
Factors like productivity, training and work ethics will in the future play a major role in 

the appointment of farm workers on extensive red meat farms because labour are 

now more expensive and the possibility of labour unrest greater, said Gerhard 

Schutte, chief executive officer of the red meat industry in reaction to the new 

minimum wages in agriculture. 

   The primary red meat industry is not labour intensive, although the following 

implications remain: 

• The 52% increase creates expectations by other workers who are already 

receiving a minimum wage. 

• It will definitely have a negative impact on job creation. 

• More productive workers will be kept on at the cost of less productive 

workers. 

• The precedence of labour unrest will lead to a more conservative approach 

towards job creation and day workers will be avoided. 

• The net income of red meat producers will come under pressure. It is 

especially critical in the case of developing red meat producers, who owns 40 

% of all livestock, and can afford labour cost increases the least of all. 

• Labour practises will change, as more contractors will be used. 

• Red meat production is wide spread and synonym with rural areas, where job 

creation is of critical importance. This is going to be adversely affected. 

Schutte said the red meat industry consists of a complicated value chain, where 13 

sectors are involved. The feedlot industry and pork industry are secondary 

agricultural industries which are more labour intensive, but the same arguments 

apply to them. 

 

 

 



The red meat industry faces a long list of challenges in terms of climate change, said 

Gerhard Schutte, chief executive officer of the national Red Meat Producers’ 

Organisation (RPO) during a workshop on climate changes held by the various stock 

industries. 

   Agriulture’s contribution towards total greenhouse gasses are between five and ten 

percent, while 80% of this is coming from stock farming, therefore accounting for 

between four and eight percent of total greenhouse gas emissions. 

   The question is how this situation can be improved. It is clear that the red meat 

industry should be part of the solution, Schutte said. 

   He said 70% of the agricultural land in South Africa is suitable for livestock and 

wild live ranging, while 40% of the livestock in the country is owned by emerging and 

subsistence farmers. South Africa is an importer of beef, sheep meat, weaner calves 

and live goats. International benchmarking studies indicate that the commercial 

sector is competitive. While the milk industry is largely self-sufficient, the mohair-, 

wool and ostrich industries are export orientated. 

   Currently, the greatest challenges are to restore the value of grasslands and 

rangelands, as well as pastoral risk management and decision support systems. 

Other issues include improved production efficiency together with sustainable stock 

production, as well as the nation’s food, nutrition and fibre needs. 

   Schutte outlined the following needs of the red meat industry: 

• The South African livestock industry wants to be part of discussions and 

debate on climate changes. 

• The stock industries also want to be part of the solutions for the problem. 

• Solutions must be based on scientific principles. 

• The stock industry wants to be part of the formulation of policy to address 

climate changes. 



• The stock industries want to be part of the decision on what platforms the 

issue will be addressed. 

• The issue must be addressed from an African viewpoint. 

• It must be determined where South African fits in the global agenda. 

• Is South African going to lead or to follow? 

• It is important that the various stock industries present a united front. 

• A breakdown of the silos between the industries and researchers must be 

achieved. 

• Research and policy programmes must be coordinated. 

• Resources must be pooled 

• Codes of Conduct are of cardinal importance. Every stock industry must have 

it in place. 

• The emerging sector must be involved. 

• The Natural resources must be protected. 

• Food security is important. 

• Livestock has centre stage in Africa. 

    

 

 

The livestock sector is often attacked by the media, especially regarding 

environmental and sustainability concerns. The livestock industries in South Africa 

recognize the effect of livestock on Greenhouse Gas (GHG) production and climate 

change of between four and eight percent.       

The livestock industries met in January 2013 to interrogate current research 

commissioned as well as relevant projects and programs by other role players 



regarding climate change. The most prominent researchers in South Africa and 

industry partners were engaged.   

   The aim of the workshop was to establish a centre for excellence in the livestock 

industry of South Africa for climate and the environment.  They have the following 

objectives:  

• Share available information and dissemination of information 

• Collate other information regarding studies conducted as well as current 

initiatives 

• Study and contribute to the “Climate sector plan for Agriculture, Forestry & 

Fisheries” as published on 7-1-2013 for comment by 7-4-2013 

• Build and secure an information centre and data bank 

• Build and secure Research and Development capacity 

•  Identify areas of risk and potential risks, as well as prioritization thereof 

• Conduct Research and Development studies. 

     Important factors that must be considered include:  

• The nutritional value of meat, dairy and products thereof, its function in a 

sustainable diet and the implications of reductions in meat consumption in the 

health status of a society where micro-nutrient deficiencies are increasingly 

prevalent; 

• The multidimensional role of livestock in a sustainable food, leather and fibre 

system; 

• Possible adaptive responses to reduce vulnerability of the emerging sector to 

climate risks; 

• The noteworthy progress made by the meat industry in an effort for 

continuous improvement. 



The workshop was concluded with a concept research and development plan for the 

Climate Change and Water Footprint research focus area.  The following challenges 

facing the industry are to be addressed:  

1. Restoring the value of grasslands/rangelands 

2. Pastoral risk management and decision support systems 

3. Improved production efficiency 

4. Global warming and sustainable livestock production 

5. The disconnection between food and nutrition needs 

6. Greenhouse gasses from South African livestock, carbon sequestration and 

water footprint (Measuring techniques and Database of national and regional 

figures) 

7. Greenhouse gas, water and waste management 

8. Emerging sector 

9. Food security 

   The meat sector considers it vital to have a balanced perception of how products 
are produced and consumed and best contributes to a sustainable food system. It is 
encouraging that other industries contribute resources to RMRD SA to manage the 
process. 
    
 


