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The Rand is under pressure to loose recent gains! 

Political tensions surrounding Minister Gordhan and month end release of key data have implications on the Rand and 
the bond market. The National Prosecuting Authority has denied that it had decided on specific charges against 
Minister Gordhan after receiving a docket from the Hawks. Secondly, the comments made by the USA Federal 
Reserve’s chair, Mrs Yellen, indicate that a near term interest rate hike is possible if the August employment data due 
out this Friday is supportive. Thirdly, the R186 (long term benchmark bond) trade above 9% and it is expected to push 
towards 9.5%. Consequently, the Rand may weaken further from the current R14.77 towards R16 over the next two 
months. 

 

Contact us at Absa Agri-business: 
Karabo.Takadi@absa.co.za 
Wessel.Lemmer@absa.co.za 

https://www.absa.co.za/business/sector-solutions/agribusiness/trends-and-reports/ 
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Beef market trends 

 

International 
New Zealand steers were 0.40% higher over the 

past week at NZ$504 and cows were sideways 

at NZ$360 per head respectively compared to a 

week ago. In the US, beef prices for the week 

were mostly lower as follows: Top side was 

0.88% lower at $216,30cwt, Rump was 2.63% 

higher at $312,45/cwt and Strip loin was 1.77% 

lower at $501.79/cwt, Chuck traded 0.29% 

higher at $207,79/cwt, Brisket traded 3.93% 

lower at $202,03/cwt. The carcass US 

equivalent was 1.38% lower at $268,16/cwt. 

Bullish factors 
 The weather bureau indicates that 

Australia's north is expected to receive 

above average rainfall over the next three months which will boost the rebuilding of cattle herds and support 

prices. 

 

Bearish factors 
 There are fears about sluggish demand for livestock and beef in the US. It not unusual for beef prices to 

soften past Labour Day which is celebrated on Monday the 5
th
 of September 2016. Spending on school 

supplies also tends to stretch consumer budgets in late August and September, which again does not favour 

beef. 

 Placements in feedlots during July totaled 1.57 million head, which is 2% above 2015. 

 The total supply of beef in cold storage at the end of July was 469.3 million pounds, which is 2% higher than 

a year ago and 8.3% higher than the five-year average. 

 Fears of a stronger dollar also continue to weigh on the domestic meat market, especially as the Federal 

Reserve is considering raising rates. 

 

Domestic 
Beef prices continue to be supported by better demand that comes with the approaching warmer conditions. The 

forecasted Absa beef prices are as follows: Class A prices are 0.47% higher at R38.34/kg, Class C prices are 

0.26% higher at R30.90/kg. The average weaner prices were 0.34% higher at R20.53/kg. The average hide prices 

remained steady and were 0.20% higher over the past week at R15,32/kg green. NB* Hide prices are determined 

by the average of RMAA and independent companies.  

Bullish factors 
 Month on month declines in number of cattle slaughtered were recorded during July 2016. This number is 

9.35% lower than in June 2016. On a yearly basis, declines in slaughter numbers of 16.98% were recorded 

in July 2016 when compared to July 2015. 

 Possible improvement in demand as warmer temperatures approaches and herd rebuilding phase that will 

come with summer rains. 

 

Bearish factors 
 Abundant poultry and pork supplies can weigh down on the beef market and the struggling economy. 

 

Outlook 
Internationally, the total supply of beef in cold storage and higher placements in feedlots will add pressure to 

market prices. Locally, prices are expected to start recovering due to improvement in demand.   
 



 

Mutton market trends 

 

International 
The New Zealand lamb prices traded sideways 

this week compared to last week and mutton 

prices were higher. Lamb prices closed 0% 

higher this week at NZ$79.4/head for 15kg 

lamb. Lamb prices were the same at 

NZ$111/head for 21kg lamb. Ewe prices closed 

2.74% higher at NZ$52.5/head for a 21kg ewe. 

The import parity price for lamb was 5.96% 

higher at R62.12/kg while the import parity price 

for mutton was 7.84% lower at R34.58/kg.  

Bullish factors 
 Historically low New Zealand inventories 

should continue to support market prices 

 Support in the lamb and mutton market 

as supply tightens and processors try to satisfy regular customer requirements. 

 

Bearish factors 
 In New Zealand, the markets continue to firm but the volatility in the New Zealand Dollar has been negative 

to revenues. 

 Cheaper alternative proteins are readily available and add a bearish tone to prices. 

 

Domestic  
Prices remained steady over the past week as warmer conditions are approaching, and are supportive to lamb and 

mutton demand. The Absa forecast mutton prices are as follows. Class A is 0.11% higher at R62.00/kg and Class 

C is 0.34% higher at R50.71/kg this week. The average price for feeder lambs traded 0.55% lower at R30.70/kg. 

The average price for dorper skin was 12.92% higher at R43.78/skin and merinos were 2.39% higher at 

R65.51/skin.  

Bullish factors 
 During July 2016, 17.28% fewer sheep was slaughtered nationally when compared to June 2016. On a year 

on year basis, 32.41% less sheep was slaughtered during the month of July 2016 compared to July 2015. 

 In terms of seasonality, mutton prices are starting to follow an upward trend as warmer temperatures 

approach and growing conditions are also expected to start increasing along with summer rainfall, which may 

support herd rebuilding. 

 
Bearish factors 
 Cheaper alternative proteins are readily available and add a bearish tone to prices. 

 

Outlook 
Internationally, volumes of lower priced competing proteins continue to weigh heavily on the market, placing 

pressure on end-user demand for lamb and mutton. However, the lamb and mutton market remains supported by 

tight supplies in New Zealand and Australia. Local prices are expected to recover in the next few weeks as warmer 

temperatures are approaching.   



Pork market trends 

 

International 
The average weekly US pork prices were mostly 

higher over the past week. Carcass prices were 

1.9% higher at US$75.12/cwt, Loin prices were 

1.0% higher at US$79.00/cwt, Rib prices were 

6.0% higher at US$123,66/cwt and ham was 

4.6% higher at US$70.30/cwt.  

Bullish factors 
 China’s farming industry has been 

negatively affected by severe flooding, 

which is forcing suppliers to look for more 

products to import to meet the domestic 

shortfalls.  

 Pork demand from China has improved. 
EU pork exports to China increased by 
60% to reach 1.2m tons in the first six months of the year. The weakness of pound sterling following the 
Brexit vote was supportive to these increases in exports. 

 US protein consumption is expected to continue to increase amid lower meat prices. 

 

Bearish factors 
 US meat supplies in cold storage remain large. At the end of July, the combined volume of beef, pork, 

chicken and turkey was 2.419 billion pounds, which is 2.8% higher than a year ago and 9.7% higher than the 

five-year average. This is the largest supply of meat in cold storage since 2002. 

 US pork inventories increased by 2.3% in July from the previous month. 

 Plentiful pork and chicken meat is expected this autumn due to increased production in the US. Pork supplies 

are particularly burdensome and hog slaughter which currently stands at 2.3 million head will be as broadly 

negative for the entire meat complex. 

 

Domestic 
Domestic prices remained steady over the past week due to fewer volumes slaughtered. The Absa forecast prices 

were as follows: Porker prices are 0.47% higher at R24.48/kg while Baconer prices are 1.15% higher at R23.39/kg. 

Bullish factors 
 Weeks on week decreases in slaughtering numbers (RMAA) added support to market prices.  

 11.81% fewer pigs were slaughtered nationally during the month of July 2016 compared to June of 2016. The 
total slaughter number for July 2016 is 15.57% lower than the same time last year. 

 Prices are expected to pick up in the months to come as warmer temperatures encourage demand 

 

Bearish factors 
 Weeks on week decreases in slaughtering numbers (RMAA) added support to market prices.  

 

Outlook 
Internationally, more supplies are expected in the US market in the short term, which continues to be burdensome 

and weigh down on market prices. Locally, prices can trade sideways with the possibility of an upward trend in the 

coming months in line with seasonality and as demand improves. 

  



Poultry market trends 

 

International  
Poultry prices in the US were mostly lower over 

the past week compared to the previous week. 

Whole bird prices were 0.54% lower at 

79.01USc/lb. Breasts traded 4.05% lower at 

142,00USc/lb, whilst Leg Quarters traded 

sideways at 32,50USc/lb.  

Bullish factors 
 Brazilian exports are expected to record 

some growth. The growth in Brazilian 

exports will likely be driven by higher 

world demand for the Brazilian products, 

mostly from China, the European Union 

and new markets recently opened. This 

can support poultry prices.   

 High feed costs are still constraining broiler production in Brazil. A long period of currency weakness drove 

heavy maize exports while the safrinha, or second crop harvest was disappointing this year. This led to 

higher feed costs. 

 

Bearish factors 
 US chicken inventories remain burdensome. These inventories are responsible for much of the increase of 

meat in cold storage. Total chicken inventories at the end of July were 819.1 million pounds, 6.9% higher 

than a year ago and 19.9% higher than the five-year average. 

 Brazilian broiler meat production is expected to increase by 3.0% in 2017, to reach an all-time high of 14.08m 

tons 

 

Domestic 
The average poultry prices over the past week were mostly low due to pressure still from plentiful supplies, but the 

market expects some improvement in demand and prices moving forward. The average prices for frozen birds 

were 0.35% lower at R21.06/kg during the week. Whole fresh medium bird prices were 0.26% lower at R21.07/kg 

while IQF
1
 prices were sideways at R17.96/kg.  

Bullish factors  
 Prices are expected to pick up momentum as demand is expected to improve and due to export opportunities 

for South African poultry. 

 

Bearish factors  

 Poultry supplies remain in abundance.  

 The struggling South African economy is adding a bearish tone to prices. 

 

Outlook 
Internationally, US chicken inventories remain burdensome, and the high volumes in the cold storage and in the 

market will remain bearish to prices. Locally, prices remain subdued due to higher supplies in the market, but are 

expected to start improving due to better demand.  

                                                           
1
 IQF-Individually Quick Frozen Chicken 



 

 

 

 

  

Livestock Prices  

(R/kg) 26 

August 2016 

 

Beef 

 

 

Mutton 

 

 

Pork 

 

 

Poultry 

 

 % 

Curre

nt 

Week 

Prior 

Week 
% 

Current 

Week 

Prior 

Week % 
Current 

Week 

Prior 

Week % 
Current 

Week 

Prior 

Week 

Class A / Porker 

/ Fresh birds 
0.47 38.34 38.16 0.11 62.00 61.93 0.47 24.48 24.37 -0.26 21.07 21.13 

Class C/ 

Baconer / 

Frozen  birds 

0.26 30.90 30.82 0.34 50.71 50.54 1.15 23.39 23.12 -0.35 21.06 21.14 

Contract / 

Baconer/ IQF 
0.55 38.29 38.08 0.67   61.64 61.23 0.80 23.94 23.74 0 17.96 17.96 

Import parity 

price 

 

5.86 65.2 61.6 7.84 34.58 32.07 7.3 32.06 29.88 2.33 18.4 17.9 

Weaner Calves/ 

Feeder Lambs/ 

0.34 20.53 20.46 -0.55 30.70 30.87  - -    

Specific 

Imports: Beef 

trimmings 

80vl/b/Mutton 

Shoulders/Loin 

b/in /chicken 

leg1/4 

0 58.00 58.00 0 47.48 47.48 0 46.60 46.60 0 19.80 19.80 



 

Maize market trends 
International  
When compared to the previous week, the average US yellow maize price (Fob Gulf) closed the week 2,9% lower 

at US$167/t. The average US white maize price (Kansas City) closed the week 3.6% higher at US$168.74/ton. 

 

Bullish factors 
 If the employment numbers this coming Friday do not support rate hikes in the USA the US$ may continue 

trading at present levels supporting higher corn prices. 

 92% of the USA corn crop is in the dough stage 

 

Bearish factors 
 The international Grains Council increased world corn production to 1 030 million metric tons.  Good crop 

conditions and the expectation of high yields add to price pressure. 

 USA export sales for corn totalled 41.7 million bushels and shipments are totalling 41.2 million bushels.  

 The Federal Reserve will hike interest rates if this Friday’s employment numbers are supportive.  Increased 

interest rates in the USA usually lead to dollar strength and lower USA corn prices.  

 

Domestic 
The average week on week spot price for yellow maize traded higher at R3166/t compared to R3106/ton the 

previous week.  White maize traded higher at R4243t compared to R4185/ton a week earlier. 

 
Bullish factors 

 Expectations that the Rand may continue to weaken to R16 in the next two months continue to support old 

season maize prices. 

 South Africa will remain importing maize until new season maize becomes available in the 2017/18 

(May/Apr) marketing year.  Imports will continue to support old season maize prices 

 It is still too early to predict a complete harvest for new season crops.  Subsoil moisture levels are dry. 

 

Bearish factors 
 New season yellow maize prices are expected to trade just above R2600/ton for delivery in July 2017.  

Compared to September 2016 prices are almost R600/ton lower. New season white maize trade at a 

premium o R150/ton to yellow maize at R2750/ton.  An expected recovery in production put new season 

prices under pressure 

 Optimism based on improved weather outlooks for new season crops bear down on new season prices. 

 

Outlook  
The stock to usage ratio for grains worldwide is smaller than the previous year thereby supporting prices not to 

trade lower irrespective of an expected record production of corn.  Locally, the Rand will continue to support both 

old and new season crop prices.  New season crop prices trade lower based on the expectation that production will 

recover but it is still too early to tell for sure.  Subsoil moisture levels are dry. 

  



 

 

 
  

Yellow Maize Futures: 

30 August 2016 
Sept-16 Dec-16 Mar-17 May-17 July-17 

CBOT ($/t)  136   140   143   146   149.24  

SAFEX (R/t)  3156 3214 3118 3118 2633 

SAFEX (R/t)  
Change week on week 

(w/w)  

30 53 471 -48 32 

Dec-16 Mar-17 May-17 

Ask Put Call Ask Put Call Ask Put Call 

3,260 162 116 3,160 204 162 2,700 209 162 

3,220 140 134 3,120 182 180 2,660 187 180 

3,180 120 154 3,080 162 200 2,620 166 199 

White-Maize 

Futures  

30 August 2016 

Sept-16 Dec-16 Mar-17 May-17 July-17 

SAFEX (R/t) 4169 4200 3819 2943 2754.00 

SAFEX (R/t)  
Change w/w  

-35 -36 -42 97 53 

Dec-16 Mar-17 May-17 

Ask Put Call Ask Put Call Ask Put Call 

4,240 257 217 3,860 326 285 2,980 292 255 

4,200 236 236 3,820 304 303 2,940 270 273 

4,160 215 255 3,780 283 322 2,900 248 291 



 

Wheat market trends 
 

International 
Hard red wheat traded week on week lower to 

US$151.75/ton compared to the previous week 

of $153.66/ton. 

 

Bullish factors  
 The weekly export sales for wheat 

totaled 14 million bushels and shipments 

totaled 20.7 million bushels.  It is above 

the need of the USDA export projections.  

Bearish factors  
 The International Grains Council 

increased world wheat production to a 

record high of 743 million metric tons.  

 

Domestic  
The average weekly SAFEX wheat prices for delivery in December 2016 traded higher by R57/ton week on week.  

Average prices increased from R4164/ton to R4221/ton. 

 

Bullish factors 
 The average value of the Rand weakened week on week from R13.39 to R13.88 supporting wheat prices.  

It is expected that the Rand may move to R16 over the next two weeks. 

 Since the 22 August the new wheat tariff increased by R367/ton to R1591.40/ton increasing the demand for 

local wheat.  

 

Bearish factors 
 The total wheat imports are 1 812 077 tons while the projected demand for imports are 1,85 million tons at 

the end of September 2016.  

 The first production estimate for the 2016/17 (Oct/Sep) production season indicate that wheat production 

will increase from 1,44 million tons to 1,68 million tons.  The area planted increased from 482 150 ha in 

2015 to 498 150 ha in 2016.  It is a total increase in wheat plantings by 16 000 ha and increased 

production of 243 040 tons.  Wheat plantings increased by 20 000 ha in the Free State.  For every 

additional ton of wheat produced the milling industry will save R1591/ton on import tariffs in the next 

season to come.  By increasing production producers save the milling industry R386 million in import tariffs. 

 The delay in the announcement of the tariff was too late to stimulate additional wheat production 

 

Outlook 
Global wheat prices trade lower because the record expected global production.  Locally, domestic prices are 

supported by the increased wheat tariff as well as a weakening Rand.  South Africa still remain a net importer of 

wheat. 

 
 
 
 
 
 
 
 
 
 
 



 

Wheat Futures      

 

30 August 2016 
Sept-16 Dec-16 Mar-17 May-17 July-17 

CME ($/t) 182 190 167 N/A N/A 

SAFEX (R/t) 4200 4160 4241 N/A N/A 

SAFEX (R/t) 
Change w/w -95 -40 -53 

N/A N/A 

Dec-16 Mar-17 May-17 

Ask Put Call Ask Put Call 
Ask Put Call 

4,200 154 114 4,280 215 176    

4,160 133 133 4,240 193 194    

4,120 113 153 4,200 173 214    

 

  



 

Soybean market trends 

International  
 

Soybean prices 
Brazilian soybean prices for delivery cif 

Rotterdam trade at US$418/ton compared to 

$420/ton the prior week and $410/ton a year 

ago. Brazilian soybean oil trades at USA$763/ton 

which is 3.9% lower week on week. Soya meal 

from Argentina cif Rotterdam traded at 

USA$399/ton compared to US$4064/ton a week 

earlier.  

 
Sunflower seed prices 
EU sunflowerseed prices trade at $410/ton.  The 

Black Sea sunflower seed prices trade at 

$385/ton which is also on par with a week ago 

but lower than a year ago at $394/ton.  Prices 

trade at $430/ton a year ago.  Sunflower seed 

fob oil prices from Argentina traded at $785/ton 

fob which is 0.6% lower week on week. Sunflower seed oil prices fob Black Sea trade at $775/ton which is also 

0,6% lower week on week. France sunmeal prices traded the previous week at $235/ton. 

 
Bullish factors 
 The disappearance of soybeans is expected to increase from 315.6 million tons to 332.5 million tons.  It is 

important to note that, although the world production of soybeans increases, the projected world stock to usage 

ratio for the 7 major oilseeds decline from 18.6% to 17.4% which is price supportive.  This is amidst a world 

record production of soybeans of 526.2 million tons. In the USA the stock to usage ratio is estimated to be 

6.8% by the end of the 2016/17 marketing year (Sep/Aug) compared to 8.4%  

 The world (G3) exports of soybeans to China reached 53.74 million ton from January to August 2016 compared 

to 50.39 million tons the previous year.  

 Although the world production of sunflowerseed increase to 46.1 million tons the disappearance of 

sunflowerseed increase to 45.9 million tons.  

  The world production of rapeseed / canola decline this year further from 63.5 million tons to 60.6 million tons. 

The global demand for rapeseed / canola exceeds supply for the past three years.  

 Globally, the vegetable oil production of 168,4 million tons in 2015/16 is highly insufficient to satisfy the global 

consumption of 172.6 million tons.  The deficit of 4.2 million tons will lead to a reduction of global stocks. 

 
Bearish factors 
 The increase in the world production of soya meal will coincide with the increase in the production of other 

oilseeds during the next season.  This will add to the ample global feed grain supplies.  The world production of 

soybeans is estimated to increase by 16,7 million tons from 313.1 million tons to 329,8 million tons.   

 The world production of sunflowerseed will reach 46.1 million tons compared to 42.2 million tons during the 

previous season. 

 If the USA employment numbers to be published this Friday improves, the Federal Reserve may pencil in an 

interest rate hike later this year.  This will strengthen the USA $ and lower US export prices of commodities. 

 

Domestic  
The average domestic season sunflower seed spot price for delivery in September traded week on week higher at 

R6 035/t compared to R5 914/t the previous week.  Likewise, the average old season soybean price traded at 

R6486/ton compared to the lower R6 398/t the previous week.  



 

Average new season prices for delivery in March 2017 for both soybean and sunflowerseed also increased week 

on week.  Soybeans for delivery in March 2017 traded at R 6336/ton and sunflowerseed at R6018/ton. 

 
Bullish factors 
 The 8

th
 CEC forecast for soybeans remained unchanged compared to the 7th CEC forecast at 750 250 tons.  

This is compared to 1 070 000 tons the previous year.   

 Producers in the western production regions experienced a difficult year for soybean production which may 

influence their decision negatively to plant sufficient soybeans to meet local demand. 

 A weakening Rand may support domestic prices especially if the Rand move towards R16 to the USA $ during 

the next two months. 

 The high yellow maize price and less favorable soybean to maize price ratio of 2 may lead to a switch in 

hectares in favor of early season irrigated yellow maize plantings. 

 

Bearish factors 
 According to the latest CEC the sunflowerseed production estimate is 742 750 ton compared to the previous 

production of 576 000 ton. 

 The international price for soybean remains under pressure due record increased production levels. 

 The favorable soybean to maize price ratio of 2.2 may lead to increased hectares planted to soybeans in the 

eastern dryland production regions. 

 

Outlook 
The global prices of oilseeds are expected to trade sideways.  Global production increase to record levels but the 

stock to usage ratio is smaller than the previous season supporting prices.  Domestically, the shortage of soybeans 

and sunflower seed continue into the next production season supporting new season prices to stay high. 

 

 

 

Oilseeds Futures 

30 August 2016 
Sept-16 Dec-16 Mar-17 May-17 July-17 

CBOT Soybeans (US $/t)         355  
            

350  
            

351  
           

352  
        

353  

CBOT Soy oil (US c/lb)     32.7      33.1       33.5        33.6     33.78  

CBOT Soy cake meal (US $/t) 
            

314  
            

309  
            

306  
            

305  305.80 

SAFEX Soybean seed (R/t) 6564 6585 6365 6095 N/A 

SAFEX Soybean seed (R/t) change w/w 164 155 85 165 N/A 

SAFEX Sunflower seed (R/t) 6300 6440 6345 6100 6175 

SAFEX Sunflower seed (R/t) change w/w 402 437 440 400 368 

Sunflower Calculated Option Prices (R/t)  

Dec-16 Mar-17 May-17 

6,480 333 293 6,380 458 423 6,140 511 471 

6,440 312 312 6,340 436 441 6,100 489 489 

6,400 291 331 6,300 415 460 6,060 468 508 

 

 

  



 

Wool market trends 

 

International  

The Australian wool market prices were steady 

and closed 0.85% higher at Au1309c/kg at the 

recent auction.  

Bullish factors 
 A limited offering was available this week 

as not all Australian selling centres were 

operational, with less than 30,000 bales 

offered in Australia. 

 The lower volumes on offer were met with 

extremely good competition from the 

market trade. 

 The market was also helped by fall in the 

AUD currency. 

 

Bearish factors 
 Next week all Australian selling centres will be operating and a large volume of 42,000 bales is expected to 

be on offer, which can suppress market prices. 

 

Domestic 

The last sale was on the 24th of August 2016, and the next sale is expected to take place on the 7th of September 

2016 whereby about 9 747 bales will on offer. The domestic wool market prices were higher at the recent sale to 

close at R153.70 (Clean) which is 4.69% higher than the previous auction price.  

Bullish factors  
 The relatively small auction was well 

 Supported by the weakening of the Rand. This week saw the rand at R14,05 to the US dollar. 

 the longer and better quality wool receiving a premium 

 
Bearish factors  
 The buyers commented that medium length wool traded at a discount 

 Next week sale 9 474 bales will be can add pressure. 

 

Outlook 
Internationally, prices are expected to trade sideways in the coming week, but the currency movement can 

influence the direction of the market. Locally, the expected large offering is expected to be met with good demand, 

while the direction of the currency will influence the strength or weakness in market prices.  

 

  



 

Cotton market trends 
 

International 

Cotton prices traded 1.12% lower over the past 

week and closed at US66,19c/lb.  

Bullish factors   
 Decent US export sales data was 

supportive to the cotton market. 

Thursday's US export sales data came at 

275,900 running bales of upland cotton, 

and a further 32,100 running bales of 

pima. 

 

Bearish factors 
 Improved growing weather is weighing 

down on cotton prices. Good weather in 

the US and India remains largely 

supportive for crops. Both countries' top cotton growing regions are forecast to receive additional showers 

later in the week, which should add further pressure on the cotton market. 

 

Domestic 

SA cotton prices traded 2.01% higher to close at R23.56/kg. The increases in prices were in line with the 

weakening of the South African currency over the past week. 

Bullish factors 
 The week on week weakening of the currency by 3.66% was bullish to market prices.  

 

Outlook 
Internationally, improved rainfall in West Texas and India is beneficial for cotton production and is expected to 

weigh down on cotton prices. Locally, the exchange rate will continue to affect market prices. 

 

  



 

Fibres Market Trends  

Week ending 26 August 2016 

Wool prices % 

SA 

prices 

(c/kg) 

% 

Australian 

prices 

(SA c/kg) 

% 

Australian 

Future - Sep 

2016 

(AU$/kg) 

% 

Australian 

Future Dec – 2016 

(AU$/kg) 

Wool market indicator 4.69 15370 5.06 14002  -  - 

19μ micron 5.98 16619 4.95 15949 1.39       14.60  1.75       14.50  

21μ micron 4.19 16082 5.32 15665 2.16       14.20  1.50       13.55  

Cotton prices 

 

 SA 

derived 

Cotton  

(R/kg)  

 New York  A-

Index 

(US$/kg)  

 New York 

future Oct-

2016 

(US$/kg)  

 New York future 

Dec-2016 

(US$/kg)  

Cotton Prices 2.01 23.56 -1.59 1.70 -1.09 1.49 -1.41 1.50 

 
 

 

 

 

 

 

 

 

 

 

 

 

  



 

Vegetable market trends 
 

Vegetable Prices: Fresh Produce Market 

(Averages for the Pretoria, Bloemfontein, Johannesburg, Cape Town and Durban markets)  
 

Week ending    

29 Aug 2016 

Difference 

in weekly 

prices 

This 

week’s 

Average  

Price (R/t) 

Previous 

week’s 

Average  

Price (R/t) 

Difference 

in weekly 

volumes 

This week’s 

Total  

Volumes (t) 

Previous week’s 

Total  

Volumes (t) 

Cabbages 2.9% 1787 1737 9.4% 1768 1616 

Carrots -8.5% 2295 2507 19.0% 2284 1920 

Onions -6.8% 5230 5613 11.8% 6140 5492 

Potatoes 4.5% 3916 3748 -3.7% 14060 14604 

Tomatoes 1.1% 3392 3355 14.7% 5524 4815 
 

 

Vegetable outlook 
Onion producers increased plantings until end 

of March. Consequently, onion volumes are 

expected to increase which may lead to 

increased price pressure for the near term. 

The lower crude oil price impacts negatively on 

demand for Angola and the region.  However, 

the drought in other Sub-Saharan countries 

and the expected weak Rand support exports 

and prices. 

The short supply of carrots to the market will 

support prices in the near term.  The above 

normal temperatures expected until the end of 

November will support prices as it will lead to 

lower volumes. 

Tomato prices are linked to quality.  Better 

quality tomatoes receive better prices.  

Volumes are currently down supporting prices for the next four weeks.  The uncertainty on water supply may 

impact volumes in the long run negatively and support prices. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
  



 

 

Disclaimer:  Although everything has been done to ensure the accuracy of the information, Absa Bank 

takes no responsibility for actions or losses that might occur due to the usage of this information. 
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