
Scenario 2
It may be simpler to use the 
market value of livestock 
when calculating losses. For 
this scenario, the carcass price 
of C-grade meat for the week 
ending 4 November 2016 was 
used, as well as the assumptions 
indicated in Table 2. The market 
price of livestock shown here is 
the minimum price a farmer will 
receive for his animals if they are 
slaughtered. The market prices of 
sheep and cattle are very close to 
the values provided by farmers. 
The market value of sheep is 
calculated at R1 354/animal 
compared with R1 431/animal 
in Scenario 1, and the market 

value of cattle is calculated at 
R9 794/animal, compared with 
R9 686/animal in Scenario 1. 

Scenario 3 
When calculating the replacement 
value of livestock, the current 
market value of the animal 
cannot be used in isolation. You 
also have to look at the future 
income (progeny) that will be 
lost. This scenario is especially 
applicable to female animals that 
are still part of the breeding herd. 

The following factors should  
therefore be taken into account: 
maintenance cost per ewe/cow 
per year; income per ewe/cow 
per year; number of lambing/
calving seasons; weaning 
weight; and weaner calf/lamb 
price. Using this calculation, the 
maximum replacement value 
for cattle is R17 874/animal and 
for sheep, R4 375/animal. 
• For further information, phone 
the RPO on 012 349 1102/1103 
or email rpo@lantic.net.
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As part of his research for his master’s degree in agriculture at the University of the Free State, 
Hermanus Lombard explored the true monetary value of stock losses due to stock theft in SA.

The real cost of stock theft 
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Statistics on the non-
reporting of stock theft as 
reported by National Stock 

Theft Prevention Forum (NSTPF) 
indicate that the scourge of stock 
theft is definitely on the rise. 

Farmers find it difficult to 
accurately determine the value 
of stolen animals, as not all 
animals are ready for marketing. 
A market value based only on 
the weight of a market-ready 
animal, multiplied by the market 
price per kilogram, can lead to an 
over-estimation of the animal’s 
value. On the other hand, it can 
be argued that it will cost the 
producer more than market 
value to replace productive 
animals (replacement value). In 
addition, stud animals should 
be allocated far higher values 
than commercial animals. 

Scenario 1 
In Scenario 1, the value of stock 
is determined by producers. 

The Department Agricultural 
Economics at the University of the 
Free State is currently conducting 
a stock theft study in KwaZulu-
Natal. Similar studies have 
already been completed in the 
Free State and the Eastern Cape. 

About 600 livestock producers 
have already been asked 
to provide values for their 
livestock, divided into values 
for sheep, goats and cattle, 
and further broken down in 
terms of age. (See Table 1). 

For sheep, the average value of 
an adult ewe was R1 431 
and the average value of a ram 
R2 779. For goats, the average 
price of an adult ewe was R2 936, 
and for a ram it was R2 833. 

According to the farmers 
surveyed, the average 
price of a cow was R9 686 
and the average price of 
a bull was R18 750. 
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Table 2: Market value of livestock

Assumptions Sheep Cattle 

Weight (kg) 60 550

Slaughter 
percentage 48% 55%

Price/kg (Class C 
2/3) on 4 Nov 2016 R47,03 R32,38

Price per animal R1 354 R9 794

Table 1: Stock values as indicated by livestock producers

Sheep

Lambs  
< 12 months

Young (ewes, 
whethers)  

13 > and < 24 
months

Adult ewes
 > 25 months

Rams
 > 13 months

Average price R931 R1 235 R1 431 R2 779

Maximum price R2 000 R2 800 R5 000 R8 000

Minimum price R122 R600 R800 R1 100

Goats

Lambs 
< 12 months

Young (ewes, 
eunuchs) 

13 > and < 24 
months

Adult ewes
 > 25 months

Rams
 > 13 months

Average price R835 R1 018 R2 936 R2 833

Maximum price R1 200 R1 800 R35 000 R4 000

Minimum price R450 R650 R500 R2 000

Cattle

Calves
 < 12 months

Heifers/oxen 13 > 
and < 30 months

Cows
 > 31 months Bulls

Average price R3 857 R7 254 R9 686 R18 750

Maximum price R20 000 R40 000 R70 000 R40 000

Minimum price R600 R3 000 R4 000 R6 000


