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BFAP reported that, despite the impact of the drought, the GDP for agriculture is expected to remain 

above average for the past three years.  The impact of the weakening Rand contributes more to the GDP 

than the decrease in overall agricultural production due to the drought. Agricultural product prices are 

expected to remain high until 2017.  A recovery in agricultural production, combined with high prices may 

include a future record gross production value for Agriculture for the next production season.   

 

Contents 

Beef market trends ................................................................................................................... 2 

Mutton market trends ............................................................................................................... 3 

Pork market trends ................................................................................................................... 4 

Poultry market trends .............................................................................................................. 5 

Yellow maize market trends ..................................................................................................... 6 

White maize market trends ...................................................................................................... 7 

Wheat market trends ................................................................................................................ 8 

Oilseed market trends .............................................................................................................. 9 

Sunflowerseed market trends ............................................................................................... 10 

Wool market trends ................................................................................................................ 11 

Cotton market trends ............................................................................................................. 12 

Vegetable market trends ........................................................................................................ 13 

Fruit market trends ................................................................................................................. 14 

Ostrich market trends ............................................................................................................ 14 

 

 

 

 

GDP for agriculture above average despite the drought   

Absa Agri-Business 

 Karabo.Takadi@absa.co.za 

 Julie.Hayward@absa.co.za 

 Wessel.Lemmer@absa.co.za 

mailto:Julie.Hayward@absa.co.za


   

            Page 2 

Beef market trends 
International 
New Zealand steers traded at the same price 
of NZ$473 and cows at NZ$298 per head 
respectively compared to a week ago. Last 
week was a positive week for beef prices in 
the US.  In the US, beef prices for the week 
were higher as follows: Top side was 6.01% 
higher at $253,20cwt, Rump was 4.59% 
higher at $303,59/cwt and Strip loin was 
2.99% higher at $534,30/cwt, Chuck traded 
4.22% higher at $229,40/cwt, Brisket traded 
1.40% higher at $240,43/cwt.  

 

Bullish factors 
 US prices increased as a winter storm 

works through major cattle-feeding 
regions, threatening to slow weight 
gains and disrupt transportation of livestock and beef. The cold air and blowing snow throughout 
the central US could slow weight gains for cattle in feedlots and out on pasture. 

 Slowing New Zealand exports to the US helped support US prices.  

 Processing numbers declined in New Zealand, and volumes are now behind last year after being 
well ahead a month ago. 

 

Bearish factors 
 In Australia, MLA reported that domestic beef consumption has come under pressure as a result of 

the rise in beef prices outstripping those prices of competing sources of protein. 
 

Domestic 
Beef prices traded over the past week as follows: Class A prices were 0.17% lower at R35.40/kg, Class C 
prices were 0.24% higher at R28.72/kg. The average weaner prices increased to R21.23/kg. The average 
hide price was slightly higher over the past week at R14,18/kg green. NB* Hide prices are determined by 
the average of RMAA and independent companies. 
 

Bullish factors 
 In the medium term the aftermath of drought means that supplies will be limited and prices 

supported. 
 

Bearish factors 
 About 7.63% more cattle was slaughtered between Jan-Dec 2015 compared to the same period in 

2014. 

 The higher beef prices due to drought at the time when consumers are under pressure may lead to 
more consumption of protein from alternative sources.. 
 

Outlook 
Internationally, prices are expected to follow a higher to sideways movement in the short term in line 

with seasonal trends. Prices are expected to be bullish in the medium term. Locally, prices can follow a 
sideways trend in the short term but increase in the medium term. 
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Mutton market trends 
International 
The New Zealand lambs traded lower this 
week compared to last week and mutton 
prices were higher. Lamb prices closed lower 
this week at NZ$70.0/head for 15kg. Ewe 
prices closed higher compared to last week 
at NZ$46.20/head for a 21kg ewe. The import 
parity price for lamb was 0.36% lower at 
R56.40/kg while the import parity price for 
mutton was 3.49% higher at R31.70/kg.  
 

Bullish factors 
 Slaughtering numbers are expected to 

tighten through February in New 
Zealand. 

 New Zealand:  Lifting the trade 
sanctions for the Iranian market could 
boost demand in future. Iran has a 
historical interest in New Zealand lamb products. 

 Feed supply has improved in New Zealand due to recent rains. 

 Supplies tighten due to recent rains in Australia  
 

Bearish factors 
 International lamb markets remain subdued due to less demand in the market.  

 Demand is weak as markets are well supplied. 
 

Domestic  
Mutton prices over the past week showed declines except for class C. Class A was 0.13% lower at 
R54.69/kg and Class C traded 0.05% higher at R40.90/kg this week. The average price for feeder lambs 
is R27.39/kg. The average price for dorper skin was lower at R79.00/skin and merinos were higher at 
R85.37/skin. Feedlots remain under pressure due to the high maize prices. 
 

Bullish factors 
 The shortage of lamb in the medium term due to drought conditions will support prices. 

 

Bearish factors 
 During the months October to December 2015, less sheep was slaughtered when compared to the 

same time in 2014. However, the overall sheep slaughtering numbers between Jan-Dec 2015 
increased by around 2% from 2014. 

 Drought has negatively impacted growing conditions for grazing. 
 

Outlook 
Internationally, prices remain bearish but could improve as slaughtering numbers are expected to tighten 
through February in New Zealand and Australia. Locally, mutton prices are expected to follow a sideways 
trend in the short term with upwards potential expected in the medium term. 
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Pork market trends 
International 

 
The average weekly US average pork 
prices were mostly higher over the past 
week. Carcass prices were 1.20% 
higher at US$76.86/cwt, Loin prices 
were 0.02% higher at US$82.35/cwt, 
Rib prices were 1.27% higher at 
US$141,28/cwt and ham were 2.02% 
higher at US$57.96/cwt.  
 

Bullish factors 
 Demand is expected to be 

boosted in the coming weeks for 
the Easter holidays. 

 US pork exports are expected to 
improve in spite of the stronger 
US dollar but also supported by 
lower pork prices. 

 Strong import demand in China 
 

Bearish factors 
 Record pork and chicken production and large amounts of meat in cold storage to put pressure on 

prices. 

 The hog market was under pressure from worries that the winter storm will restrain demand from 
pork processors in the week ahead. Multiple plants have canceled or reduced pork production to 
avoid the severe weather, which could post challenges to transportation of both livestock and 
meat. 

 

Domestic 
Domestic prices were lower over the past week. Porker prices were 0.59% lower at R23.44/kg while 
Baconer prices were 0.31% lower at R22.65/kg. 

 
Bullish factors 

 The recent weakening of the exchange rate may limit imports into the country.  

 Better demand towards Easter holidays. 

 High beef prices may provide underlying support. 
 

Bearish factors 
 The 2015 pork slaughtering was only 0.03% higher than the 2014 slaughtering for the period 

January to December. 

 The additional supplies of poultry into the market under Agoa may add pressure. Poultry acts as a 
substitute for pork and additional supplies on the poultry side may pressure the pork market. 
 

Outlook 
Internationally, overall hog supplies remain ample, but good demand towards Easter and high beef prices 
may provide support to pork prices. Locally, prices are expected to follow a sideways trend in the short 
term with an upside potential towards the Easter holidays.  
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Poultry market trends 
International  
Poultry prices in the US were mostly 
lower over the week compared to the 
past week. Whole bird prices were 
6.39% lower at 80.80USc/lb. Breasts 
traded 3.57% lower at 108,00USc/lb 
but Leg Quarters traded higher at 
30,00USc/lb.  
 

Bullish factors 
 Over 35,000 birds have died in 

China's most recent highly 
pathogenic avian influenza 
outbreak 

 Both H5N8 and H5N2 strains of 
highly pathogenic avian 
influenza have been reported in 
Taiwan recently. 

 Globally, poultry consumption is increasing. 
 

Bearish factors 
 Since 16 January, no new flocks have tested positive for the highly pathogenic avian influenza 

virus in Indiana. The testing covered a wide area as part of response efforts to the disease 
outbreaks in that region. 

 Broiler supplies remain large in the US. 

 Low feed costs around the world are encouraging expansion in a number of countries. 

 

Domestic 
The average poultry prices over the past week were mostly higher for the different categories. The 
average price for frozen birds was the same at R22.51/kg during the week. Whole fresh medium bird 
prices were 1.63% higher at R23.07/kg while IQF prices traded 2.80% higher at R18.36/kg.  
 

Bullish factors  
 Prices may increase towards Easter. 

 

Bearish factors  
 The Agoa deal to import 65000 ton tariff free poultry may add pressure to market prices. The first 

consignment of imported poultry landed. 

 A strong Rand may impact negatively on poultry price increases. 

 

Outlook 
Internationally, broiler supplies remain large but increased consumption and expected improvement in 
exports can support prices. Locally, prices are expected to move sideways and receive some support 
towards Easter holidays.  
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Livestock Prices  

(R/kg) 
05 February 
2016 

 

Beef 
 

 

Mutton 
 

 

Pork 
 

 

Poultry 
 

 
Current 
Week 

Previous 
Week 

Current 
Week 

Previous 
Week 

Current 
Week 

Previous 
Week 

Current 
Week 

Previous 
Week 

Class A / Porker 
/ Fresh birds 

35.40 35.46 54.69 54.76 23.44 23.58 23.07 22.70 

Class C/ 

Baconer / 
Frozen  birds 

28.72 28.65 40.90 40.88 22.65 22.72 22.51 22.51 

Contract / 
Baconer/ IQF 

35.50 35.55 54.87 54.92 23.05 23.15 18.36 17.86 

Import parity 

price 
 

55.10 55.44 31.70 30.63 31.53 31.72 19.17 18.36 

Weaner Calves / 

Feeder Lambs/ 
21.23 19.50 27.39 25.74 - -   

Specific 
Imports: Beef 

trimmings 
80vl/b/Mutton 

Shoulders/Loin 

b/in /chicken 
leg1/4 

59.00 59.00 54.00 52.42 46.60 46.40 19.75 18.87 

 

 

Yellow maize market trends 

International  
When compared to the previous week, the 
average US maize price (Fob Gulf) closed the 
week 0.1% higher at US$164.8/t.  
 

Bullish factors 
 The possible risk of an increased hot dry 

Midwest summer in the USA 
 

Bearish factors 
 The strong dollar spurred selling in the 

broader commodities indices. 

 Ethanol production has been declining in 
the US due to the reserves increasing 
and the large supplies of corn. 
 

Outlook  

Expected rainfall may alleviate dryness in production regions of Argentina.  
 

Domestic 
 The week on week spot price for yellow maize traded 1.97% higher to R3 885/t on Friday. 
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Bullish factors 
 Drier conditions are expected in the western production regions of South Africa.  

 

Bearish factors 
 The weekly average exchange rate strengthened to R16.02US$ compared to R16.36/US$ the 

previous week. A strong rand leads to lower commodity prices. 

 

Outlook  
Rainfall over the maize production areas remains an important factor in the coming weeks, there is rain 
forecasted in the eastern regions in the coming weeks.  

 

 

White maize market trends 

International Kansas City US No 2 

White Corn price increased over the last week 

and averaged US$174.4/t for the week at a 

premium above yellow.  

Bullish factors 
 The recent improvement in the  

competitiveness of US maize has 
supported export sales 

Bearish factors 
 Competition from wheat and future 

South American supplies will likely put 
pressure on prices 
 

Outlook 
Should the dollar come under pressure to 

weaken it could support prices.  

 

Domestic 
The local week on week white maize spot price traded 0.04% higher at R5018/t on Friday compared to 

the prior week. To date the white maize imports for the 2015/16 year are totaled at 71 559 tons. 

Yellow Maize Futures: 

5 February 2016 
Mar-16 May-16 July-16 Sept-16 Dec-16 

CBOT ($/t) 158 160 162 165 169 

SAFEX (R/t)  3885 3620 3569 3605 3627 

SAFEX (R/t)  
Change week on week 

(w/w)  

75 51 54 53 40 

Mar-16 May-16 Jul-16 

Ask Put Call Ask Put Call Ask Put Call 

3,930 113 68 3,660 180 140 3,600 224 193 

3,890 90 85 3,620 159 159 3,560 202 211 

3,850 71 106 3,580 139 179 3,520 182 231 
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Bullish factors 
 The SADC countries including Zimbabwe will need to import maize in the coming months.  

 

Bearish factors 
 The rand strengthened by 2.1% week on week 

 

Outlook 
The market will continue to monitor weather conditions during February as maize will enter the pollination 
phase. 
 

 

 

Wheat market trends 
International 
Hard red wheat traded 0.96% lower at 
US$190.  
 

Bearish factors  
 There is uncertainty regarding Egypt’s 

import policies after they cancelled their 
second tender in a week. 

 In the USDA’s Export Sales report they 
reported 66 200 Mt for delivery in the 
2015/16 marketing year which was well 
below the expectations of 200 000 to 
400 000 Mt.  

 The US dollar weakened week on week 

 Algeria's state grain agency bought 840 
000 tons of milling wheat for an 
estimated $178/t which is one of the 
lowest prices paid by the agency in years.  
 

Outlook 
The market is anticipating an increase in wheat production according to the USDA's monthly 

supply/demand report. There are still ample global wheat supplies. 

White-Maize 

Futures  

5 February 2016 

Mar-16 May-16 July-16 Sept-16 Dec-16 

SAFEX (R/t) 5018 4931 4839 4846 4855 

SAFEX (R/t)  
Change w/w  

2 51 76 66 75 

Mar-16 May-16 Jul-16 

Ask Put Call Ask Put Call Ask Put Call 

5,060 138 96 4,980 243 194 4,880 303 262 

5,020 117 115 4,940 221 212 4,840 281 280 

4,980 97 135 4,900 200 231 4,800 261 300 
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Domestic  
The SAFEX wheat spot prices on Friday decreased from last week’s levels and traded at R4713/t which 
is 1.85% lower week on week.  

Bullish factors 
 An increase in the wheat tariff of about R1 200/ton is expected within the coming weeks. 

 

Bearish factors 
 Strengthening of the rand 

 

Outlook 
Prices are expected to remain firm as a result of the weak exchange rate and high import tariff.  
 

Wheat Futures      

5 February 2016 Mar-16 May-16 July-16 Sept-16 Dec-16 

CME ($/t) 189 190 192 209 213 

SAFEX (R/t) 4713 4793 4846 n/a n/a 

SAFEX (R/t) 
Change w/w 

-89 -93 -46 n/a n/a 

Mar-16 May-16 Jul-16 

Ask Put Call Ask Put Call    

4,760 81 34 4,840 142 95 4,880 174 140 

4,720 58 51 4,800 120 113 4,840 153 159 

4,680 39 72 4,760 100 133 4,800 133 179 

 

Oilseed market trends  

Soybean market trends 

International  
CBOT soybean prices traded Friday week on 
week 1.7% lower at US$319/t. Soya meal 
traded at US$265/t, which is 2.7% lower 
compared to the previous week while soya oil 
traded 1.13% higher at US$31.2/ton 

 
Bullish factors 

 Combined exports of soya oil from the 
USA and South American countries 
increased by nearly 1 Mn ton to 3.1 Mn 
ton in Oct/Jan 2105/16. 

 The ongoing production issues in palm 
oil keep vegetable oil prices rallying.  

 

Bearish factors 
 Soybean exports from the major countries to China increased by 3.2 Mn T in Dec/Jan 2015/16.  

 Ample supplies of soybean and soya oil and weak energy prices will keep pressure on prices. 
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Note  

 Brazilian FOB soybean prices increased by 0.3% to $370/ton 

 The Brazilian soybean harvest is now 4% complete and in line with the 5 year average.  
 

Outlook 
Soybean prices are expected to move sideways to lower. From Feb/March the South American exports 
are expected to accelerate. As a result of the increased domestic soy bean crushing’s in China their soya 
oil demand is expected to remain sufficient. Soy oil prices are expected to increase. 
 

Domestic  
The average domestic soybean spot prices traded 0.22% higher at R6825/t in comparison to the previous 
week.  
 

Bullish factors 
 The CEC report noted that the production of soybeans is down by 27% to 768 560 tons 

 SA will mostly likely need to import 320 000 tons of soybeans. 
 

Bearish factors 
 Strengthening rand 

 Crushing margins of crushers is under pressure 
 

Outlook 
As a result of the strengthening rand and the lower international prices, local soybean prices are expected 
to decline.  
 

 

Sunflowerseed market trends 
 

International 
The sunflowerseed fob Black sea price traded sideways for Feb/March delivery at $460/t compared to the 
previous week.  The prices however traded 5% higher year on year.  
 

Bullish Factors 
 The sunflowerseed oil fob Black sea prices increased week on week by 0.6% to $790/t. The 

Russian exports of sunflower oil declined by 17% to 1.25 Mn T until December 2015.  

 The Palm kernel oil price continued to increase week on week by 6.7% to $960/t fob. There is 
uncertainty with regard to the world palm oil production and export supplies in 2016.   
 

Bearish Factors 
 World exports of sunflower oil are on an uptrend this season due to the steep recovery of sun seed 

crushing’s and sun oil output in the CIS countries.  
 

Note 
 EU FOB sunflowerseed oil prices increased by 1.7% to $880/t while FOB Black sea increased by 

0.6% to $790/t. The global sun seed prices traded sideways for both the EU and Black sea origins 
week on week.  
 

Outlook 
Sunflower seed prices are expected to remain strong.  
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Domestic  
The average domestic sunflowerseed spot prices traded 3.75% higher at R7742/t in comparison to the 
previous week. 
 

Bullish Factors 
 As a result of the strong international prices local sunflower seed prices are at record prices levels  

 The demand of sunflower seed currently exceeds that of supply. 
 

Bearish Factors: 
 The CEC report estimated the area planted of sunflower higher than expected by 7% to 617 000 

hectares. 

 

Outlook 
The higher prices of international vegetable oil, may support local prices  
 

Oilseeds Futures 

5 February 2016 
Mar-16 May-16 July-16 Sept-16 Dec-16 

CBOT Soybeans (US $/t) 319 320 322 323 326 

CBOT Soy oil (US c/lb) 31.2 31.7 31.7 31.7 32.0 

CBOT Soy cake meal (US $/t) 265 267 269 272 274 

SAFEX Soybean seed (R/t) 6825 6345 6400 6400 n/a 

SAFEX Soybean seed (R/t) change w/w 15 -85 -110 -110 n/a 

SAFEX Sunflower seed (R/t) 7760 7060 6785 6890 n/a 

SAFEX Sunflower seed (R/t) change w/w 80 -15 -10 40 n/a 

SAFEX Sorghum (R/t) 3920 n/a 3650 n/a n/a 

SAFEX Sorghum (R/t) change w/w 70 n/a 0 n/a n/a 

Sunflower Calculated Option Prices (R/t)  

Mar-16 May-16 Jul-16 

7,800 176 136 7,100 331 291 6,820 412 377 

7,760 155 155 7,060 310 310 6,780 391 396 

7,720 135 175 7,020 289 329 6,740 370 415 

 

Fibre market trends  

Wool market trends 
International  
The Australian wool market prices eased 
this week. The Australian wool market 
prices closed lower at Au 1265c/kg or 
1,17% lower at the recent auction.  
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Bullish factors 

 Demand remains reasonably strong in Australia but reports indicate that wool prices remain 
sensitive. 

Bearish factors 
 The appreciation of the Australian dollar against the US dollar pressured prices this week. 

 A softer demand is expected from China partly as a result of the Chinese New Year 
 

Outlook 
Internationally, wool prices are expected to continue being soft for the next week as China and other 
Asian markets have closed to celebrate the Lunar New Year. 
 

Domestic 
The wool market prices was slightly lower over the past week and close at R156.86 (Clean) which is 
1.28% lower than the previous week’s price. Note* The last sale was on the 3

rd
 of February, and the next 

sale is expected to take place on the 10th of February, where approximately 6417 bales will be offered for 
sale. 
 

Bullish factors  
 Generally a good demand exists for superior and longer good quality wool. 

 There is growing concerns about the availability of apparel wool in the coming months. 

 A drop in the number of sheep shorn and a decline in fleece weights as a result of the drought is 
expected. 

 

Outlook 
Locally, the weaker exchange rate and strong demand for good quality wool would continue to support 
market prices. 

Cotton market trends 
International 
Cotton prices traded 0.08% lower over the past week and closed at US60,42c/lb.  
 

Bullish factors 
 The lower cotton prices can encourage new buying activity. 

 The USA reported good export sales 

 High rates of pest infection, dry weather, and a drop in planted area have reduced India's cotton 
production expectations. This raises concerns for reduced exports. 

 Trade sources in India have indicated that farmers are holding on cotton stock in anticipation of 
higher prices.  Production is lower. 
 

Bearish factors 
 US cotton producers are expected to boost acreage by 6.2% this year as weak market prices for 

competing crops including maize and soybeans lead them to switch to a larger area planted to 
cotton. 

 Growing concerns about further attempts by the Chinese government to reduce its cotton 
stockpiles. 

 Cheaper man-made fiber prices add a bearish tone to cotton prices. Petroleum-based man-made 
fiber prices have continued to drop and widen the discount to cotton prices. 
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Outlook 
For cotton, uncertainties about the Chinese reserve policy can continue to pressure the markets. US 
producers are expected to increase cotton acreage this year.   

 
Domestic 
SA cotton prices traded lower by 0.63% to close at R24.21/kg. The decreases in prices are in line with 
decreases in the international prices. 
 

Bearish factors:  
 The strengthening Rand can lead to lower cotton prices. 

 

Outlook 
Locally, cotton prices might follow the direction of the currency. 
 

Fibres Market Trends  

Week ending 05 February 2016 

Wool prices 
SA prices  

(c/kg)  

Australian 

prices 

(SA c/kg)  

Australian 

Future - Mar 

2016 (AU$/kg)  

Australian 

Future May – 

2016 (AU$/kg)  

Wool market indicator 15686  14447  - - 

19μ micron 17324  16084  13.81 13.51 

21μ micron 15663  15620  13.40 13.10 

Cotton prices 

 

SA derived 

Cotton  

(R/kg)  

New York  A-

Index (US$/kg)  

New York 

future Mar-

2016 

(US$/kg)  

New York 

future May-

2016 

(US$/kg)  

Cotton Prices 24.21              1.51              1.33              1.34  

 

Vegetable market trends 
 

Vegetable Prices: Fresh Produce Market 

(Averages for the Pretoria, Bloemfontein, Johannesburg, Cape Town and Durban markets)  
 

Week ending    

5 February 

2016 

This 

week’s 

Average  

Price (R/t) 

Previous 

week’s 

Average  

Price (R/t) 

Difference 

in weekly 

average 

price  

This week’s 

Total  

Volumes (t) 

Previous 

week’s 

Total  

Volumes (t) 

Difference 

in weekly 

average 

Volumes 

Cabbages 4378 4328 1% 1086 1058 3% 
Carrots 4559 3681 24% 1871 1923 -3% 

Onions 4897 4960 -1% 6755 5607 20% 

Potatoes 6752 5703 18% 11175 11940 -6% 
Tomatoes 6755 11773 -43% 4666 2812 66% 
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Vegetable outlook 

 The production of tomatoes is 
expected to remain stable to slightly 
upwards and the prices are expected 
to move sideways. 

 There has been an increase in onion 
prices as a result of the rain that fell 
and interrupted the sorting process 
from land to packaging.  

 Potato prices are expected to remain 
high in the coming weeks as a result 
of the low volumes on the market 
caused by the heat and severe dry 
conditions.  

 Cabbage and carrot prices are 
expected to increase slightly in the 
coming weeks.   

 

 

Fruit market trends 
Fruit Prices: Fresh Produce Market 

(Averages for the Pretoria, Bloemfontein, Johannesburg, Cape Town and Durban markets)  

Week ending    

5 February 

2016 

This 

week’s 

Average  

Price (R/t) 

Previous 

week’s 

Average  

Price (R/t) 

Difference 

in weekly 

average 

price  

This week’s 

Total  

Volumes (t) 

Previous 

week’s 

Total  

Volumes (t) 

Difference 

in weekly 

total 

Volumes 

Apples 7331 7581 -3% 2095 1881 11% 

Avocados 33681 30093 12% 114 91 26% 

Grapes 10875 - - 895 - - 
Peppers 11724 10984 7% 672 768 -12% 

Bananas 5435 4595 18% 4190 4365 -4% 

 

 

Ostrich market trends 
Meat price (R) for 42kg 5-Feb 29-Jan % change w/w 

- Exports 45.12 45.43 -0.68% 

- Heat treated 32.55 32.75 -0.61% 

- Domestic  11.61 11.61 0.00% 
 

Average skin price (R/skin) 1590.25 1579.49 0.68% 
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