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Citrus industry set to do well in 2016 

 
The citrus industry is set to do well in 2016.  Although South Africa is the dominant exporter of citrus in the Southern 
Hemisphere Government need to up the game to protect this important industry from competitors gaining on South 
Africa. We export more than 70% of the citrus exported from southern hemisphere countries.  In terms of grapefruit 
South Africa is the dominant producer of grapefruit in the world. Globally, the production of lemons and soft citrus are 
growing as prices are fairly high and the increasing consciousness about health in Asian countries benefit 
demand.  However, in order to stay globally competitive we need to increase our capacity to negotiate access to 
important markets, challenge unfair tariff levels by importing countries and to fight plant health matters brought against 
South Africa by competitors aiming at the EU market.  It will be a strategic error to rely on the Rand for our future 
competitiveness. 
 

Contact us at Absa Agri-business: 
Karabo.Takadi@absa.co.za 
Julie.Hayward@absa.co.za 
Wessel.Lemmer@absa.co.za 

mailto:Julie.Hayward@absa.co.za
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Beef market trends 
 

International 
New Zealand steers traded sideways at 
NZ$520 and cows were 0.52% higher at 
NZ$388 per head respectively compared to a 
week ago. In the US, beef prices for the 
week were mostly lower as follows: Top side 
was 1.13% lower at $205,16cwt, Rump was 
5.06% lower at $307,30/cwt and Strip loin 
was 1.56% lower at $606.58/cwt, Chuck 
traded 1.09% higher at $212,16/cwt, Brisket 
traded 2.76% higher at $235,71/cwt. 

 

Bullish factors 
 Cattle futures were positive this week 

on signs of robust beef buying by US 
retailers and restaurant operators, as 
the US grilling season sets in. 

 There is a lot of talk among grain 
analysts about the return of La Nina 
this year and implications of that are of 
drought conditions. This will reduce cattle numbers. 

 New Zealand beef supplies are about to enter into seasonal decline which supports prices. 
 

Bearish factors 
 Pasture conditions in the US is better than last year’s. Excellent pastures and ample grass are allowing 

producers to hold on to their female cattle and thus set the stage for further cattle herd increases. 

 US domestic beef supplies continue to increase and that has presented a challenge for imported beef coming to 
the US. Increases in supply corresponds with the sharp decline in fed cattle prices and emphasizes the impact 
from the beef cattle herd expansion that began in the second half of 2014. 

 US beef production for the second half of 2016 is forecast to increase 4.2% compared to last year, which will put 
slightly more downward pressure on prices as the year goes on. 
 

Domestic 
The forecasted Absa beef prices are as follows: Class A prices are 0.52% lower at R38.34/kg, Class C prices are 
1.80% higher at R28.90/kg. The average weaner prices were 0.20% lower at R19.84/kg. The average hide price was 
slightly higher over the past week or 2.81% higher at R15,01/kg green. NB* Hide prices are determined by the 
average of RMAA and independent companies. 
 

Bullish factors 
 218 893 cattle was slaughtered in April, compared to 246 548 animals in March. The decline in number of 

animals slaughtered might mean less supplies in the market and therefore supportive to prices. 
 

Bearish factors 
 Weeks on week increases in slaughtering reported by RMMA may have added pressure to market prices. 

 

Outlook 
Internationally, the beef market is expected to get temporary support in the short term due to good demand in the US 
and as New Zealand beef supplies are about to enter into seasonal decline which supports prices. Locally, prices are 
expected to remain bearish in line with seasonality.  
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Mutton market trends 
 

International 
The New Zealand lamb prices traded sideways 
this week compared to last week and mutton 
prices also traded sideways. Lamb prices 
closed the same this week at NZ$78.7/head for 
15kg lamb. Ewe prices closed the same 
compared to last week at NZ$49.90/head for a 
21kg ewe. The import parity price for lamb was 
0.26% lower at R62.32/kg while the import 
parity price for mutton was 0.25% lower at 
R33.85/kg. 
  

Bullish factors  

 Tight lamb supply in New Zealand is 
expected to put an upward pressure on 
prices. 

 Buyers are looking to secure product 
ahead of the approaching shortages 
brought about by the early slaughterings 
and shrinking sheep flock, and this put temporary support on demand. 
 

Bearish factors  

 Prices are expected to remain bearish in the US due to an expected increase in US lamb production and 
plentiful levels of lamb and mutton in cold storage.  
 

Domestic  
Forecasted Absa mutton prices increased as follows. Class A is 0.23% higher at R57.40/kg and Class C is 0.56% 
higher at R39.80/kg this week. The average price for feeder lambs traded 1.52% higher at R29.44/kg. The average 
price for dorper skin was 11.70% higher at R60.42/skin and merinos were 10.78% higher at R99.13/skin.  
 

Bullish factors 
 332 159 cattle was slaughtered in April, compared to 435 841 animals in March. The decline in number of 

animals slaughtered might mean less supplies in the market and therefore supportive to prices. 
  

Bearish factors 
 Weeks on week increases in slaughtering reported by RMMA may have added pressure to market prices. 

 Slow growth in consumer spending, higher food inflation and higher interest rates will add pressure to long term 
demand prospects.  
 

Outlook 
Internationally, improving global prices and a combination of tighter supplies in both New Zealand and Australia due to 
lower sheep flock are supportive to prices.  
Locally, the seasonal reduction in demand during the winter months might also add pressure to short term prices, as 
colder temperatures don’t support outdoor grilling. Month end buying might limit the declines. 
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Pork market trends 
 

International 
The average weekly US pork prices were 

mostly higher over the past week. Carcass 

prices was 0.20% higher at US$83.64/cwt, 

Loin prices were 0.84% higher at 

US$94.90/cwt, Rib prices were 3.08% lower 

at US$153,58/cwt and ham was 3.05% higher 

at US$64.23/cwt.   

 

Bullish factors 
 The FAO Meat Price Index increased 

by 2%, driven by import demand from 
Asia for pigmeat from the European 
Union. 

 Strong import demand in China will 
support the recovery of the global pork 
market.  

 Ongoing depreciation of the real is 
supporting pork exports from Brazil 

 The strength in demand for pork is boosting the market as the US grilling season supports buying interest 
across the meat case 

 

Bearish factors 
 Low feed prices support a positive outlook for the US pork industry. 

 Strength of the US dollar might hamper trade 
 

Domestic 
Domestic prices improved slightly over the past week perhaps gaining some positivity from month end buying. Porker 
prices were 0.55% higher at R25.35/kg while Baconer prices were 0.05% higher at R24.16/kg. 

 
Bullish factors 
 213 545 pigs were slaughtered in April, compared to 233 364 animals in March. The decline in number of 

animals slaughtered might mean less supplies in the market and therefore supportive to prices. 

 Better demand for cheaper proteins like pork over beef and mutton might support prices. 
 

o              Bearish factors 
 It is in line with seasonal trends for prices to be weak through to August. 
 More availability of beef in the market add to supplies 

 

Outlook 
Internationally, the grilling season and good demand from China are adding some price support to the pork market. 
Locally, prices can trade sideways to lower due to seasonality. More availability of beef in the market adds to supplies 
and therefore brings about competition 
  



   

            Page 5 

Poultry market trends 
 

International  
Poultry prices in the US were mixed over the 
week compared to the past week. Whole bird 
prices was 0.79% higher at 99.1USc/lb. Breasts 
traded 3.69% lower at 104,5USc/lb, Leg Quarters 
traded 1.37% higher at 37,0USc/lb.  
  
Bullish factors 
 Poultry prices are to be supported by good 

demand from China, after a reduction to 
production which resulted from restrictions 
on bird imports. 

 In Brazil, poultry plants have been hardest 
hit by the increasing maize feed prices and 
a decline in demand for meat. Some 
companies closing slaughter houses in 
order to cut supply.  
 

Bearish factors 
 Global poultry production is predicted to grow through 2016, and this will support prices 

 US chicken producers benefit from low feed costs, which have supported production expansions. 

 Rabobank says the return of the US in many global poultry markets is shaking up global trade streams, with 
other exporters starting to defend their market share via price concessions. 

 

Domestic 
The average poultry prices over the past week held due to some support from month end. The average price for 
frozen birds was 1.29% higher at R22.46/kg during the week. Whole fresh medium bird prices were 0.85% higher at 
R22.64/kg while IQF

1
 prices were 0.27% lower at R18.42/kg.  

 

Bullish factors  
 Underlying support from the beef and mutton prices. 

 

Bearish factors  
 Poultry supplies remain in abundance and this is putting pressure to market prices.  

 It is in line with seasonal trends for prices to be bearish at this time of the year, and into the month of July. 
 

Outlook 
Internationally, the overall meat supplies of meat in cold storage remain plentiful and should add pressure to meat 
prices. Locally, prices are expected to remain bearish due to higher supplies. Increased imports have contributed to 
larger domestic supplies, and hence the added pressure on prices. 
 
 
  

                                                      
1
 IQF-Individually Quick Frozen Chicken 



   

            Page 6 

 
 

Livestock Prices  
(R/kg) 
03 June 2016 

 
Beef 

 

 
Mutton 

 

 
Pork 

 

 
Poultry 

 

 % 
Current 
Week 

Prior 
Week 

% 
Current 
Week 

Prior 
Week 

% 
Current 
Week 

Prior 
Week 

% 
Current 
Week 

Prior 
Week 

Class A / Porker / 
Fresh birds 

-0.52 38.34 38.54 0.23 57.40 57.27 0.55 25.35 25.21 0.85 22.64 22.45 

Class C/ Baconer 
/ Frozen  birds 

1.80 28.90 28.39 0.56 39.80 39.58 0.05 24.16 24.15 1.25 22.46 22.17 

Contract / 
Baconer/ IQF 

-0.16 38.40 38.46 0.28   57.50 57.34 0.3 24.76 24.68 -0.27 18.42 18.47 

Import parity 
price 

 
0.3 70.9 70.8 -0.25 33.85 33.93 2.64 33.38 32.52 1.04 21.3 21.1 

Weaner Calves/ 
Feeder Lambs/ 

-0.20 19.84 19.88 1.52 29.44 29.00  - -    

Specific Imports: 
Beef trimmings 
80vl/b/Mutton 

Shoulders/Loin 
b/in /chicken 

leg1/4 

0 46.00 46.00 -0.4 50.60 50.80 0 50.00 50.00 -1.10 22.50 22.75 
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Maize market trends 
International  
When compared to the previous week, the average US yellow maize price (Fob Gulf) closed the week 2.37% higher at 
US$178.6/t. When compared to the previous week, the average US white maize price (Fob Gulf) closed the week 
2.52% higher at US$176.18/t.   
 

Bullish factors 
 In the US corn received bullish news with net sales of 1.3 million metric tons last week. 

 Corn futures moved into a bull market on Monday due to production concerns in the US and Brazil, the world’s 
biggest exporters, initiated optimism that the global grain surplus will ease. 

 A hot, dry spell in the U.S. Midwest is fueling concern that the North American summer will be tough on plants 
at a time when export demand is robust 

 After numerous seasons of bumper crops, continual heat and dry weather could start to diminish the global 
supply overhang. 

 
Bearish factors 

 According to USDA's June 6 crop progress report, 98% of corn is planted. 
 

Domestic 
The week on week spot price for yellow maize traded 2.26% lower to R3 726/t on Monday, 6 June. The week on week 
spot price for white maize traded 5.31% lower at R4 799/t on Monday, 6 June.  
 
Bullish factors 

 The rand weakened week on week from R15.64/$ to R15.69/$.  

 A supporting factor for local maize prices is the weaker rand  

 In Southern Africa there is a significant shortage of maize which is expected to boost imports in the coming 
months. 

 For the week ending 27 May the white maize exports to South Africa’s neighbouring countries was 11 
441 tons.  

 For the week ending 27 May there were no white maize imports into South Africa. 

 For the week ending 27 May the yellow maize exports to South Africa’s neighbouring countries was 5 538 
tons. 

 The 5th CEC forecast for white maize was 0.97% higher than the 4th forecast at 3 097 225 tons (area planted 
1 014 750 ha) 

 The 5th CEC forecast  for yellow maize was 1.93% lower than the 4th forecast at 4 063 700 tons (area 
planted 932 000 ha)  

 
Bearish factors 

 For the week ending 27 May there were 36 633 tons of yellow maize imports into South Africa from 
Argentina. The cumulative imports for the 2016/17 season in 147 291 tons.  

 The harvesting of maize will put pressure on prices. 

 For the week ending 27 May the producer deliveries for yellow maize was 205 708 tons. 

 For the week ending 27 May the producer deliveries for white maize was 99 201 tons 

 

Outlook  
Internationally in the US the forecast for the Cornbelt and southwestern Plains looks optimistic with dry, warm 
weather. Locally harvesting will weigh on the market.  
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South African Supply and Demand Estimates May 2016  
 Producer Deliveries Total Imports Opening Stock (1 May) 

Projection 
for 
2016/17 

Projection 
for 
2015/16 

Projection 
for 
2016/17 

Projection 
for 
2015/16 

Projection 
for 
2016/17 

Projection 
for 
2015/16 

White maize 3 017 225 4 806 215 1 000 000 103 176 1 308 745 1 282 581 

Yellow maize 3 713 700 4 989 236 2 300 000 1 868 657 1 171 990 791 054 

  

Yellow Maize Futures: 

6 June 2016 
July-16 Sept-16 Dec-16 Mar-17 May-17 

CBOT ($/t)  181   181   183   185   186  

SAFEX (R/t)  3726 3777 3808 3700 3700 

SAFEX (R/t)  
Change week on week 

(w/w)  

-86 -82 -111 -112 -112 

July-16 Sept-16 Dec-16 

Ask Put Call Ask Put Call Ask Put Call 

3,760 103 69 3,820 189 146 3,840 261 229 

3,720 81 87 3,780 167 164 3,800 240 248 

3,680 63 109 3,740 147 184 3,760 219 267 

White-Maize 

Futures  

6 June 2016 

July-16 Sept-16 Dec-16 Mar-17 May-17 

SAFEX (R/t) 4799 4852 4899 4517 3444 

SAFEX (R/t)  
Change w/w  

-269 -269 -231 -168 -31 

July-16 Sept-16 Dec-16 

Ask Put Call Ask Put Call Ask Put Call 

4,840 133 92 4,900 239 191 4,940 336 295 

4,800 111 110 4,860 217 209 4,900 315 314 

4,760 92 131 4,820 197 229 4,860 294 333 
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Wheat market trends 
 

International 
Hard red wheat traded 0.46% higher week on week at US$180.8.  
 

Bullish factors  
 The Russian wheat aphid is a major 

global pest of wheat, barley and 
some grasses; it can cause 
significant yield losses and was 
discovered in Australia in recent 
weeks. 

 Downpours in Russia’s main grain 
growing areas are hampering sowing 
and creating doubt over expectations 
that the country will obtain a record 
harvest this year. 

 French wheat fields have been hit by 
a downpour of rain in the past month 
which has threatened to reduce the 
quality of grain before farmers start 
harvesting crops in July. 

  

Bearish factors  
 In the US wheat harvest is 

looming, particularly in the 
eastern belt; this area will be monitored, as there is potential to double-crop. 

 In the US wheat received a bearish report with regard to export sales. 

 US grain silos still hold surpluses from last year. The stockpiles for corn, soybeans, wheat and 
sorghum are at a record since 1988 for this time of year. With demand slowing and output rising, 
space will get tighter, especially for wheat, which is the first grain harvested. 

 The National Agricultural Statistics Service reported Monday that 96 percent of the wheat has 
headed, with 16 percent now coloring. 
 

Domestic  
The SAFEX wheat spot prices on Monday, 6 June traded at R4 968/t which is 5% lowher week on week.  
 

Bullish factors 
 Weakening of the rand to the US dollar by 0.32% week on week as on 3 June.  

 For the week ending 27 May South Africa exported 307 tons of wheat for human consumption to Botswana 
(100 tons), Namibia (103 tons), Swaziland (65 tons) and Zimbabwe (102 tons).  

 The estimate could be less than the actual plantings 

 The wheat tariff is currently at R1 224/t.  
 

Bearish factors 
 For the week ending 27 May South Africa imported 41,872 tons of wheat. All the wheat imported over the last 

week came from the US and Russia. The cumulative wheat imports for the season are currently 1,328,413 
tons.  

 For the week ending 27 May the producer deliveries for wheat was 901 tons, the cumulative producer 
deliveries are 1 386 138 tons 
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Outlook 
Internationally the wheat market is expected to remain bearish as a result of the ample global supplies. Locally the 
weaker rand will continue to support prices.  
 

 

 

  

Wheat Futures      

 

6 June 2016 
July-16 Sept-16 Dec-16 Mar-17 May-17 

CME ($/t) 201 227 231 218 225 

SAFEX (R/t) 4968 4983 4725 4795 N/A 

SAFEX (R/t) 
Change w/w 

-258 -221 -140 -96 N/A 

July-16 Sept-16 Dec-16 

Ask Put Call Ask Put Call    

5,000 75 43 5,020 141 104 4,760 186 151 

4,960 53 61 4,980 119 122 4,720 165 170 

4,920 36 84 4,940 100 143 4,680 145 190 

 
South African Supply and Demand Estimates May 2016  
 Producer Deliveries Total Imports Closing Stock (30 Sept) 

Projection 
for 
2015/16 

Final for 
2014/15 

Projection 
for 
2015/16 

Final for 
2014/15 

Projection 
for 
2015/16 

Final for 
2014/15 

Wheat 1 406 100 1 699 546 1 900 000 1 832 441 640 423 596 823 
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Soybean market trends 
International  
Brazilian soybean prices for delivery cif 
Rotterdam trade at US$461/ton compared 
to $450/ton the prior week. Brazilian 
soybean oil trade at USA$ 728/ton which 
is $24/ton higher week on week. Soya 
meal from Argentina cif Rotterdam traded 
at USA$465/ton compared to US$472/ton 
a week earlier.  
 

Bullish factors 
 Soybean bids traded higher 

over the last week as a result 
from the support from the 
soybean complex as soybean 
meal continued a positive trend 
this week.  

 In Brazil soybean stocks were 
estimated at 8.7 million tons 
which is lower year on year. For 
June/Dec 2016 Oilworld 
expects Brazilian soybean 
exports to plunge by 7.7 million tons.   

 Argentina and Brazil soybean exports are anticipated to decline by 8.4 million tons from June/Dec 2016.  

 
Bearish factors 

 The anticipated increase in US exports of soybean and corn could be limited by bottlenecks.  

 In May 2016 soya oil exports from South America to India increased to a 6 month high of roughly 420 000 
tons which is 40% higher year on year. 
 

Domestic  
The average domestic soybean spot prices traded 0.2% higher at R7 650/t on Monday 6 June in comparison to the 
previous week.  
 

Bullish factors 
 Mpumalanga soybean plantings were less affected by the drought than the other provinces. The 5th CEC 

forecast for soybeans in Mpumalanga was 384 000 tons which is close to the 389 000 tons in 2015.  

 The 5th CEC forecast for soybeans was 4.91% higher than the 4th forecast at 728 650 tons (area planted 
502 800 ha) 

 The 5th CEC forecast for dry beans remained unchanged from the 4
th
 CEC forecast at 38 095 tons (area 

planted 34 400 ha)  
 

Bearish factors 
 Harvesting is currently underway 

 

Outlook 
Internationally soybean meal fundamentals have tightened as a result of South America’s export supplies being less 

than expected. Locally as a result of harvesting nearing, the price of soya is anticipated to soften.  
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Sunflower seed market trends 
 

International  
The EU sunflower seed prices trade at $430/ton which is unchanged week on week. Fob Black Sea sunflower seed 
prices were $435/t which is unchanged week on week. Sunflower seed oil prices from Argentina traded at $795/ton 
which 0.6% lower week on week. However sunflower seed oil prices fob Black Sea trade at $805/ton compared to 
$810/ton a week ago. France sunmeal prices remained unchanged at $267/ton. 
 

Bullish factors 
 The EU’s sunseed imports are expected to increase to nearly 550 000 tons in Aug/July 2015/16 because not 

just Argentina but Russia and Ukraine have increased exports to the EU.  
 

Bearish factors 
 In Jan/April 2016 the exports of sunflower seed, sun oil and sun meal  from Argentina increased  

 EU imports increased by 380 000 tons to 700 000 tons in Oct/March 2015/16  

 In Aug/March Turkey and South Africa accounted for 56% of the total EU shipments. 

 The exports of sun oil and meal exceed expectations by roughly 20 000 tons each in Jan/April 2016 mainly as 
a result of the increase in shipments to China, India, Egypt and South Africa.  

 Argentina have been estimated to take 65 000 tons of Argentine sun oil in May thereby making uo 70% of 
total exports.  
 

Domestic  
The average domestic sunflower seed spot prices traded 3.11% lower at R6 317t on Monday 6 June, in comparison to 
the previous week.  
 

Bearish Factors 
 The 5th CEC forecast for sunflower seed was 1.68% higher than the 4th forecast at 742 750 tons  (area 

planted 718 500 ha) 

 In the Free State the 2015 hectares planted was 285 000 ha and in 2016 the total hectares planted is 400 000 

hectares (the 5th production estimate is 440 000 tons).  

 

Outlook 
Internationally sunflower seed is one of the major beneficiaries with area estimates are expected to be at an all-time 
high increasing the probability of record crops in autumn 2016 especially in Ukraine. Locally as a result of harvesting 
nearing the price of sunflower is anticipated to soften. 
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Oilseeds Futures 

6 June 2016 
July-16 Sept-16 Dec-16 Mar-17 May-17 

CBOT Soybeans (US $/t) 416 405 398 388 384 

CBOT Soy oil (US c/lb) 32 33 32 33 33 

CBOT Soy cake meal (US $/t) 414 390 383 357 357 

SAFEX Soybean seed (R/t) 7650 7687 7742 7555 6990 

SAFEX Soybean seed (R/t) change w/w 15 -23 -57 -25 158 

SAFEX Sunflower seed (R/t) 6317 6453 6600 N/A N/A 

SAFEX Sunflower seed (R/t) change w/w -203 -179 -185 N/A N/A 

SAFEX Sorghum (R/t) 3720 3792 N/A N/A N/A 

SAFEX Sorghum (R/t) change w/w 35 0 N/A N/A N/A 

Sunflower Calculated Option Prices (R/t)  

July-16 Sept-16 Dec-16 

6,360 149 106 6,500 308 261 6,640 445 405 

6,320 127 124 6,460 287 280 6,600 423 423 

6,280 108 145 6,420 266 299 6,560 402 442 

 

 

South African Supply and Demand Estimates May 2016 

 Producer Deliveries Total Imports Closing Stock  

Projection 
for 
2016/17 

Final 
for 
2015/16 

Projection 
for 
2016/17 

Final 
for 
2015/16 

Projection 
for 
2016/17 

Final for 
2015/16 

Sunflowe
r seed 

742 750 663 669 45 000 36 064 79 167 45 867 

Soybean 696 650 1 042 129 265 000 124 981 80 778 89 128 
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Wool market trends 
 

International  
The Australian wool auction markets saw 

generally unchanged results on average this 

week as prices remained steady in Australia this 

week. The Australian wool market prices closed 

0.08% lower at Au 1296c/kg at the recent 

auction. 

  

Bullish factors 
 Next week, volumes to be offered are 

expected to be lower, below 30,000 bales 
again 
 

Bearish factors 
 Some weakness emerged in the demand 

for fine Merino wool this week at the 
auction.  

 A total of 32,043 bales offered for the 
week, which is higher than the bales offered at the previous auction. 

 

Domestic 
The last sale was on the 1

st
 of June 2016, and the next sale is expected to take place on the 8th of June 2016. There 

is now one auction left in this current wool growing season. The domestic wool market prices were lower at the recent 

sale to close at R160.81 (Clean) which is 1.38% lower than the previous auction price.  
 

Bullish factors  
 Over the past month of trade there has consistently been strong demand for medium length wool and  

 Exceptional competition for longer and better quality wools 
 

Bearish factors  
 Buyers attributed this correction to the market being perceived as expensive 

 The rand strengthened by 0,7% against the US dollar compared with the average rate at the previous auction. 

 

Outlook 
Internationally, the price pressure is building within the tightening supply situation and this remains key and should see 
strong sales next week. Locally, good demand continues to be supportive to market prices. South African season is 
fast approaching a seasonal break. 
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Cotton market trends 
 

International 
Cotton prices traded 1.48% higher over the past week and closed at US61,80c/lb. All eyes in the cotton market are on 
China, the top cotton consumer and importer, to see how the release by auction of fibre from the country's huge 
stocks will impact demand for supplies from elsewhere. 
 

Bullish factors    
 Cotton futures increased on Friday, boosted by a weaker dollar and rains in Texas. 

 Expected US cotton plantings are already behind, with 59% of cotton in the ground as of the week ended May 
29 versus the five-year average for this time of year at 69% of cotton planted. 

 China's cotton auctions this week began to show increasing amounts of domestic cotton over higher quality 
imported cotton. That has some merchants expecting the country will soon increase cotton imports in order to 
supplement its domestic cotton stocks. 

 Prices were supported this week by weather and weekly US export sales  

 There are some concerns about sowing prospects in the US, where planting has already been delayed by rain. 
Forecasters say rain will halt field work in some parts of the Southern Plains until the end of the week 
 

Bearish factors 
 The forecast dry weather is expected to be helpful for cotton seeding too. 

 

Domestic 
SA cotton prices traded 1.16% higher to close at R24.87/kg. The increases in prices were in line with increases in the 
international prices. 

 
Bullish factors  

 Prices increased in line with the international market sentiment 
 

Outlook 
Internationally, US cotton planting remains somewhat behind the average pace due to wet weather delays which 
might give some temporary support to prices. Locally, cotton prices continue to be influenced by the direction of the 
currency. 
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Fibres Market Trends  

Week ending 03 June 2016 

Wool prices % 

SA 

prices 

(c/kg) 

% 

Australian 

prices 

(SA c/kg) 

% 

Australian 

Future - Jul 

2016 

(AU$/kg) 

% 

Australian 

Future Sep – 2016 

(AU$/kg) 

Wool market indicator  16081 
-1.38 

14746 
 -  - 

19μ micron  17079 -3.19 17011 -1.28       14.64  -1.31       14.34  

21μ micron  15887 -5.58 15937 -0.72       13.70  -0.74       13.40  

Cotton prices 

 

 SA 

derive

d 

Cotton  
(R/kg)  

 New York  

A-Index 

(US$/kg)  

 New York 

future Jul-

2016 

(US$/kg)  

 New York future 

Oct-2016 

(US$/kg)  

Cotton Prices 

1.46 24.58 1.78 1.58 5.34 1.42 4.66 1.42 

 
 

Vegetable market trends 
 

Vegetable Prices: Fresh Produce Market 

(Averages for the Pretoria, Bloemfontein, Johannesburg, Cape Town and Durban markets)  
 

 

Week ending    

3 June 2016 

Difference 

in weekly 

prices 

This week’s 

Average  

Price (R/t) 

Previous week’s 

Average  

Price (R/t) 

Difference 

in weekly 

volumes 

This week’s 

Total  

Volumes (t) 

Previous week’s 

Total  

Volumes (t) 

Cabbages -5% 2267 2385 3% 1583 1533 

Carrots -5% 4461 4717 3% 1893 1830 

Onions 3% 5682 5507 14% 6391 5615 

Potatoes 7% 4657 4364 -6% 14468 15351 

Tomatoes 26% 6682 5314 -10% 3715 4129 
 

Vegetable outlook 
Over the last week the prices did not 
change drastically except for tomatoes 
which increased by 26%. In the next few 
weeks prices are expected to move 
sideways to upwards. The market can 
expect to see vegetable volumes 
increasing and prices reducing by around 
October/November 2016. 
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Fruit market trends 
 

Fruit Prices: Fresh Produce Market 

(Averages for the Pretoria, Bloemfontein, Johannesburg, Cape Town and Durban markets)  

 

Week ending    

3 June 2016 

Difference 

in weekly 

prices 

This week’s 

Average  

Price (R/t) 

Previous week’s 

Average  

Price (R/t) 

Difference 

in weekly 

volumes 

This week’s 

Total  

Volumes (t) 

Previous week’s 

Total  

Volumes (t) 

Apples -2% 5940 6087 13% 2745 2424 

Avocados 9% 10026 9233 -2% 481 488 

Peppers 3% 7139 6915 -3% 934 960 

Bananas 4% 6169 5931 2% 2764 2699 

 

 

Absa Agri-Business 
Karabo.Takadi@absa.co.za  

Julie.Hayward@absa.co.za 
Wessel.Lemmer@absa.co.za 
 

Disclaimer:  Although everything has been done to ensure the accuracy of the information, Absa Bank 
takes no responsibility for actions or losses that might occur due to the usage of this information. 
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