6 

Weaner Calves/ 

Feeder Lambs/ 

-1.18 19.33 19.78 -1.27 29.50 29.88  - -    

Specific Imports: 

Beef trimmings 

80vl/b/Mutton 

Shoulders/Loin 

b/in /chicken 

leg1/4 

0 48.00 48.00 0 50.80 50.80 0 49.00 49.00 0 21.60 21.60 



 

Maize market trends 
International  
When compared to the previous week, the average US yellow maize price (Fob Gulf) closed the week 5.79% lower 
at US$173.26/t. When compared to the previous week, the average US white maize price (Fob Gulf) closed the 
week 8.12% lower at US$164.76/t.   
 

Bullish factors 
 Over the last week grains traded lower due to a higher US dollar, concerns regarding the global economy 

and the weak global markets. 

 Week on week the corn crop conditions were unchanged at 75% good. 
 

Bearish factors 
 Weather conditions across the Corn Belt in the US have been good for the most part, and therefore there 

has been little risk premium added to futures. 

 In the southern corn belt of the US the corn crop is nearing tasseling and pollination which has caused the 
trade to take a risk-off mentality on the outlook for cool weather conditions over the next 10 days. 

 The financial markets felt ripple effects of the decision by the the UK to leave the EU as the expectations 
were that they would stay. Over the next few weeks the market will move in some uncertainty as 
negotiations get underway for a multi-year exit plan.  
 

Domestic 
The week on week spot price for yellow maize traded 6.3% lower to R3 597/t on Monday, 27 June. The week on 
week spot price for white maize traded 4.3% lower at R4 734/t on Monday, 27 June.  
 
Bullish factors 

 For the week ending 17 June the white maize exports to South Africa’s neighbouring countries was 7 517 
tons, with the cumulative exports at 72 912 tons.  

 For the week ending 17 June the yellow maize exports to South Africa’s neighbouring countries was 4 001 
tons, with the cumulative exports at 29 08 tons. 

 The 5th CEC forecast  for yellow maize was 1.93% lower than the 4th forecast at 4 063 700 tons (area 
planted 932 000 ha)  

 For the week ending 17 June there were no white maize imports which is the 4th consecutive week of no 
imports.  

 For the week ending 17 June there were no yellow maize imports. 

 In Southern Africa there is a significant shortage of maize which is expected to boost exports to 
neighbouring countries. 

 
Bearish factors 

 The harvesting of maize will put pressure on prices.  

 The 5th CEC forecast for white maize was 0.97% higher than the 4th forecast at 3 097 225 tons (area 
planted 1 014 750 ha) 

 For the week ending 17 June the producer deliveries for white maize was 90 209 tons (41% lower week on 
week) which makes the cumulative deliveries to date 731 260 tons.  

 For the week ending 17 June the producer deliveries for yellow maize was 183 369 tons (31% lower week 
on week) which makes the cumulative deliveries to date 1 498 457 tons.  

 The rand strengthened week on week from R15.27/$ to R14.76/$.  
 

Outlook  
Internationally above average temperatures are expected in the US over the next month which could bring risk 
premium back to the market. Summer markets are all about weather. Locally harvesting will weigh on the market.  
 
 
 
  



 

 
 
 
South African Supply and Demand Estimates May 2016  
 Producer Deliveries Total Imports Closing Stock (30 April) 

Projection 

for 

2016/17 

Actual 

for 

2015/16 

Projection 

for 

2016/17 

Actual 

for 

2015/16 

Projection 

for 

2016/17 

Projection for 

2015/16 

White maize 2 987 475 4 640 800 1 000 000 103 176 623 827 1 308 745 

Yellow maize 
3 636 900 4 874 480 2 300 000 1 868 657 783 529 1 171 990 

 

 
  

Yellow Maize Futures: 

27 June 2016 
July-16 Sept-16 Dec-16 Mar-17 July-17 

CBOT ($/t) 165 167 170 172 173 

SAFEX (R/t)  3575 3630 3691 3555 3555 

SAFEX (R/t)  
Change week on week 

(w/w)  

-190 -188 -179 -210 -210 

Sept-16 Dec-16 Mar-16 

Ask Put Call Ask Put Call Ask Put Call 

3,620 171 126 3,680 245 195 3,740 307 258 

3,580 149 144 3,640 223 213 3,700 285 276 

3,540 129 164 3,600 202 232 3,660 264 295 

White-Maize 

Futures  

27June 2016 

July-16 Sept-16 Dec-16 Mar-17 May-17 

SAFEX (R/t) 4688 4740 4785 4460 3374 

SAFEX (R/t)  
Change w/w  

-176 -160 -151 -158 -107 

Sept-16 Dec-16 Mar-16 

Ask Put Call Ask Put Call Ask Put Call 

4,920 337 105 4,780 306 266 4,820 382 347 

4,880 310 118 4,740 285 285 4,780 361 366 

4,840 284 132 4,700 264 304 4,740 339 384 



 

Wheat market trends 
 

International 
Hard red wheat traded 8% lower week on 
week at US$161/t.  
 

Bullish factors  
 France and Germany's wheat crop 

prospects continue to decline as 

analysts become worried by excessive 

rains and cool temperatures. 

 French silos that store wheat backing 

Euronext futures will maintain a higher 

standard of grain than the exchange, 

as floods across the country threaten 

crop quality. 

 
Bearish factors  

 In the US’s, spring wheat condition 
ratings the crop lost 3% in its good 
rating and came in at 76% 

 Ukraine upcoming wheat crop was increased by 1.3 million tons to 23.3 MMT by the UkrAgroConsult. 

 Ukraine is expected to export 2 million tons more to a total of 13.5 million tons. 

 Australia's largest market for wheat exports is Indonesia, and for the last year Indonesian flour millers have 
purchased grain from the Black Sea at a cheaper rate.  

 

Domestic  
The SAFEX wheat spot prices on 27 June traded at R4 791/t which is 0.9% higher week on week.  
 

Bullish factors 
 For the week ending 17 June South Africa exported 205 tons of wheat to Botswana, which brings the 

cumulative exports of the season to 39 649 tons.  

 The estimate could be less than the actual plantings 

 The wheat tariff is currently at R1 224/t.  
 

Bearish factors 
 For the week ending 17 June South Africa imported 14 874 tons of wheat. All the wheat imported over the 

last week came from Lithuania. The cumulative wheat imports for the season are currently 1 482 726 tons.  

 For the week ending 17 June the producer deliveries for wheat was 835 tons, the cumulative producer 
deliveries are 1 388 417 tons. 

 Strengthening of the rand to the US dollar by 3.4% for the week ending 24 June.  
 

Outlook 
Internationally wheat continues to be pressured by supply and good harvest yields. Locally the weaker rand caused 
by the UK leaving the EU could support prices.  
 
 
 
 
 
 
 
 
 
 



 

Wheat Futures      

 

27 June 2016 
July-16 Sept-16 Dec-16 Mar-17 May-17 

CME ($/t) 182 210 215 200 206 

SAFEX (R/t) 4791 4899 4801 4845 N/A 

SAFEX (R/t) 
Change w/w 

41 99 91 61 N/A 

Sept-16 Dec-16 Mar-16 

Ask Put Call Ask Put Call    

4,840 127 78 4,940 185 144 4,840 223 184 

4,800 105 96 4,900 163 162 4,800 201 202 

4,760 85 116 4,860 143 182 4,760 181 222 

 
South African Supply and Demand Estimates May 2016  
 Producer Deliveries Total Imports Closing Stock (30 Sept) 

Projection 

for 

2015/16 

Final for 

2014/15 

Projection 

for 

2015/16 

Final for 

2014/15 

Projection 

for 

2015/16 

Final for 

2014/15 

Wheat 1 406 100 1 699 546 1 900 000 1 832 441 640 423 596 823 

 

  



 

Soybean market trends 

International  
 

Soybean prices 
Brazilian soybean prices for delivery cif 
Rotterdam trade at US$494/ton compared to 
$487/ton the prior week. Brazilian soybean oil 
trade at USA$700/ton which is 0.9% higher 
week on week. Soya meal from Argentina cif 
Rotterdam traded at USA$455/ton compared 
to US$461/ton a week earlier.  
 

Bullish factors 
 Due to short supplies of South 

American G-5 soybean exports may 
decline by nearly 2 million tons in 
July/Dec 2016.  

 After an increase of 0.9 million tons in 
Jan/June 2016 in soya oil exports 
from Argentina, exports are expected 
to decline by 0.1 million tons in 
July/Dec mainly reflecting large 
biodiesel production and exports.  

 Soya meal usage in Russia is expected to increase by 1 million tons to 2.9 million tons in Oct/Sept 2015/16 
over the next 3 years. Imported soybeans and soya meal will fulfill 50% of this increased usage.  

 
Bearish factors 

 Soybeans continued their decline as a result of the Brexit commodity sell-off 

 Soybean conditions in the US lost 1% of good week on week coming in at 73% good.  

 

Domestic  
The average domestic soybean spot prices traded 1.15% lower at R7 720/t in comparison to the previous week.  

 
Bullish factors 

 Weakening of the rand 

 The 5th CEC forecast for soybeans was 4.91% higher than the 4th forecast at 728 650 tons (area planted 
502 800 ha) 

 The 5th CEC forecast for dry beans remained unchanged from the 4th CEC forecast at 38 095 tons (area 
planted 34 400 ha)  

 Mpumalanga soybean plantings were less affected by the drought than the other provinces. The 5th CEC 
forecast for soybeans in Mpumalanga was 384 000 tons which is close to the 389 000 tons in 2015.  

 

Bearish factors 
 Harvesting is currently underway 

Outlook 
Internationally in the US the long fund position remains a selling threat depending on late season US weather. 

Locally as a result of harvesting nearing, the price of soya is anticipated to soften however the weakening rand will 

support prices.  

  



 

Sunflower seed prices 
The EU sunflower seed prices trade at $430/ton which is the same week on week. Fob Black Sea sunflower seed 
prices was $440/to which is the same week on week. Sunflower seed oil prices from Argentina traded at $790/ton 
fob which is the same week on week. However sunflower seed oil prices fob Black Sea trade at $795/ton which is 
the same week on week. France sunmeal prices increased from $290/ton a year ago to $285/ton this last week. 

 

International  
 
Bullish factors 

  The imports of sunflower oil and soy oil into Egypt are expected to increase to a record of 0.5 million 

tons in April/June 2016 as a result of depleted stocks.  

 The EU’s net sun oil imports more than doubled to 0.4 million tons in Jan/April 2016.  

 In China there were higher than expected imports of sunflower oil than expected in May.  

 
Bearish factors 

 In May there were large volumes of sunseed and soybeans processed in May increased Russian 

vegetable oil output higher than April which is a contra-seasonal increase.  

 Oilseed crushings increased seasonally in May with sunflowerseed up 0.12 million tons.  

 

Domestic  
The average domestic sunflower seed spot prices traded 0.82% higher at R6 630/t on 27 June in comparison to the 
previous week. 
 

Bearish factors 
 The 5th CEC forecast for sunflower seed was 1.68% higher than the 4th forecast at 742 750 tons  (area 

planted 718 500 ha) 

 In the Free State the 2015 hectares planted was 285 000 ha and in 2016 the total hectares planted is 

400 000 hectares (the 5th production estimate is 440 000 tons).  

 

Outlook 
Internationally the weather will be the main uncertainty that will affect oilseed production.   



 

 

Oilseeds Futures 

20 June 2016 
July-16 Sept-16 Dec-16 Mar-17 May-17 

CBOT Soybeans (US $/t) 405 399 396 385 382 

CBOT Soy oil (US c/lb) 32 31 32 33 33 

CBOT Soy cake meal (US $/t) 376 375 373 357 357 

SAFEX Soybean seed (R/t) 6630 7799 7845 7600 7040 

SAFEX Soybean seed (R/t) change w/w -1180 -56 -85 -99 -25 

SAFEX Sunflower seed (R/t) 6630 6785 6940 6860 6760 

SAFEX Sunflower seed (R/t) change w/w 54 52 61 83 0 

SAFEX Sorghum (R/t) 3707 N/A 3800 N/A N/A 

SAFEX Sorghum (R/t) change w/w -128 N/A 0 N/A N/A 

Sunflower Calculated Option Prices (R/t)  

Sept-16 Dec-16 Mar-16 

6,580 214 264 6,820 426 391 6,980 549 509 

6,540 195 285 6,780 405 410 6,940 527 527 

6,500 177 307 6,740 384 429 6,900 506 546 

 

 

South African Supply and Demand Estimates May 2016 

 Producer Deliveries Total Imports Closing Stock (28/29 Feb) 

Projection 

for 

2016/17 

Final 

for 

2015/16 

Projection 

for 

2016/17 

Final 

for 

2015/16 

Projection 

for 

2016/17 

Final for 

2015/16 

Sunflower 

seed 
742 750 663 669 45 000 36 064 79 167 45 867 

Soybean 696 650 1 042 129 265 000 124 981 80 778 89 128 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

  



 

Wool market trends 

 

International  

The Australian wool market prices closed 0.47% 

higher at Au 1285c/kg at the recent auction.  

Bullish factors 
 Australian wool prices increased at this 

week’s auctions due to the smallest bale 

offering in four years. There was a national 

weekly offering of just 22,108 bales. 

 The extremely low global supplies are giving 

a positive sentiment to the market.  

 

Bearish factors 
 Prices were restricted from registering much 

stronger gains by the strengthening 

Australian dollar against the US Dollar. 

 

Domestic 

The last sale of the season was on the 8th of June 2016, and the first sale for the 2016/17 season is scheduled for 

17 August 2016. The domestic wool market prices were lower at the closing auction to close at R152.06 (Clean) 

which is 5.44% lower than the previous auction price.  

Bullish factors  
 The 2015/16 season closed as expected with strong demand for medium length wool and excellent 

competition for longer and better quality wools.  

 

Outlook 
Internationally, the stronger market this week and the stability witnessed at the close of the auction points to a good 

close to the 2015/16 wool selling season. Restricted supplies in the market as other global markets are either on a 

seasonal break or at a low point of their seasonal production will be positive for prices. The stronger Australian 

dollar will however hamper the price improvement capacity to some extent. Locally, the South African wool season 

is on a break, and will resume on 17 August 2016. 

 

  



 

Cotton market trends 

 

International 

Cotton prices traded 1.47% higher over the past 

week and closed at US62,87c/lb.  

Bullish factors   
 The sentiment on cotton futures were bullish 

in recent days, encouraged by weather 

concerns in major growing areas, but 

particularly in India after a weak start to the 

monsoon. 

 Reuters reported that India, the world's 

biggest cotton producer, has contracted to 

import 20,000 bales from Pakistan, after a 

jump in prices due to tight supplies. 

 Sustained support in market prices can be 

expected during late 2016, when quantities of 

China’s decent quality cotton sold at auctions lessen. 

 Improved weekly US export sales data supported prices 

 

Bearish factors 
 The stronger dollar adds pressure on US exports. 

 India's cotton crop conditions should improve due to more moisture with improved Indian monsoon ideas only 

adding to the pressure on prices. 

 

Domestic 

SA cotton prices traded 0.95% lower to close at R24.20/kg. The decreases in prices were in line with the 

strengthening of the currency. 

Bearish factors  
• The strengthening of the currency added pressure to the market in spite of the higher international prices. 

 

Outlook 

Internationally, weather concerns for crops in a number of major producing countries continue to be supportive 

to prices. Locally, cotton prices continue to be influenced by the direction of the currency and international 

trends. 

  



 

 

Fibres Market Trends  

Week ending 24 June 2016 

Wool prices % 

SA 

prices 

(c/kg) 

% 

Australian 

prices 

(SA c/kg) 

% 

Australian 

Future - Jul 

2016 

(AU$/kg) 

% 

Australian 

Future Sep – 2016 

(AU$/kg) 

Wool market indicator 0 15206 1.06 14495  -  - 

19μ micron 0 16463 0.57 16571 -0.97       14.36  -3.10       13.76  

21μ micron 0 15657 2.43 16058 0.72       13.90  -1.48       13.30  

Cotton prices 

 

 SA 

derived 

Cotton  

(R/kg)  

 New York  A-

Index 

(US$/kg)  

 New York 

future Jul-

2016 

(US$/kg)  

 New York future 

Oct-2016 

(US$/kg)  

Cotton Prices -0.95 24.21 2.47 1.64 2.50 1.43 0.37 1.45 

 

  



 

Vegetable market trends 
 

Vegetable Prices: Fresh Produce Market 

(Averages for the Pretoria, Bloemfontein, Johannesburg, Cape Town and Durban markets)  
 

Week ending    

 

24 June 2016 

Difference 

in weekly 

prices 

This 

week’s 

Average  

Price (R/t) 

Previous 

week’s 

Average  

Price (R/t) 

Difference 

in weekly 

volumes 

This week’s 

Total  

Volumes (t) 

Previous week’s 

Total  

Volumes (t) 

Cabbages -5% 2217 2338 16% 1468 1264 

Carrots -17% 3057 3680 26% 2022 1601 

Onions -1% 6769 6818 25% 5369 4312 

Potatoes -1% 4473 4497 23% 14048 11441 

Tomatoes 5% 4590 4372 -10% 4178 4647 
 

 

Vegetable outlook 
Over the last week the prices all vegetable 
prices decreased except tomatoes. In the next 
few weeks prices are expected to move 
sideways to downwards. The market can 
expect to see vegetable volumes increasing 
and prices decreasing over the next few 
weeks. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

  



 
 
 

Fruit market trends 
 

Fruit Prices: Fresh Produce Market 

(Averages for the Pretoria, Bloemfontein, Johannesburg, Cape Town and Durban markets)  

Week ending    

 

24 June 2016 

Difference 

in weekly 

prices 

This 

week’s 

Average  

Price (R/t) 

Previous 

week’s 

Average  

Price (R/t) 

Difference 

in weekly 

volumes 

This week’s 

Total  

Volumes (t) 

Previous week’s 

Total  

Volumes (t) 

Apples 2% 6117 6020 6% 2186 2068 

Avocados -8% 10230 11093 19% 462 389 

Peppers -7% 7260 7832 18% 897 757 

Bananas 6% 7219 6817 0% 2059 2065 

 
 

 

Disclaimer:  Although everything has been done to ensure the accuracy of the information, Absa Bank 

takes no responsibility for actions or losses that might occur due to the usage of this information. 
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