
The Red Meat Industry Forum (RMIF) recently presented the red meat industry’s 

comments on the Fertilizer and Feeds Draft Bill before parliament to the Portfolio 

Committee, who totally rejected the Daft Bill application and returned it to the 

Department  of Agriculture, Forestry and Fisheries (DAFF) for further industry 

consultations. 

   The Portfolio Committee is of the opinion that DAFF needs to motivate why a new 

Bill is required and also why there should not be a separate Bill for the Feeds and 

the Fertilizer industries. 

   According to the Portfolio Committee, the DAFF needs to substantiate how they 

have the capacity to administer this new expanded responsibility when they do not 

have the capacity to administer their present responsibilities. 

   The DAFF also has to motivate why the present Draft Bill was vastly different from 

the original presented, and will have to present estimations of what the actual 

additional costs will be to administer this proposed Bill. 

    The RMIF, in its presentation to the Portfolio Committee, pointed out that the 

proposed Bill exceeds the original objective of replacing the registration of 

commercially manufactured feeds with the registration of commercial feed 

milling/mixing facilities, and instead, proposes to include all other mixing facilities (by 

definition) on their own premises. It will have an influence on 1 100 000 emergent 

farmers and more than 30 000 commercial farmers. 

   The commercial feed industry is a concentrated sector dominated by a number of 

large competitors, many of whom are vertically integrated with the poultry industry. It 

is counter balanced by the economic ability of ruminant self-mixers to mix their own 

feed. All countervailing power will be eliminated if the Bill comes into effect and self-

mixers will possibly be forced to buy from commercial feed companies. 

   The RMIF is of the opinion that the proposed Bill is likely to increase concentration 

at farming level of the market and enhance the market power of already powerful 

commercial feed producers.  

 The Competition Commission expressed the following concerns in terms of the 

agricultural sector: 



• Concerns about lack of competitiveness in various levels of the food value 

chain. 

• Concerns about “historical oligopolies and virtual monopolies”. 

• Concerns that primary producers bear the full brunt of anti-competitive 

behaviour as they are squeezed from the input side and prices on their 

products. 

• A need for government to increase competition in the food value chain. 

  The RMIF pointed out that if the Fertilizer and Feeds Draft Bill is passed, it will be 

contrary to the Parliament objective in the Competition Act. The current lobbying 

effort by the commercial feed sector to have the self-mixing industries included in 

this Bill is a good example of this anti-competitive practice. 

   The self-mixing industry expressed the following concerns: 

• Some presently adequate self-mixing facilities could be forced to meet 

unsubstantiated standards. 

• Setting standards, licensing and auditing facilities for 5, 50, 500, 5 000 and 50 

000 animals will be an impossible task. 

• Compiling diets by professional animal scientists and registering and auditing 

feeds by this self-mixing sector is not attainable. 

• Farmers and producers will be forced to increase selling prices due to 

increasing production costs jeopardizing food security. 

• Some farmers on extremely low margins may be forced to exit the market in 

due course. 

• New entrants will be deterred from entering the market due to barriers to 

entry. 

• In the event of  delays, non-registration or withdrawn registration, the 

commercial feed industry alone is destined to benefit 

The RMIF pointed out that DAFF does not have the capacity as demonstrated in:  

• Lack of enforcement of the ban on the use of ruminant by-products. 

• Inability to do adequate surveillance for BSE at abattoirs. 

• The timely registration of animal feeds which has led to this original 

application. 

• Unacceptable high staff vacancy rates. 

• DAFF may be forced to apply double standards. 



The following recommendations were made to the Parliamentary Committee: 

• Feeds and fertilizers be separated in their own Bills. 

• Wider consulting be done in all the provinces for ALL affected parties to voice 

their opinions. 

• DAFF should consult with the Competition Commission on these potentially 

anti-competitive practices. 

• The self-mixing industries support the registering of facilities that process, 

mix, value-add and distribute feed ingredients, compounded feeds and pre-

mixes for use by a third party. 

• Notices of the proposed Bill should include the keeping of records of the 

products mixed or distributed which should specify purchaser information. 

• The majority of self-mixers use commercial ingredients, pre-mixes and 

supplements with their home produced grains and roughages . 

   Accordingly, 90% of the risk of food safety will be addressed if this was the true 

objective of the proposed bill. There is no need to register self-mixers that purchase 

registered ingredients and do not sell to third parties. The tax payer funds the 

activities and services of DAFF and there should therefore not be a tonnage fee, but 

a registration fee for ingredient suppliers and commercial mills renewed annually. 

    The Portfolio Committee members were very supportive of the Self Mixing 

industries standpoints on the various elements in the RMIF’s presentation. 


