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The recent hike in the repo rate of 50 basis points on 28 January caught the market off guard.  The repo 

rate increased after the sharp upward revision of the Reserve Bank’s inflation forecasts. It is expected 

that headline CPI may reach 7,8% in Q4 2016  The objective is to keep the annual inflation rate  low at 

6% or less.  The purpose of the 50 basis point was primarily to stabilize the Rand. It is expected that 

interest rates may increase another 75 basis points during 2016.  Consequently the Rand may strengthen 

further leading to lower import and export parity price levels for agricultural commodities.  A strengthening 

Rand leads to lower commodity prices, benefit imports and the cost of imported agricultural production 

inputs and fuel prices, leading to a lower inflation rate.  

 

International 
New Zealand steers traded 0.42% higher at 
NZ$473 and cows was the same at 
NZ$298 per head respectively. In the US, 
beef prices for the week were lower as 
follows: Top side was 4.35% lower at 
$238,85cwt, Rump was 3.74% lower at 
$290,28/cwt and Strip loin was 1.23% 
higher at $518,81/cwt, Chuck traded 0.39% 
higher at $268,08/cwt, Brisket traded 
12.30% lower at $237,12/cwt.  

 

Bullish factors 
 The US is optimistic about beef exports in 2016. This is after a strong US dollar and high US beef 

prices contributed to a drop in beef exports in 2015. 

 China may open its market fully for US beef by the middle of this year after a 12 year ban. This 
follows a ban after a case of mad cow disease was found in Washington State in 2003. 

 New Zealand beef slaughtering numbers are easing, supporting prices. 

 In New Zealand and Australia, recent rains bring some relief to dry conditions. 

 Improved growing conditions for grazing due to recent rains. 

 Meat and Livestock Australia (MLA) are forecasting for the Australian cattle slaughter to decline by 
16% this year when compared to the same time last year. 
 

Bearish factors 
 International beef prices can follow a downward trend through February following seasonal trend. 

 Average carcass weights for cattle are expected to be higher in Australia. 
 

Interest rates hiked by 50 basis points.   

Beef market trends 
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Domestic 
Beef prices over the past week were as follows: Class A prices were 0.34% lower at R34.68/kg, Class C 
prices also were 0.57% lower at R28.00/kg. The average weaner prices increased and are trading at 
around R19.50/kg. The average hide price was slightly higher over the past week at R13,93/kg green.  
NB* Hide prices are determined by the average of RMAA and independent companies. 

Bullish factors 
 In the medium term the aftermath of drought means that supplies will be limited and prices 

supported. 

 The recent weakening of the exchange rate brings about opportunities in the export market, and is 
supportive to prices. 

Bearish factors 
 The drought forces producers to market more animals, therefore increases supplies in the market 

temporarily.  

 The higher beef prices due to drought at the time when consumers are under pressure may lead to 
more consumption of alternative proteins. 

 Due to seasonality beef prices can continue to follow a declining trend during February after 
peaking up during the festive season. 

Outlook 
Internationally, prices are expected to follow a sideways movement in the short term in line with 

seasonal trends. Prices are expected to be bullish in the medium term. Locally, prices can follow a 
sideways to downwards trend in the short term in line with seasonal trends. 
 
 
 

International 
The New Zealand lambs traded lower this 
week compared to last week and mutton 
prices were higher. Lamb closed lower 
this week at NZ$72.80/head for 15kg. 
Ewes closed higher compared to last 
week at NZ$45.90/head for a 21kg ewe. 
The import parity price for lamb was 
5.86% lower at R56.60/kg while the 
import parity price for mutton was 4.25% 
lower at R30.63/kg.  

Bullish factors 
 In New South Wales, Australia, rains during the week were supportive to prices as they reduced 

the number of animals marketed. 

 Feed supply has improved in New Zealand and the moisture has stimulated good growth, which 
may reduce the rate of slaughter as producers can keep their animals. 

Bearish factors 
 International lamb markets remain subdued due to less demand in the market.  

 Demand is weak as markets are well supplied. 

Mutton market trends 



   

            Page 3 

Domestic  
Mutton prices over the past week showed declines. Class A was 0.27% lower at R54.66/kg and Class C 
traded 0.28% higher at R39.40/kg this week. The average price for feeder lambs is R25.74/kg. The 
average price for dorper skin was higher at R84.44/skin and merinos were slightly lower at R79.17/skin 
respectively. Feedlots are under pressure due to higher maize prices. 

Bullish factors 
 The recent weakening of the exchange rate support prices for imports 

 Feedlots are under pressure due to higher maize prices. 

 The shortage of lamb in the medium term due to drought conditions will support prices. 

Bearish factors 
 It is in line with seasonal trends for demand to lessen during the month of February 

 Drought has negatively impacted growing conditions for grazing. 

Outlook 
Internationally, prices remain bearish as a result of abundant supplies of mutton in the market; however, 
the recent rains in Australia and New Zealand are bullish as it limits the number of slaughtering and offer 
some price support. Market participants seem to agree that the market is finding a middle ground at the 
moment, and prices are likely to be much more stable in the coming months. Locally, mutton prices are 
expected to follow a sideways trend in the short term. 

 

Pork market trends 

International 
 

The average weekly US average pork prices 
were mostly higher over the past week. 
Carcass prices were 3.05% higher at 
US$75.97/cwt, Loin prices were 2.15% 
higher at US$82.33/cwt, Rib prices were 
3.92% higher at US$139,51/cwt and ham 
were 2.56% higher at US$56.81/cwt.  
Bullish factors 

 High beef prices provide underlying 
support to pork prices. 

 CoBank predicts that Pork prices have an upside potential compared to 2015’s fourth quarter lows, 
based on adjustments made for future production. 

 Pork prices have held up quite well despite record January slaughter numbers 

 Demand is expected to be boosted in the coming weeks for the Easter holidays.  

Bearish factors 
 Ample meat supplies put pressure on prices. 

 

Domestic 

Domestic prices were lower over the past week. Porker prices were 0.30% lower at R23.22/kg while 
Baconer prices were 0.09% lower at R22.97/kg. 
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Bullish factors 
 The recent weakening of the exchange rate may limit imports into the country.  

 Higher input costs puts pressure on the pork industry. Producers may increase prices to remain 
profitable. 

 Maize plays a critical role in the pork business, and maize prices are trading above import parity. 

Bearish factors 
 Higher supplies of pork and poultry pressure market prices. 

 The additional supplies of poultry into the market under Agoa may add pressure. Poultry acts as a 
substitute for pork and additional supplies on the poultry side may pressure the pork market. 

Outlook 
Internationally, overall hog supplies remain ample, but good demand in the market and high beef prices 
may provide support to pork prices. Locally, prices are expected to follow a sideways trend in the short 
term as the market is well supplied.  

 

Poultry market trends 

International  
Poultry prices in the US were lower over the 
week compared to the past week. Whole bird 
prices were 1.47% lower at 86.40USc/lb. 
Breasts traded 0.88% lower at 112,00USc/lb 
and Leg Quarters traded sideways at 
27,00USc/lb.  
Bullish factors 

 The US remains on high alert for bird 
flu after the poultry outbreak in Indiana. 

 CoBank predicts that chicken prices 
have an upside potential compared to 
2015’s fourth quarter lows, based on 
adjustments made for future production. 

 Poultry consumption is increasing. 

 US chicken exports are expected to improve  

Bearish factors 
 Broiler supplies remain large in the US. 

 Low feed costs around the world are encouraging expansion in a number of countries. 

 

Domestic 
The average poultry prices over the past week were mostly higher for the different categories. The 
average price for frozen birds traded 1.99% higher at R22.51/kg during the week. Whole fresh medium 
bird prices traded 0.26% lower at R22.70/kg while IQF prices traded 0.22% higher at R17.86/kg.  

Bullish factors  
 Prices may increase towards Easter. 

 The recent weakening of the exchange rate support poultry prices 

 The high feed costs 
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Bearish factors  
 The Agoa deal to import 65000t tariff free poultry may add pressure to market prices.  

 Lower seasonal demand for poultry in February may help pressure prices. 

 

Outlook 
Internationally, the market is expected to continue being well supplied, but good consumption and exports 
can support prices moving forward. Locally, prices are expected to move sideways to downwards due to 
good supplies and less demand. Prices are expected to strengthen towards Easter period. 
 

Livestock Prices  

(R/kg) 
29 January 2016 

 

Beef 
 

 

Mutton 
 

 

Pork 
 

 

Poultry 
 

 
Current 

Week 

Previous 

Week 

Current 

Week 

Previous 

Week 

Current 

Week 

Previous 

Week 

Current 

Week 

Previous 

Week 

Class A / Porker 

/ Fresh birds 
34.68 34.80 54.66 54.81 23.22 23.29 22.70 22.76 

Class C/ 
Baconer / 

Frozen  birds 

28.00 28.16 39.40 39.29 22.97 22.99 22.51 22.07 

Contract / 
Baconer/ IQF 

34.80 34.86 55.00 55.10 23.10 23.14 17.86 17.82 

Import parity 
price 

 
53.42 58.32 30.63 31.99 31.72 31.76 18.36 18.60 

Weaner Calves / 
Feeder Lambs/ 

19.50 17.70 25.74 24.50 - -   

Specific 
Imports: Beef 

trimmings 

80vl/b/Mutton 
Shoulders/Loin 

b/in /chicken 

leg1/4 

59.00 59.00 52.42 52.42 46.40 46.60 18.87 18.87 

 

Yellow maize market trends 

International  
When compared to the previous week, the 
average US maize price (Fob Gulf) closed the 
week 1% higher at US$164.6/t.  

Bullish factors 
 Crude oil traded higher. 

 No rain forecasted for the next week in 
Argentina 

Bearish factors 
 The production of USA ethanol decline 

as a result of increased ethanol 
reserves and ample corn supplies. 

 In 2015 China imported record volumes of corn at much higher prices and now seeks to buy corn 
at much cheaper prices. 

Outlook  

USA maize price increases are limited by the strong dollar and weaker demand from China. 
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Domestic 
 The local market for yellow maize traded 3.3% lower to R3 804/t week on week.  
 

Bullish factors 
 If the promising rain forecast for the next two weeks disappoints prices will be supported. 

 Possible severe frost in the coming months may damage crops. 

Bearish factors 
 The weekly average exchange rate strengthened to R16.36US$ compared to R16.69/US$ the 

previous week. A strong rand leads to lower commodity prices. 

 The higher than expected CEC production estimates for January keep prices under pressure. 

 

Outlook  
Uncertainty on the size of the late planted crop and growing conditions for February may support prices 
going forward.  
 

 

White maize market trends 

International Kansas City US No 2 

White Corn price increased over the last week 

and averaged US$174.4/t for the week at a 

premium above yellow.  

Bearish factors 
 Favourable global weather conditions 

for planting in the northern hemisphere. 

 Ukraine and Argentina are holding large 
stocks of yellow corn 

 Japan announced a decrease in interest 
rates strengthen the dollar.  

 

Yellow Maize Futures: 

29 January 2016 
Mar-16 May-16 July-16 Sept-16 Dec-16 

CBOT ($/t) 160 162 164 167 170 

SAFEX (R/t)  3810.00 3569 3515 3552 3587 

SAFEX (R/t)  
Change week on week 

(w/w)  

-30 -52 -47 -37 -30 

Mar-16 May-16 Jul-16 

Ask Put Call Ask Put Call Ask Put Call 

3,860 129 79 3,600 180 149 3,560 234 189 

3,820 107 97 3,560 159 168 3,520 212 207 

3,780 87 117 3,520 139 188 3,480 191 226 



   

            Page 7 

 

Outlook 
Maize prices are expected to trade sideways to lower.  Weather is the main determinant that could 
support prices. Argentina’s implementation of tax free exports enabled cheaper exports and adds 
pressure on global prices.   

 

Domestic 
The local average white maize spot price traded 2.4% lower at R5 064/t compared to the prior week.  
Bullish factors 

 If the promising forecast for the next two week disappoints prices will be supported. 

 Possible severe frost in the coming months may damage crops. 

Bearish factors 
 The rand strengthened by 2% week on week 

 Higher white maize yield by CEC estimates report last week 

 Possibility of white maize imports may alleviate shortage of white maize  

 

Outlook 
The market will continue to monitor weather conditions during February during the pollination phase. 
 

 

Wheat market trends 

International 
Hard red wheat traded 0.2% lower at 
US$194.1.  

Bullish factors 
 Poor weather conditions in Africa and 

India may lower global supply. 

 Smallest US winter wheat acres since 
1913.  

Bearish factors  
 Ample global supplies 

White-Maize 

Futures  

29 January 2016 

Mar-16 May-16 July-16 Sept-16 Dec-16 

SAFEX (R/t) 5016 4880 4763 4780 4780 

SAFEX (R/t)  
Change w/w  

-120 -123 -42 -39 -59 

Mar-16 May-16 Jul-16 

Ask Put Call Ask Put Call Ask Put Call 

5,060 160 116 4,920 245 205 4,800 303 266 

5,020 138 134 4,880 223 223 4,760 282 285 

4,980 118 154 4,840 203 243 4,720 261 304 
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 Strong US Dollar to the weak EU, Canadian, Argentinian and Russian currencies. 

 Russia are discussing removing the export taxes on wheat. 

 In the U.S. most winter-wheat areas have ample snow cover protecting wheat from winterkill.  

 

Outlook 
The ample global supplies will continue to weigh on prices 
 

Domestic  
The average SAFEX wheat spot price decreased from last week’s levels and traded at R4877.60.00/t 
which is 2.4% lower week on week.  

Bullish factors 
 Anticipated increase in the wheat tariff of R1 224.31 within the next week of two 

Bearish factors 
 Strengthening of the rand 

 Increase in wheat plantings in the inland regions. 

 

Outlook 
Prices are expected to remain firm as a result of the weak exchange rate and high import tariff.  
 

Wheat Futures      

29 January 2016 Mar-16 May-16 July-16 Sept-16 Dec-16 

CME ($/t) 191 193 195 209 214 

SAFEX (R/t) 4802 4886 4892 n/a n/a 

SAFEX (R/t) 
Change w/w 

-158 -138 -149 n/a n/a 

Mar-16 May-16 Jul-16 

Ask Put Call Ask Put Call    

4,840 86 48 4,920 142 108 4,940 187 139 

4,800 64 66 4,880 121 127 4,900 165 157 

4,760 46 88 4,840 101 147 4,860 145 177 

 

Oilseed market trends  

Soybean market trends 

International  
Soybean prices traded week on week 0.6% 
higher at US$324/t. Soya meal traded at 
US$270.8/t, which is 0.1% higher compared 
to the previous week while soy oil traded 
2.4% higher at USc30.7/lb.  
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Bullish factors 
 Roughly 20% of Argentina is currently experiencing a lack of rainfall. 

 Insufficient supplies of other oilseeds and products increases the demand for soya oil and meal. 

 World crushing’s of soybeans are expected to increase by roughly 11 Mn T in Jan/Aug 2016.  

 There is a decline in the soybean to maize price ratio in Argentina to 1.5 therefore less soybean 
plantings can be expected. 

 Soybean prices in Argentina declined by 14% in Argentina.  
 

Bearish factors 
 On the 28

th
 of November the Chinese cancelled 393 mln mt of the 2015/16 soybeans  

 World stocks of soybeans are roughly 15-16 Mn T higher than a year earlier in January (largest 
increases in USA, China and Argentina) 

 Growing surplus of soybean meal 

Note  

 Brazilian soybean prices remained unchanged at $377/ton 

 US Soybean oil price increased week on week by 3.2 % to $699/t 

 Argentina soy meal prices traded sideways at $336/t 

 Malaysian palm kernel oil price increased by 1.7% to $900/t 

Outlook 
Soybeans are expected to move sideways to higher. The market will continue to watch the US dollar, 
soymeal and China. Rotterdam soybean prices are expected to decline by 16% (Jul/Jun 2015/16 
compared to Jul/Jun2014/15) and soya pellet prices are expected to decline by 19%. 

Domestic  
The average domestic soybean spot prices traded 4.9% lower at R6915.2/t in comparison to the previous 
week.  
Bullish factors 

 The CEC report noted that the production of soybeans is down by 27% to 768 560 tons 

 SA will mostly likely need to import 320 000 tons of soybeans. 

  

Bearish factors 
 Strengthening rand 

Outlook 
As a result of the weakening rand and the lower international prices, local soybean prices are expected to 
be supported.  
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Sunflowerseed market trends 

International 
Bullish Factors 

 In 2016 the world production of palm oil is expected to increase slightly by 0.4 mln tons which is 
lower than the 5 year average annual growth of 3.2 Mn T. 

 The world exports of the 8 major vegetable oils increased by only 2.2 Mn T in 2015/16 which is 
lower than last season’s growth of 5.4 Mn T last season 

 Further growth of USA and Brazil biodiesel production 

 Oil palms are showing the effects of previous droughts and yields are dropping 

Bearish Factors 
 Plunging energy prices  

 Ample global soybean supplies 

 Sharp increase in soy oil production and exports 

Note 
 EU FOB sunoil priced up by 2.4% to $865/t 

 FOB Black sea remained unchanged at $415/t 

Outlook 
Sun seed prices are expected to increase by 8% to $423/t (Jul/Jun 2015/2016) year on year  

Domestic  
The average domestic sunflower spot prices traded 0.5% lower at R7462/t in comparison to the previous 
week. 

Bullish Factors 
 Local sunflower seed prices are at record prices levels as a result of the strong international prices 

 The CEC reported that the estimated sunflower seed production is 5.9% lower at 622 000 tons.  

 The demand of sun seed exceeds that of supply 

Bearish Factors: 
 The CEC report estimated the area planted of sunflower higher by 7% to 617 000 hectares. 

Outlook 
High prices of international vegetable oil, may support local prices  
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Oilseeds Futures 

29 January 2016 
Mar-16 May-16 July-16 Sept-16 Dec-16 

CBOT Soybeans (US $/t) 324 325 327 327 330 

CBOT Soy oil (US c/lb) 30.9 31.3 31.4 31.4 31.7 

CBOT Soy cake meal (US $/t) 272 274 277 279 280 

SAFEX Soybean seed (R/t) 6810 6430 6510 6510 n/a 

SAFEX Soybean seed (R/t) change w/w -385 -110 -100 -100 n/a 

SAFEX Sunflower seed (R/t) 7680 7075 6795 6850 n/a 

SAFEX Sunflower seed (R/t) change w/w 265 -25 -225 -157 n/a 

SAFEX Sorghum (R/t) 3850 n/a 3650 n/a n/a 

SAFEX Sorghum (R/t) change w/w 27 n/a 0 n/a n/a 

Sunflower Calculated Option Prices (R/t)  

Mar-16 May-16 Jul-16 

7,720 202 162 7,120 348 303 6,840 428 383 

7,680 180 180 7,080 326 321 6,800 407 402 

7,640 161 201 7,040 306 341 6,760 386 421 

 

Fibre market trends  

Wool market trends 

International  
The Australian wool market eased in prices 
this week. The Australian wool market 
prices closed lower on Au 1280c/kg or 
0,70% lower at the recent auction.  

Bullish factors 
 This year’s Chinese New Year is fast 

approaching, and this can draw 
renewed demand. The Chinese New 
year will start on the 8

th
 of Feb 2016. 

Bearish factors 
 Strong Australian currency. 

 Heavier than expected supplies at auctions. 

 Depressed demand in the market 

 Most wool user participants are believed to be away from their office and factories for at least a 
week, commencing Monday, February 8 for the Chinese New Year, which could lessen demand 
during that period. 
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Domestic 
The wool market price over the past week was slightly lower to close the day at R158.90 (Clean) which is 
1.16% lower than last week’s price. Note* The last sale was on the 27th of January, and the next sale is 
expected to take place on the 03

rd
 of February, where about 8600 bales will be offered. 

Bullish factors  
 Better demand for superior and longer wool 

 Strengthening of the currency over the week. 

 Lower wool production is expected due to drought conditions. Extreme dry conditions reduce 
sheep numbers and wool yields, which negatively impact on production. 

Bearish factors 
 Less demand for inferior wool 

 

Cotton market trends 

International 
Cotton prices traded 0.71% lower over the past week and closed at US60,47c/lb.  

Bullish factors: 
 The lower cotton prices can encourage buyers. 

 Cotlook has decreased its estimate of world output in 2015/2016. 

Bearish factors 
 US farmers are likely to switch to cotton plantings due to declining returns on other crops like 

maize and soybeans 

 Uncertainties about the Chinese reserve policy. Concerns are growing that there are further 
attempts by the Chinese government to reduce its cotton stockpiles, which could push down 
demand for the fibre. 

 Cheaper man-made fiber prices have seemed bearish for cotton futures 

 Cotlook has increased its estimate for the crop in world inventories over the season. 

Domestic 
SA cotton prices traded lower or a 3.54% decrease to close at R24.37/kg. These decreases in prices are 
in line with increases in the international prices. 

Bullish factors:  
 The stronger exchange rate put pressure on cotton prices. 

Outlook 
Internationally, the possibility of a continued strengthening of the Aussie dollar will determine buyer 
sentiment next week, but demand in the market might continue to support prices. For cotton, uncertainties 
about the Chinese reserve policy can pressure the markets.  Locally, better demand in the market can 
support prices, but the strengthening of the currency may add a bearish tone to the wool market. Cotton 
prices might follow the direction of the currency. 
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Fibres Market Trends  

Week ending 29 January 2016 

Wool prices 
SA prices  

(c/kg)  

Australian 

prices 

(SA c/kg)  

Australian 

 Future Mar - 

2016 (AU$/kg)  

Australian 

Future May – 

2016 (AU$/kg)  

Wool market indicator 15890  14768  - - 

19μ micron 16859  16775  14.22 13.92 

21μ micron 15936  16129  13.60 13.30 

Cotton prices 

 

SA derived 

Cotton  

(R/kg)  

New York  A-

Index (US$/kg)  

New York 

future Mar-

2016 

(US$/kg)  

New York 

futureMay-2016 

(US$/kg)  

Cotton Prices 24.37              1.49              1.35              1.36  

 

Vegetable market trends 

 

Vegetable Prices: Fresh Produce Market 

(Averages for the Pretoria, Bloemfontein, Johannesburg, Cape Town and Durban markets)  
 

Week ending    

29 January 

2016 

This 

week’s 

Average  

Price (R/t) 

Previous 

week’s 

Average  

Price (R/t) 

Difference 

in weekly 

average 

price  

This week’s 

Total  

Volumes (t) 

Previous 

week’s 

Total  

Volumes (t) 

Difference 

in weekly 

average 

Volumes 

Cabbages 4328 4655 -7% 1058 965 10% 
Carrots 3681 3436 7% 1923 1836 5% 

Onions 4960 4330 15% 5607 5426 3% 
Potatoes 5703 5676 0% 11940 10536 13% 
Tomatoes 11773 9094 29% 2812 2252 25% 

Vegetable outlook: 
 There has been an increase in onion 

prices as a result of the rain that fell 
and interrupted the sorting process 
from land to packaging.  

 Potato prices are expected to remain 
high in the coming weeks as a result 
of the low volumes on the market 
caused by the heat and severe dry 
conditions.  

 The production of tomatoes is 
expected to remain stable to slightly 
upwards.  
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Fruit Prices: Fresh Produce Market 

(Averages for the Pretoria, Bloemfontein, Johannesburg, Cape Town and Durban markets)  

Week ending    

29 January 

2016 

This 

week’s 

Average  

Price (R/t) 

Previous 

week’s 

Average  

Price (R/t) 

Difference 

in weekly 

average 

price  

This week’s 

Total  

Volumes (t) 

Previous 

week’s 

Total  

Volumes (t) 

Difference 

in weekly 

total 

Volumes 

Apples 7581 7312 4% 1881 1977 -5% 
Avocados 30093 31491 -4% 91 96 -5% 

Peppers 10984 11596 -5% 768 649 18% 
Bananas 4595 4681 -2% 4366 3937 11% 
Mangos 10328 0 0% 712 0 0% 
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